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General 


U.S., Soviet Officials End Geneva Talks 
OW 0308085188 Bevyine \INHL A in Enelish 
0604 GMT 3 Aug 8s 


[Text] Geneva, August 2 (XINHUA}—US. Assistant 
Secretary of State Richard Murphy and Soviet Foreign 
Ministry official Viadimir Polyakov completed their 
consults tions here Tuesday on the Middle East peace 
process and prospects of ending the Gulf War 


The meeting was part of the regular dialogue on regional 
issues Stemming from the Soviet-L S. summit in Geneva 
in 1985. No details were revealed 


Polyakov will leave here tor home Wednesday while 
Murphy will make a working tour of Israel, Jordan, 
Syria, and Egypt. 


PRC Officially Joins UN Housing Program 
OW 0408014588 Beryine XINHUA in Enelish 
1848 GMT 3 Aug 88 


[Text] Nairobi, August 3 (XINHUA}—The Chinese 
Government today officialiy joined the lL nited Nations 
Center for Human Settlement (Habitat) as Protessor Xue 
Mouhong handed over his credentials to executive direc- 
tor of Habitat Dr. Arcot Rama-chandran 


Professor Xue, who 1s also Chinese ambassador to Kenya 
and Chinese permanent representative to the Nairobi- 
based U.N. Environment Programme (UNEP). 1s now 
the first Chinese permanent representative to Habitat 
neighbouring on UNEP on the outskirts of the Kenyan 
capital. 


Dr. Ramachandran, who visited China four years ago. 
described the occasion when China has become a mem- 
ber of his organization as “a historic day” to the UN 
Organization. 


He said China's rural housing projects have been suc- 
cessful, and other developing countries may draw on 
China’s experiences that made it possible to hous: 80 
percent of the one billion people. 


Professor Xue expressed the desire for closer coopera- 
tion between Habitat and the Chinese Government. in 
the future. 


UN Forestry Aid Yields Results 
HK0308 130588 Beijing CEI Datahase in English 
3 Aug 88 


[Text] Chengdou (CEI}—The U.N. Food and Agricul- 
tural Organization’s (FAQ) eight projects for assisting 
China’s forestry have yielded positive results, according 
to a meeting convened by the Ministry of Agriculture. 
Animal Husbandry and Fishery. 
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The aid projects, started in 1982. centered on providing 
gratuitous food aid. So tar, the FAQ has provided 
400,000 tons of wheat for the approved cight projects to 
help China develop its forestry 


The projects include assisting China in building shelter 
forests for soil and water conservation in areas denuded 
of forests and in planting tast-g-owing forests in areas 
with acute fuel shortage. The proyects also include trans- 
formation of grassland and tea-oil forests, rescue of 
pandas. afforestation in the fire-ravaged Dahinggantin 
region and the construction of hydropower stations, 
roads and flood-control works 


Benefited from the FAO assistance are Ningxia Hui 
Autonomous Region and Sichuan, Shandong, Hunan 
Liaoning, Heilongjiang, Heber and Guizhou Provinces 


United States & Canada 


Curbs Eased on U.S. Computer Exports 
OW 0308090388 Beyine NINH A in Enelish 
0709 GMT 3 Aug 88 


[Text] Washington, August 2 (XINHUA}—U SS Com- 
merce Department announced Tuesday an case of its 
restrictions on the export of “lower-level” computers 
and computerized equipments to China, the Soviet 
Union and East Europe. 


The new regulation will enable China to purchase com- 
puters with a doubled computing speed than what it 
currently obtains and shorten the licencing process by 50 
days. Formerly, such sales had to go to the Paris-based 
Coordinating Committee of Multilateral Export Con- 
trols (COCOM) for clearing. 


It also eases curbs on the export of fast-computing 
personal computers to China and other communist 
countries 


“This change 1s part of the U.S. objectives aimed at 
making the multilateral export control system stronger. 
by f cusing controls on truly strategic equipment and 
reducing unnecessary burdens imposed on industry.” 
Commerce Under Secretary for Export Administration 
Paul Freedenberg said. 


The decision has won the support of the Pentagon. which 
had long insisted on tight bans on computer exports. The 
Commerce Department argued that such computers, if 
not purchased from the U.s.. could still be obtained from 
West European countries. 


COCOM was established after the Second World War by 
the U.S. and its European allies to restrict high-tech 
exports to Communist nations. 
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Trade Pact on Containers Signed With U.S. 
HKO3Z08130188 Bevyine Chl Database in Enelish 
3 Aug SS 


[Text] Beying (CEL-—A preliminary agreement on com- 
pensation trade for cold-storage containers was signed 
here recently between China and the United States 


Under the agreement, the United States will provide 
China with equipment and technology for producing 
| 200 cold-storage containers a year. The products are of 
the international ISO [International Standard Organiza- 
tion Code} standard. China will pay 70 to 80 percent of 
the costs to the United States with cold-storage contain- 
ers it turns out. The compensation trade term is 18 
months. 


U.S. Senate Approves Omnibus Trade Bill 
OW 0408080588 Being XINHUA in Enelish 
OSSS GMT 4 Aug 88 


[Text] Washington, August 3 (XINHUA}—The US. 
Senate voted 85 to |! and sent to President Ronald 
Reagan a massive reform bill that will initiate the most 
far-reaching changes in US. trade policies since World 
War Il. 


The President, who vetoed an earlier version ot the bill, 
iS expected to sign this measure. He also says he will 
allow a separate bill requiring manufacturers to give 
notice of plant closings to become law without his 
Signature. 


fhe revised trade legislation. which cleared the Senate 
without amendments, is intend d to enforce a more 
aggressive U.S. posture on inte: .atwonal trade and to 
open foreign markets to U.S. pr tucts. 


The plant-closing notification provision, which 
prompted the White House veto of the prior bill was 
taken out of this | 000-page legislation to insure passage 
of other provisions that are viewed as a response to 
increasing American trade deficits. These will assist US. 
industries and workers hurt by imports and require 
better coordination of economic policies with America’s 
mayor trading partners. 


The new }w also transfers from the President to the U.S. 
trade representative the responsibility for determining the 
possible unfairness 0. a foreign trade practice, ana requires 
retaliation against countries that violate such U.S. “intel- 
lectual property rights” as patents or copyrights. 


In addition, the legislation protects American companies 
against takeovers by foreign firms if national security 1s 
threatened, expands U.S. export promotion activities 
and extends U.S. subsidies to lower agricultural export 
prices. 


tw 
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Although President Reagan in his May veto of the original 
trade bill also cited sections which, he said, “push us in the 
direction of protectionism,” the bill has only been slightly 
revised to leave out the provisions on plant-closing notifi- 
cation and export limits on Alaskan oil 


The original trade bill was strongly opposed by mayor 
trading partners of the US... including the European 
Community, Japan, Taiwan, and South Korea tor mea- 
sures they called “protectionist.” 


U.S. Criticizes SRV Move on MIA Search 
OW 0408014188 Being \INHUA in Enelish 
2349 GMT 3 Aue SS 


[Text] Washington, August 3} (XINHU A}—The Reagan 
administration today criticized Vietnam's suspension of 
its cooperation with the United States in the search for 
missing American servicemen and in resetthing former 
Vietnamese political prisoners 


State Department spokeswoman Phyllis Oakley told 
reporters that Vietnam has informed the US. of its 
decision to suspend temporarily agreement on US 
participation in point search for Americans missing dur- 
ing the Vietnam War. as well as the program to resettle 
former political prisoners in the United States. 


According to the spokeswoman, Vietnamese cited as the 
reason for this decision Assistant US. Secretary of State 
Gaston Sigur’s July 28 testimony on Capitol Hill 


Sigur told the House Foreign Affairs Subcommittee on 
Southeast Asia that the administration believes that 
establishing U.S. and Vietnamese “interest sections” 
now would harm US. interests, hand Hanoi “a major 
political victory” and rekindle Hanoi's determination to 
Stay in Kampuchea. 


“We have refrained trom establishing normal diplomatic 
relations with Vietnam as a demonstration of our oppo- 
sition to Vietnam's illegal occupation of Cambodia,” 
Sigur said. 


Sigur’s testimony “outlined our longstanding opposition 
to normalization of relations (with Vietnam) until an 
acceptable solution 1s found to the Cambodian problem. 
which includes the withdrawal of Vietnamese troops 
from Cambodia,” Oakley said today at a regular news 
briefing. 


The spokeswoman said the United States does not accept 
Vietnam's attempt to link the humanitarian issues to 
broader political questions such as normalization of 
relations or to economic aid. 


“We cali on Vietnam to continue cooperation with us on 
these important humanitarian issues, as they agreed to 
do so a year ago.” Oakley added. 
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The United States has long told the Vietnamese that a 
normalization of relations was impossible until Vietnam 
cleared up the questions of the Americans missing in 
Vietnam and pulled its troops out of Kampuchea. 


The Pentagon lists 2.394 American servicemen as unac- 
counted for as a result of the Vietnam War, among whom 
1.758 aic believed to be missing in Vietnam alone 


Iranian Jet Crash Due to U.S. Crew Error 
OW 0408082188 Beying XINHUA in English 
1741 GMT 3 Aug 88 


[Text] Washington, August 3 (XINHUA}—Mistakes by 
the crew of the USS “Vincennes” were responsible for 
the shooting down of an Iranian civilian jetliner that 
killed 290 peopie aboard, according to published reports. 


“THE NEW YORK TIMES”, quoting unnamed Penta- 
gon sources familiar with a military probe of the inci- 
dent. reported today that the investigation found that 
crew error arising from the psychological stress of being 
in combat for the first time was responsible for the July 
3 disaster. 


The Iran Air Flight 655 was shot down while en route 
from Bandar-e ‘Abbas, Iran, across the Gulf to Dubayy. 
The Fentagon has said the U.S. crew believed the plane 
was an attacking Iramian F-14 fighter. 


The TIMES said tha. in the stress of a battle that day 
with Iranian gunboats, radar operators on the “Vin- 
cennes © mistakenly convinced themselves that the Ira- 
nian airliner they had spotted was hostile and intended 
to attack the “Vincennes.” 


As the perceived threat approached, the crew wrongly 
interpreted what they saw on their radar screens, the 
newspaper said. The miusinterpretations were then 
passed on to Capt. Will Rogers, leading him to conclude 
that his ship was in imminent danger. 


Meanwhile, ABC News reported last night that a U.S. 
Defense report has concluded that human error was 
primarily responsible for the downing of the Iranian 
airliner. 


The conclusions of the . eport are likely to be embarrzss- 
ing for the Pentagon. Adm. William Crowe, chairman of 
the Joint Chiefs of Staff. defended the Navy action on 
the day the Iranian jet was shot down by saying “they 
fired in self-defense ™ 


ihe findings [words indistinct] a report by a U.S. mili- 
tary team after spending more than 3 weeks in the Gulf 
probing the downing of the Iranian passenger jet 
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Details of the investigation are classified, and an unclas- 
sified version of the report 1s not expected until later this 
month when the Jomt Chiefs of Staff and Detense 
Secretary Frank Carlucc: complete reviewing, according 
to Pentagon sources 


U.S. Ships Leave Japan for New Home Port 
OW 0308191188 Beiyine XINHUA in Enelish 
1419 GMT 3 Aug 8S 


[Text] Tokyo, August 3 (XINHUA}—Two US. frigates 
stationed at the U.S. Naval Base in Yokosuka. Kana- 
gawa Prefecture, left for their new home in Long Beach. 
California, today, the KYODO NEWS SERVICE quoted 
military officials as saying. 


The 4,200-ton frigates “Kirk” and “Francis Hammond” 
will be replaced by the 9.600-ton Aegis “Bunker Fill” 
and the 7.810-ton destroyer “Fife”, both of which are 
expected to be stationed at Yokosuka sometime this 
month, the officials added 


With return of the two frigates, the U.S. has completed 
reshuffling its older-model frigates with new vessels to 
Strengthen operational capacities of the Seventh Fleet. 


The other two older-model frigates at the base were 
replaced by two new mode! missile frigates in June 


A total of ten naval vessels, including the carrier 
“Midway,” are now stationed at the US. naval base. 


Soviet Union 


China ‘Can Learn Something’ From Soviet Reforms 
HKO308 105388 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 31, 1 Aug 88, p 1 


[Letter From Being” by Bao Xin (7637 0207): “China 
and the Soviet Union Can Learn From Fach Other in 
Reforms’ ] 


[Text] Dear Brother: 


Your letter mentioned the recent CPSU delegate confer- 
ence, which was also widely discussed by overseas news- 
papers. Many of those comments compared the reforms 
in the Soviet Union with those in China. They said that 
one side should be the “reform master” for the other 
side. Some said that China's reforms go ahead of those in 
the Soviet Unron, and the other said that the Soviet 
Union's reforms advance faster than China’s reforms in 
certain aspects. Recently, | also asked some friends who 
are experts in international affairs about this tssue. So | 
would like to quote their opinions for vou here. 


China and the Soviet Union are both socialist countries, 
and now both are carrying out reforms. However, the 
historical, political, economic, and psychological cond:- 
tions of the two countries are quite different. So reform 


F BIS-CHI-88-150 
4 Aug 1988 


conditions also vary greatly. They cannot be compared 
in a simplistic way. China’s reform and opening-up 
measures and process were tormulated according to 
China's special national conditions. The Soviet Union 
has its own national conditions, so it has its own consid- 
erations tor the reforms. 


The 19th All-Union CPSU Conference was indeed an 
important meeting in the history of the Soviet Union's 
reforms, and its democratic atmosphere and openness 
were unprecedented in the past 60 years and more in the 
CPSU. This meeting determined the basic blueprint for 
the political structural reform in the Soviet Union, and it 
resolved to accelerate the con prehensive reform of the 
entire economic system. The Soviet Union has its own 
needs and reasons to do this. Although the reforms in the 
Soviet Union are still face difficulties, it seems that it 1s 
hard to reverse the reform tendency. 


China welcomes and supports the reforms in the Soviet 
Union, and also hopes to see them succeed. because this 
will not only be beneficial to the Soviet people but will 
also be favorable to the reforms in various socialist 
countries. Moreover, China hopes that China and the 
Soviet Union will learn from each other in their reforms. 


Because there are differences, the two countries can learn 
something from each other. This does not mean that one 


side should mechanically imitate or copy the practice of 


the other side. For example. the Soviet leaders often 
stressed openness and humanitarianism, and said that it 
iS necessary to face up to the mistakes of Stalin. This was 
related to the special national conditions in the Soviet 
Union and the reforms’ needed there. However, China 
has its own democratization process, and 1s also gradu- 


ally raising the degree of openness in the handling of 


party and government affairs. China stressed the main- 
tenance of a united and stable political situation. It is 
meaningless to compare the different measures in China 
and in the Soviet Union and compare the progress of the 
two sides. 


In the past, a certain model of socialism prevailed in the 
world, and countries with different conditions all had to 
follow the same model when they pursued a socialist 
system. Practical experience showed that such arbitrary 
uniformity was not feasible. and would just obstruct the 
development of the productive forces and social 
progress. In fact, there is no standard model of socialism 
in the world at all. Socialism should be built by the 
people according to their special national . »nditions. 
Similarly, there 1s no standard model of reform in the 
world. Reform should also be carried out by various 
peoples according to their actual conditions. Different 
nations can learn from each other's reforms, but they 
cannot be forced to mechanically imitate or copy the 
practice of other peoples. 


At present, a reform trend is rapidly surging ahead in the 
whole world. The “new thinking” in the Soviet Union, 
the long-te-m comprehensive development strategy in 
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the United States, the industrial structural adjustments 
in Western Europe and Japan, and various retorms and 
readjustments in the developing countries have various 
characteristics and all provide usetul things tor us to 
study and learn trom. China must proceed trom its own 
national conditions. It will not only learn something 
from the positive and negative experience trom the 
Soviet Union and other socialist countries, but will also 
learn from the experience of the capitalist counties and 
learn from everything in the modern world that ts usetul 
to China’s “tour modernizations” and development 


Gorbachev's Disarmament Proposals Analyzed 
HKOFUS0SS08S8 Hone Kone LIAOW ANG OLERSE AS 
EDITION in Chinese No 31, 1 Aue 88, p 29 


[Article by Zhao Youlin (6392 2589 2651) and Mao 
Zhixin (5403 1807 2450) “Gorbachev's New Proposal 
on European Disarmament” } 


[Text] During his visit to Poland, CPSU Central Com- 
mittee General Secretary Gorbachey put forward a new 
proposal on European disarmament on I! July: First. it 
NATO agrees to stop deploying 72 F-16 fighter-bombers 
in northern Italy. the Soviet Umion will also withdraw 
similar planes from bases in Eastern Europe. Second, a 
European center tor reducing the danger of war can be 
set up, and this center can be used as a place tor 
cooperation between the Warsaw Pact and NATO 
Third, a meeting of leaders trom all European countries 
can be held to discuss ways to break the deadlock in 
reducing conventional armaments. At the same time 
Gorbachev again put forward the three-step program for 
reducing the conventional forces and armaments in 
Furope. lis main points are as follows: The two sides first 
verify the imbalance and differences in their forces and 
armaments in various military branches, then both the 
Warsaw Pact and NATO reduce their troops by 300,000 
and maintain this tendency so as to really make their 
armed forces defensive in character. He also stressed that 
the reduction in conventional armaments should be 
linked with the reduction in tactical nuclear weapons 


The above proposal was part of the new detente offen- 
sive staged by the Soviet Union toward the West. In 
order to create a stable international environment that is 
favorable to the Soviet Umion’s domestic development. 
since he took office, Gorbachev has put forward more 
than 40 proposals on nuclear and conventional disarma- 
ment. Over the past 2 years. the Warsaw Pact and NATO 
have held many meetings to discuss conventional disar- 
mament in Europe. Although the two sides moved their 
positions closer, some mayor differences remain 
unsolved. The main differences include the following 
points: First, the form of negotiations. The Warsaw Pact 
holds that all the 35 member-countries of the European 
Security and Cooperation Conference should participate 
in the negotiations; but NATO holds that the negotia- 
tions should be carried out between the two military 
blocs. Second, the target of the negotiations. The War- 
saw Pact holds that the conventional armaments in 
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Europe should be stabilized through substantial reduc- 
tions, but NATO holds that a balance of strength in 
conventional armaments should be restored with arms 
reduction being made on the side with more armaments 
Third. the scope of disarmament. The Warsaw Pact 
insists that the reduction in conventional armaments be 
linked with the reduction in tactical nuclear weapons 
but NATO rejected this. The Warsaw Pact holds that the 
geographical scope of conventional disarmament should 
extend from the Atlantic Ocean to the Ural Mountains, 
including the islands close to the European continent: 
but NATO also opposed this. In his latest disarmament 
proposal, Gorbachev admitted the imbalance in the 
military strength between the Warsaw Pact and NATO. 
but he did not change his position on the issues concern- 
ing the form and target of the negotiations and the scope 
of disarmament. 


According to the analyses and comments made by vari- 
Ous parties concerned. Gorbachev put forward his new 
proposal by proceeding from the following consider- 
ations: First, he tried to make use of the United States’ 
difficulty in maintaining its military bases in Western 
Europe to force it to reduce the American forces sta- 
tioned in Europe. In recent years, the contradiction 
between the United States and its European allies was 
getting sharper. In particular, the desire of the people in 
Western Europe for peace has forced some governments 
to reconsider their military relations with the United 
States. Now, the United States 1s facing many difficulties 
In Maintaining and using its military bases in Portugal. 
Spain, and Greece. Recently, the Spanish Government 
did not allow the United States to continue to deploy 
F-16 fighter-bombers in its territory. so the United States 
had to negotiate with Italy about shifting the warplanes 
from Spain to Italy. In these circumstances. Gorbaches 
promised that if NATO agrees to give up the plan to 
deploy the 72 F-16 fighter-bombers in Italy, the Soviet 
Union will also withdraw similar planes from Eastern 
Europe. Obviously. he tried to take advantage of the 
United States’ difficulties in finding air force bases to 
force it to reduce its air force in Europe. Second, he tried 
to take Soviet-U.S. relations as an example to promote 
the all-round detente in East-West relations. After he 
took office. Gorbachev gave priority in his foreign policy 
to adjust Soviet-U_S. relations. which were indeed some- 
what improved through his four meetings with Reagan 
This time, his proposal was aimed at mitigating the 
East-West military confrontation in Europe and promot- 
ing all-round detente in Europe. Third, he tried to make 
use of the favorable opportunity after the signing of the 
INF Treaty to promote conventional disarmament in 
Furope. After the signing of the INF Treaty. although the 
United States gave various promises and guarantees to 
Western Europe for its defense. the West European 
countries were still worried that once a war breaks out in 
Europe. they will have to face the threats of the superior 
conventional forces of the Warsaw Pact. So Gorbachey 
made use of the fears of the West European countries to 
force the United States to make concessions 
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Gorbaches’s proposal attracted wide attention trom 
world opinion. Different reactions have been made by 
Eastern and Western countries from their respective 
security interests. The GDR held that it was a “timely” 
proposal which would help increase trust and security in 
Europe, and it indicated that it had strong interest in the 
establishment of the European center tor reducing the 
risks of war. Poland readily accepted this proposal and 
agreed that the European center be set up in Warsaw 
Other East European countries also supported the pro- 
posal and expressed a rather positive attitude. The 
Warsaw Pact summit meeting between 15 and 16 July 
called tor NATO to hold talks with the Warsaw Pact this 
year to discuss conventional disarmament in Europe. but 
NATO did not respond to this call. The major countries 
in NATO held that Gorbachev's proposal was designed 
to sever relations between Western Europe and the 
United States, so it was “unacceptable.” The reduction 
in warplanes will not help disarmament. FRG Chancel- 
lor Kohl even made a radio broadcast speech, warning 
that NATO must not place itself under “time pressure - 
because of the Soviet disarmament proposal. The  nited 
States also flatly reyected this proposal, saying that it was 
meaningless, because it just tried to squeeze the Amer- 
can military forces out of Europe so as to maintain 
Soviet military superiority in that region. The United 
States also pointed out that basic threats against security 
in Europe were caused by the superior conventional 
armaments of the Warsaw Pact. “Gorbaches’s proposa! 
tried to shift people’s attention away from the ongoing 
disarmament talks in Vienna.” 


The Soviet Union and the United States have lacked 
mutual trust for a long time and their fundamental 
interests in Europe are antagonistic. In addition. the 


European conventional disarmament negotiations. 
which are multilateral talks between the Warsaw Pact 
and NATQ. involve many complicatc sues. There- 


fore, it 1s hard to expect that the European conventional 
disarmament talks will make any substantive break- 
through in the near future 


Carlucci Defends SDI During Soviet Tour 
OW U308174988 Berne NINH Ain Enelish 
1S01 GMT 3 Aue SS 


[Text] Moscow, August 3 (XINHUA)}—U SS. Detense 
Secretary Frank Carlucc: expressed objections to a lack 
of significant changes in the current Soviet: military 
doctrine, while defending his own country’s “Star Wars” 
plan, the Soviet Army daily KRASNAYA ZVEZDA 
(RED STAR) said today 


In a speech to the Voroshilov Military Academy Mon- 
day. his first day in the Soviet Union, Carlucc: chal 
lenged the Kremlin to make public its military spending 
budget 


He told 200 of the Kremlin's top military brass that the 
United States was waiting to see whether Soviet leader 
Mikhail Gorbachev's new policies of “glasnost” (open- 
ness) and “perestroyka™ (restructuring) would also be 
applied to the military 
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Carlucci ar-ived here on Monday for a four-day official 
visit, the first by a U.S. defense secretary, as part of a 
series Of military contacts between the two countries. 


Carlucci and his Soviet counterpart Dmitriy Yazov. met 
for the first time in Bern, Switzerland, in March. Last 
month Soviet Chief of Staff Sergey Akhromeyev visited 
the United States. 


Speaking to cadets and officers at the Soviet academy 
near Moscow only hours after his arrival, Carlucc: said: 
“We have difficulty in reconciling a defensive doctrine 
with what we see in the structure of Soviet forces, and in 
an operational strategy emphasising the offensive. espe- 
cially regarding elements of surprise and maneuver.” 


“We also have difficulty reconciling the USSR’s pledge 
not to be the first to use nuclear weapons with your 
continuing emphasis on heavy ICBM’s such as the SS- 
18’s.” he said. He went on to describe Soviet armaments 
as having “a capability more compatible with a military 
doctrine that emphasizes pre-emptive nuclear strikes.” 


The defense secretary criticized the Kremlin for failing 
to make its military spending public, noting the Soviet 
Union spends between 15 and 17 percent of its gross 
national product on the military, compared to US. 
military expenditures of just 5.7 percent annually 


He also gave the cadets and officers a brief lecture about 
U.S. politics, democracy and freedom. 


On the controversial Strategic Defense Initiative. popu- 
larly known as “Star Wars”, Carlucci stressed that the 
system “1s purely defensive and does not represent the 
slightest threat to the USSR.” 


He said the United States will continue to advance the 
“Star Wars” plan, and to talk, in Geneva, with the Soviet 
Union on cutting strategic arsenals by 50 percent 


In response to Carlucci’s speech, Yazov and Akhrome- 
yev reminded him that Washington should cut its naval 
forces. “It’s impossible.” the defense secretary replied. 
stressing that, in fact, the United States will have to 
“take steps” to strengthen its naval forces. 


On the same day. Carlucci spent two hours in private 
talks with Yazov. He said on his arrival at the airport 
that he had not come for negotiations but for an 
exchange of views. 


He told reporters at the end of the day that his talks with 
Yazov “went very well.” 


On Tuesday, Carlucci took a close-up look at the Air 
Force base and an Army motorized rifle division near 
Moscow, both of which until recently have been off 
limits to all foreigners. 
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The defense secretary, saying he was “very impressed,” 
sat for about 15 minutes at the controls of a bomber 
while two other Blackjacks flew over the base at low 
altitude. The Blackjack. which greatly resembles the US 
B-1 bomber, has a flight range of 7.200 kilometers, 
according to experts. 


Carlucci left Moscow for the Crimea early today, and 1s 
expected to meet Soviet President Andrey Gromyko 
there. He 1s scheduled to leave the Soviet Union tor 
Turkey on Thursday after calling on a ship of the Black 
Sea Fleet based in Sevastopol 


USSR Supports UN Mediation in Gulf War 
OW 0408045088 Beying XINHUA in Enelish 
OISI1 GMT 4 Aug 88 


[Text] Moscow, August 3 (XINHU A)}—Soviet Foreign 
Minister Eduard Shevardnadze told Iranian Deputy For- 
eign Minister Mohammad Javad Larijari today that the 
Soviet Union will fully support UN efforts to bring about 
a ceasefire between Iran and Iraq 


The official Soviet news agency TASS reported that they 
discussed armed conflicts between Iran and Iraq taking 
place after Iran decided to accept LN Resolution 598 


The Soviet side considered Iran's acceptance as an 
important step towards a settlement, saying that the 
Soviet Union 1s going to assist the United Nations in 
implementing the UN resolution, TASS said 


They also expressed their readiness to explore ways of 
expanding cooperation between the two countries. TASS 
said. 


Northeast Asia 
DPRK Official Sends Letter To U.S. Congress 


Kim Il-song Comments 
HKO408095988 Pevying RENMIN RIBAO in Chinese 
30 Jul 88 p 6 


[“Dispatch” by Xu Baokang (1776 1405 1660) “Kim 
Il-song Says the United States Should Also Improve Its 
Relations With Small Countries] 


[Text] Pyongyang. 29 Jul—DPRK President Kim Il-song 
said on 28 July here that the Standing Committee of the 
DPRK Supreme People’s Assembly was ready to send a 
letter to the U.S. Congress proposing talks bei ween the 
two sides. The United States should also consider 
improving its relations with small ‘ountries while 
improving its relations with big countries, he pointed 
out. The South Korean authorities should stop playing 
the trick of creating “two Koreas” and perpetuating the 
national split, and should instead enter into a dialogue 
with the aim of relaxing tension and resolving the 
fundamental problem of reunification. 
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Kim Il-song made these remarks at a banquet held in 
honor of Ethiopian President Mengistu. 


Kim Il-song added that the dialogue demanded by the 
Korean nation is not a dialogue aimed al perpetuating 
the national split but a dialogue designed to realize 
national unity and reunification. 


He pointed out that the present trend 1s to settle out- 
sianding problems by political means through dialogues 
and discussions. He expressed the hope that the fair and 
reasonable proposal raised by the DPRK can be put into 
effect soon. 


Talks Proposed 
HKO408095588 Beijing RENMIN RIBAO in Chinese 
30 Jul SS Dp 6 


[“Dispatch” by Xu Baokang (1776 1405 1660) “The 
DPRK Supreme People’s Assembly Sends a Letter to the 
U.S. Congress Proposing Talks Between the Two Sides} 


[Text] Pyongyang. 29 Jul—As reported by the Korean 
Central Television Studio, Yang Hyong-sop. chairman 
of the Standing Committee of the DPRK Supreme 
People’s Assembly. sent a letter that was approved by the 
Assembly's Standing Committee on 20 July to the US 
Congress through a relevant channel. 


The letter formerly proposes the convening of talks 
between the DPRK Supreme People’s Assembly and the 
U.S. Congress. Each delegation will be composed of 
seven to nine Assembly or Congrss member. and 
headed by a deputy speaker. If necessary, the speakers of 
the two legislative bodies can assign some personne! to 
make contacts beforehand. The talks can be held in 
Pyongyang. New York, or a third country. and should 
take place as soon as possible. 


The letter points out: If the DPRK-U_S. parliamentary 
talks can tak> place and revolve actual problems. tis 
will provide a favorable condition for the signing of a 
peace agreement between the two sides and bring about 
an opportunity for improving DPRK-U-.S relations 


The letter expresses the hove that the U.S. Congress wil! 
actively respond to the DPRK's proposal. 


Tianjin Official Meets DPRK TU Delegation 
SK0408022488 Tianjin TIANJIN RIBAO in Chinese 
18 Jul 88 p 4 


[Text] At noon on 16 July. entrusted by Li Rushuan, 
secretary of the municipal party committee and mayor. 
Liu Jinfeng. deputy secretary of the municipal party 
committee, met with Kim Pong-chu. chairman of the 
General Federation of Trade Unions of Korea [GFTUK] 
and his entourage. 
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During the meeting, Comrade Lru Jinteng asked Chair- 
man Kim Pong-chu to send Comrade Li Ruihuan’s 
cordial regards to President Kim Il-song, the great leader 
of the Korean people. after returning home. and 
expressed his hearttelt thanks to him for the warm 
hospitality he received during his visit in Korea. Aim 
Pong-chu also asked Comrade Liu Jinfeng to send Pres- 
vent Kim Il-song’s regards to Comrade Li Ruihuan 


The meeting proceeded in a brotherly, cordial, and 
friendly atmosphere. Pan Yiqing. vice chairman of the 
municipal People’s Congress Standing Committee and 
president of the municipal Trade Union Council, and 
Zhang Ruiying. vice president of the All-China Federa- 
uuon of Trade Unions. were also present at the meeting 
After the meeting. Comrades Liu Jinteng and Pan Yiging 
feted all delegation members 


The GFTUK delegation was invited by the All-China 
Federation of Trade l nions to visit Tianjin from 15 to 
16 July 


During their stopover in Tianjin, the Korean ce mrades 
visited \ingang whart and Tianjin Watch Plant and 
toured the city. The delegation left Tianjin on the 
evening of 16 July 


South Korean Group Seeks Reunification 
OW 0308194088 Bovine ALL Ain Enensh 
1345 GMT 3 Aug 88 


[Text] Bering, August 3 (XINHU A}—More than | 000 
South Koreans opposing President No Tae-u’s policies 
toward Korea’s northern side. vowed today in Seoul to 
set up an organization to seek the reunification of the 
Korean nation 


The group, including priests. scholars, lawyers, writers 
and students, signed a statement charging No with 
attempting io finalize the division of the Korean penin- 
sula, according to a REUTER report. 


“We are now standing at an important juncture between 
an eternal division and a breakthrough for the unifica- 
tion of the fatherland.” the statement said 


The group pledged to organize rallies across South Korea 
during this fall's Seoul Olympic Games in order to urge 
an end to milita.y confrontation on the peninsula. the 
REUTER report said. Along with backing the northern 
side's demand that the Olympics be co-hosted. the group 
supports the North’s calling for the withdrawal of U.S 
nuclear weapons from the South. They are also im favor 
of talks between students of both sides of Korea to 
discuss national reunification at the truce village of 
Panmunjom on August 5. according to the report 


FBIS-CHI-88-150 
4 Aug 1988 


5 *"Vissident Students’ Arrested in Seoul 
OW 0308133088 Beying NINHL A in English 
1201 GMT 3 Aug 88 


{Text} Beying, August 3 (XINHUA}—South Korean 
police arrested five dissident students who threw fire- 
bombs at the headquarters of the governing party in 
Soul today, according to a report reaching here 


The five students, shouting “execute No Tae U.” hurled 
three firebombs at the head office of the ruling Demo- 
cratic Justice Party. but they were overpowered by police 
on guard, the United Press International (UPI) quoted 
witnesses as saving. 


The students accused South Korean “President” No of 
having played a key role in the bloody crushing of a May 
1980 civil uprising against military rule in southern 
Kwangju. which killed nearly 209 people by official 
count, the UPI report sard 


They also charged No with barring direct contacts 
between students on both sides of Korea. ihe report said 


Tianjin Mayor Meets With Japanese Businessman 
SKO4080 10088 Tianjin TIANJIN RIBAO in Chinese 
16 Jul 88 pl 


[Text] Yesterday. Mayor Li Rushuan met with Mr Inoue 
Akira of the Japanese-Chinese Petroleum Development 
Corporation and his company at K.asvue Hotel. The host 
and the guests held cordial talks. 


When the old friends met they were especially affectior- 
ate. Li Rusthua~ thanked Mr Inour Akira for his devotion 
to promoting fi.endship between China and Japan over 
the past few years and for his great efforts in promoting 
cooperation between Tianjin and Japan. ele said) The 
Tianjin people will never forget this. The work attitude 
and work style of Mr Inoue Akira have made a deep 
impression on us. Inoue Akira said he would, as always. 
continue to exert efforts to develop cooperation and 
exchange between Japan and China. 


Zhang ..chang. vice mayor, and Zhang Wei. director of 
the municipal Foreign Economic Relations and Trade 
Cominission, as well as responsible persons of depart- 
ments concerned, attended the meeting. 


3 Japanese Officials Want Export Curbs Lifted 
OW 0308 182888 Beijing XINHUA in Enelish 
1452 GMT 3 Aug 88 


[Text] Tokyo. August 3 (XINHUA}—Three Japanese 
officials today urged the government to relax or even 
remove restrictions on exoorts to China to further pro- 
mote Japan-China cooperation. 
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The restrictions were laid down by the Paris-based 
Coordinating Commitice tor Exports to Communist 
Countries, an international organization set up in 1949 
by 15 countries including Japan 


The three officials—Kaheita Okazaki, permanent advi- 
sor to the Japan-China Assoc’ ation on Economy and 
Trade, Masayoshi lio. president of the Japanese Dhet- 
men’s League tor Japan-C hina Friendship. and Katsushi 
Fuyn. former Prime Minister Takeo Fukuda’s labor 
minister—made the request to Prime Minister Noboru 
Takeshita when they called on him this afternoon 


They also proposed that a Japan-China cooperation tund 
be set up 


Takeshita will pay an official vesit to China from August 
25 two 31 


Suspect Arrested in Murder of Japanese I ourist 
OW O4US0UST OSS Ton AVODO in Enelish O06 GMI 
4 fue SA 


[Text] Shanghar Auge 4 KYODO—Shangha: public 
security authorities have arrested a 43-year-old Shanghai 
man who 1s suspected of murdering a Japanese tourist 
the Japanese Consulate General here sand on Thursday 


Kon Kobayashi. 59. owner of a sheet-metalwork tactory 
in Okayama Pretecture, Western Japan. was tound dead 
on hes bed :n a tirst-class hotel here last Saturcay 


Shanghai authorities said they had arrested Zhu Wenbo 
a former actor. on the strength o« evidence found at the 
murder site. They did not say anything about the motive 
for the crime 


Japan, USSR To Resume Governors’ Talks 
OW 0308114388 Besune INH 1 in Enelish 
1087 GMT 3 Aue &S8 


{Text} Tokyo. August 3 (\INWHLA}Japan and the 
Soviet Union will resume late this month governors 
talks \hat have been suspended since the Soviet invasion 
of Afghanistan. the National Governors’ Association 
announced here 1oday 


Nine governors and deputy governors. including Gover- 
nor of Tokyo Shunich: Suzuki. will fly to Moscow for the 
meeting scheduled tor August 25-26. the association 
said 


They will discuss with their Soviet Lounterparts mainly 
trade and economic relations between the two countries. 
it sand 


The governors talks have been held alternate!y in Tokyo 
and Moscow every other vear prior to the Soviet mva- 
son of Afghanistan im Decemf! or 1979 
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Southeast Asia & Pacific 


Navy Unit Commended for Spratly Station 
OW 0308163688 Beyine XINHL 1 in Enelish 
1505 GMT 3 Aug 88 


[Text] Being. August 3(XINHU A}—The State Counci! 
and the Central Military Commission today issued a 
citation to people involved in the building of an ocean- 
Ographic and meteorological station on the Nansha 
[Spratly] Islands. 


The citation commends the Navy unit upon its success in 
building the station on the Yongshu Reef in the South 
China Sea, with help from the PLA Guangzhou Military 
Area Command, Guangdong and Hainan Provinces. 
Ministry of Communications. National Bureau of 
Oceanography and State Meteorological Administration 


To safeguard China's sovereighty over the Nansha 
Isiands and national dignity. the Navy unit succeeded in 
completing the station at high speed and with high 
standards despite difficult conditions, harsh climate and 
raids and harrassments by Vietnamese troops. the cila- 
lion says. 


An inauguration ceremony was held yesterday on the site 
of the station. 


Sihanouk Ends DPRK Visit. Leaves for Beijing 
OW 0408080288 Bevjine XINHUA in Enelish 
0733 GMT 4 Aug 88 


[Text] Pyongyang. August 4 (XINHU A} —Samdech 
Norodom Sihanouk and his wife. Monique. left here for 
Beijing this morning at the end of a four-day visit to the 
Democratic People’s Republic of Korea (DPRK) 


Sihanouk and his wife were seen off at the airport by the 
DPRK Vice-Premier and Foreign Minister Kim Yone- 
nam and ¥'ee Foreign Minister Kim Hyong-yul 


The Ambassador of Democratic Kumpuchea to the 
DPRK. Son Chhum. Chinese Charge d Affaires Ad 
Interim, Zhang Tingyan. and diplomatic envoys of other 
countries also saw the Samdech off. 


Sthanouk arrived in Pyongyang August |. During his 
Stay, he net with DPRK President Kim Ii-song 


Arrives in Beijing 
OW 0408082388 Beyine XINHUA in Enelis. 
0752 GMT 4 Aug 88 


[Text] Be1ing. August 4 (XINHU A}—Prince Norodom 
Sihanouk and his wife arrived here from Pyongyang at 
noon today. 


They were greeted at the airport by Chinese Vice-Foreign 
Minister Liu Shuqing and diplomatic envoys of some 
countries to China. 
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Cambodian Radio Condemns SRV ‘Aggression’ 
OW 0308114088 Being \INHUA in English 
1106 GMI 3 Awe SS 


| Text} Bening. August 3( X\INHU A}—"No one can deny 
that Vietnam ts the aggressor while the Kampuchean 
resistance forces are the victim of aggression.” said 
Radio Kampuchea today 


This statement was cortaimned m a commentary br 
cast today by Radio Democratic Kampuchea in re. se 
to Vietnam's trequent allegations that the Kam... iea 
war ts a cist] war among the Khmer people and 1 a 
Vietnamese are in Kampuchea to help them solve 
problem 


It 1s Known to all that the Kampuchea war 1s a result of 
the Vietnamese aggression rather than a civil war, the 
commentary said 


The allegations are part of the political and diplomatic 
schemes plotted by Vietnam to shake off its responsibil- 
ity of invading Kampuchea. the commentary stressed. 


()n August |. the radio also broadcast a commentary con- 
demning the Vietnamese aggression against Kampuchea. 


Reportage on Burmese Student Demonstrations 


Peaceful Protest Held 
OV 0308203688 Bevine \INHUA in Enelish 
1339 GMT 3 Aue 8S 


[Text! Rengoon, August 3 (XINHUA}—At least 400 
young people. mostly of high school students, took part 
in a peaceful demonstration in the center of Rangoon 
City this afternoon 


According to witnesses. the demonstration started at 
about | 3:00 (local trme). and ended at about 15:00. The 
demonstrators were interposed and stopped by police- 
men or armymen 


Almost all the demonstrators half-covered their faces 
with handkerchieves 


It s the first aemonstration after the new Burmese 
leaders were clected last month 


According to official reports today, some young students 
and .tudent-age youths gathered and made speeches 
slandering leaders of the country on the platform of the 
Shwedagon Pagoda in Kangoon 
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State of Emergency Declared 
OW 0308182188 Beijing XINHUA in Englisa 
1754 GMT 3 Aug 88 


[Text] Rangoon, August 3 (XINHUA)}—The Burmese 
Council of State today proclaimed a state of emergency 
and imposed military administration from 19:00 [local 
time] in Rangoon, the official radio reported tonight. 


Martial law was imposed following a peaceful demon- 
Stration this afternoon in the Burmese capital. 


Between about 13:00 to 19:00, about 1,000 youths, 
mostly college and high school students, demonstrated in 
Rangoon, witnesses said. 


The demonstrators were not interposed or stopped by 
policemen or armymen, witnesses said. 


Some students and student-age youths gathered and 
made speeches “‘slandering” leaders of the country on 
the platform of the Shwedagoi: Pagoda in Rangoon, 
according to official press reports today. 


Last week, U Sein Lwin, former joint genera! secretary of 
the ruling Burma Socialist Program Party: was elected 
chairman of the party, chairman of the Council of State 
and president of Burma. 


Burma’s Leader To Assess Public Enterprises 
OW0308085888 Beijing XINHUA in English 
0703 GMT 3 Aug 88 


[Text] Rangoon, August 3 (XINHUA) —The new Bur- 
mese leader U Sein Lwin said here yesterday that some 
public-owned mills and factories which the state does 
not wish to continue operating will be disposed of, 
according to local press reports today. 


U Sein Lwin made the statement in an address delivered 
at a meeting of members of the Council of State, the 
Council of Ministers and three other Burmese central 
organs of power yesterday. 


The meeting is the first one after U Sein Lwin was 
elected chairman of the ruling Burma Socialist Program 
Party and chairman of the Council of State (president of 
the state) last month. 


U Sein Lwin said at the meeting that “it is necessary to 
scrutinize and assess each of the mills and factories of the 
public sector,” according to the reports. 


The new Burmese leader also stressed the need to scru- 
tinize those mills and factories which the government no 
longer wishes to operate, to decide how these enterprises 
could be transferred back or sold, as well as to scrutinize 
those which should be dissolved and those to be run in 
other ways, the reports said. 
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He also stated that the Council of State will soon issue 
directives to the Council of Ministers in connection with the 
economic changes envisaged by the people's congress. 


In his closing speech, U Sein Lwin urged his colleagues to 
work together with one another individually and collec- 
tively in harmony and comradeship for the success of the 
tasks at hand. 


Thai Political Developments, Elections Viewed 


Opposition Plan Abandoned 
OW0308130588 Beijing XINHUA in English 
0944 GMT 3 Aug 88 


[Text] Bangkok, August 3 (XINHUA)}—Former Thai 
Opposition parties last night decided to drop their plan to 
propose a rival candidate to replace Chat Thai Party 
leader Chatchai Chunhawan for the new premiership. 


Opposition sources said that the move was taken because 
they could not gain enough support to nominate Social 
Action Party leader Sitthi Sawetsila for the post. 


The sources said that Sitthi has told the opposition 
leaders that his nomination was “too late” because he 
was committed to supporting Chatchai. 


Five political parties including Chat Thai, Social Action, 
Democrat, Ratsadorn and the United Democracy, have 
decided to form a coalition government since no single 
party won a majority of seats in the July 24 general 
elections. 


The five parties unanimously agreed on July 27 that the 
leader of the party which won the most seats in the 
general elections to assume the premiership. 


Meanwhile, the House of Representatives of the 
National Assembly today will vote on the nomination of 
a new house speaker. Pancha Kesonthong, a six-term MP 
of the Chat Thai Party, is expected to be chosen as the 
speaker. 


However, it was reported that the opposition planned to 
nominate their own candidate for the top legislative post 
at today’s session. 


The post of the house speaker and the deputy posts 
usually go to the nominees of the three largest parties in 
the House. 


New House Speakers Elected 
OW 0408050988 Beijing XINHUA in English 
1400 GMT 3 Aug 88 


[Text] Bangkok, August 3 (XINHUA)}—New speaker 
and deputy speakers were elected today at the first 
meeting of the House of Representatives of the National 
Assembly elected at the | Sth general election. 
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The meeting voted Pancha Kesonthong of the Chat Thai 
Party, which won the largest number of seats of the 
House of Representatives in the elections, as speaker and 
Thanamet Tasikanont of the Social Action Party and 
Sawa Pattano of the Democrat Party as first and second 
deputy speakers. 


Observers here noted that the meeting today was a 
crucial one. It showed that the house speaker and deputy 
speakers were smoothly elected because the five major 
parties—Chat Thai, Social Action, Democrat, Ratsadon 
and United Democracy—which are planning to form a 
new coalition government, have persisted in a common 
stand. 


The house members of the newly formed party Phalang 
Dharma and the former opposition Muan Chon also 
voted for them. 


The five parties’ document of the nomination of Chat 
Thai Party leader Chatchai Chunhawan as new prime 
minister was submitted to the National Assembly Pres- 
ident Ukrit Mongkolnavin on July 28. The nomination 
has been supported by Phalang Dharma and Muan Chon 
and up to now no one else has been nominated to the 


post. 


Near East & South Asia 


Direct Air Link Established With Bangladesh 
OW 0308233588 Beijing XINHUA in English 
1526 GMT 3 Aug 88 


[Text] Dhaka, August 3 (XINHUA) —China and Bang- 
ladesh signed here today a memorandum of understand- 
ing for establishing direct air link between the two 
countries. 


M.G. Kibria, joint secretary of the Bangladesh Ministry 
of Civil Aviation and Tourism, and Lu Gonghua, deputy 
director of the International Affairs Department of the 
Civil Aviation Administration of China (CAAC) signed 
the memorandum on behalf of their respective countries. 


The memorandum was signed after two days of discus- 
sions between a seven-member Bangladesh delegation 
and a six-member Chinese delegation on finalizing [word 
indistinct] schedules of the two national airlines. 


Bangladesh delegation sources said that Bangladesh air- 
lines Biman would connect Beijing or Shanghai some 
time next year and this would be followed by the Chinese 
airlines. 
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Iranian Envoys Cited on UN Negotiations 
OW 0408091688 Beying XINHUA in English 
0757 GMT 4 Aug 88 


[Text] United Nations, August 3 (XINHUA)}—Iranian 
diplomats today refrained from denying that there are 
behind-the-scenes movements to bring Iran and Iraq 
together for a peaceful settlement as rumor has it today 
in the U.N. headquarters. 


Iranian Foreign Minister ‘Ali Akbar Velayati, emerging 
from two hours of consultations this evening with Chi- 
nese Ambassador Li Luye, president of the Security 
Council for August, refused to make any comment as to 
whether the talks were deadlocked or there were such 
covert maneuvers as rumored. 


When asked if Iran has requested a guarantee by the five 
permanent members of the Security Council for direct 
talks between the two parties following a cease-fire, 
Iranian Ambassador Mohammad Ja‘far Mahallati said it 
is “more than ridiculous” for Iran to make such a quest. 


Mahallati, who spoke after Velayati’s short briefing. 
reiterated that Iran agreed to consider direct talks with 
Iraq “at some levels in the context of Resolution 598” 
when a cease-fire is in effect. 


He also repeated U.N. chief Javier Perez de Cuellar’s 
remarks yesterday that progress 1s being made toward 
bringing the two parties closer. 


He said that Iran will continue talks with the U.N. chief 
although his foreign ministers will not be able to stay in 
New York for many more days. 


It is rumored here today that Security Council membe; 
States are taking behind-the-scenes activities with the 
two conflicting parties in order to iron out their differ- 
ences on the question of direct talks. 


Iraq has thus far insisted on direct talks with Iran on the 
implementation of Resolution 598, including its provi- 
sion for an immediate cease-fire, on the ground that 
Baghdad believes Iran only wants a truce to win time for 
resuming the war. 


Iran, after some modification of its position, has agreed that 
direct talks can take piace only after a cease-fire goes into 
effect, which it contends is mandatory and unnegotiable. 


American Ambassador Vernon Walters, when asked about 
the rumored five powers’ guarantee, refused to “go in any 
way in details about this very delicate negotiations.” 


He added that Iraq is very interested in direct talks and 
“we understand that sooner or later this has got to 


happen.” 
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But he said that things “are developing in a favorable 
direction for peace” and “the whole matter is moving in 
a positive sense,” although he still believed the issue is a 
complicated one. 


It is also rumored that the behind-the-scenes activities 
cover some other unknown matters instrumental to a 
breakthrough. 


Observers here noticed that the two Iranian diplomats, 
in contrast with their earlier press statements, today 
made no charges against Iraq for imposing a pre-condi- 
tion to peace by demanding direct talks with Iran. 


Instead, both devoted much of their statements to Iraq's 
use of chemical weapons and the identification of human 
error being responsible for the downing of the Iranian 
airliner by the U.S. Navy, but both spoke in a softened 
tone. 


With regard to the first issue, Velayati said Iraq again 
used chemical weapons against Iran which inflicted 
injuries to 1,000 people, and this happened just 24 hours 
after a U.N. investigation mission published its report 
Monday verifying Iraq’s continued employment of 
chemical warfare in June. 


He said that as Iraq did not follow Security Council 
Resolution 612 adopted earlier this year condemning 
such use of chemical weapons in the Gulf we. the 
council “could deal with this very serious problem very 
seriously” and apply sanctions against the perpetrator 
“in the spirit of the charter.” 


Velayati said that the identification of human error 
being responsible for the downing of the Iranian plane 
proved an earlier Iranian statement that “we believed 
that the United States has the full responsibility in this 
connection.” 


Mahallati, when pressed with the question if Iran still 
believed the downing was premeditated, only said that 
“we have disagreement with the interpretation of human 
error” as people assigned to read the radar system 
“should have sufficient training.” 


USSR, Pakistan Claim Geneva Accord Violations 
OW 0408020488 Beijing XINHUA in English 
0058 GMT 4 Aug 88 


[Text] Moscow, August 3 (XINHUA}—Soviet Foreign 
Minister Eduard Shevardnadze and his Pakistani coun- 
terpart, Yaqub Khan, met in Moscow today, accusing 
each other of violating the Geneva accords on a political 
settlement of the Afghan issue. 


Shevardnadze accused Pakistan of failing to cease what 
he called “interference” in Afghanistan, charging that 
Pakistani Army units are continuing deliveries of arms 
and armed detachments to the Afghan rebels. according 
to the official Soviet news agency TASS. 
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The Soviet foreign minister claimed that Islamabad has 
not taken steps to help Afghan refugees and Soviet 
prisoners of war return home, TASS said. 


The Soviet news agency only reported Shevardnadze’s 
remarks, without mentioning what Khan had said. 


According to Pakistani diplomats here, Khan rejected 
the Soviet charges, describing them as “groundless.” 


Diplomatic sources quoted Khan as saying that Pakistan 
has observed and will continue to abide by the Geneva 
accords and that there 1s evidence that the Soviet Union 
and the Kabul regime have violated the accords. 


The Pakistani foreign minister, who arrived here Tues- 
day for a short working visit, expressed the hope that 
Moscow and the Kabul regime will strictly observe the 
Geneva agreements, signed on April 14 this year, and 
that Soviet troops will be withdrawn from Afghanistan 
according to the time-table charted by the agreements. 


Khan held that his talks with Shevardnadze were “useful 
and conducive to increasing mutual understanding.” 


The two ministers also discussed the prospects for the 
development of bilateral ties, Pakistani diplomats said, 
adding that Khan reaffirmed Pakistan's desire to con- 
tinue dialogue with the Soviet Union. 


Pakistan Protests Kabui Air, Ground Attacks 
OW 0408090388 Beijing XINHUA in English 
0637 GMT 4 Aug 88 


[Text] Islamabad, August 4 (XINHUA}—Pakistan has 
lodged a strong protest with the Kabul regime against the 
recent attacks by the Kabul air and ground forces. 


On July 26, several Kabul fighter aircraft dropped 10 
bombs in Srakanda area in South Waziristan Agency of 
the country’s Northwest Frontier Province, killing eight 
Afghan refugees and wounding 16 others. 


On the same day, the Kabul Armed Forces fired three 
rounds of artillery which landed in Chaman. border 
town in Pakistan's Baluchistan Province. As a result, two 
Pakistani civilians were wounded. 


The Afghan charge d‘affaires in Islamabad was sum- 
moned to the Foreign Office yesterday and a strong 
protest was lodged with the Kabul regime over these 
unprovoked attacks. 


According to official sources, since the Geneva agree- 
ment on Afghanistan came into force on May 15, there 
have been more than 90 ground and 25 air violations of 
Pakistan's territory and air space by the Kabul regime. 
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Pakistan Vows Continued Aid to Afghan Refugees 
OW 0408045688 Beying XINHUA in English 
1547 GMT 3 Aug 88 


[Text] Islamabad, August 3 (XINHUA)}—A Pakistan 
minister today reassured his country’s continuous sup- 
port and assistance to Afghan refugees. 


Addressing a gathering of Afghan refugees in Kurram 
Agency in the country’s Northwest Frontier Province, 
Minister for Sports, Culture and Tourism Malik Faridul- 
lah said that the Muslim and free world has paid high 
tribute to the historic struggle of the Afghan people for 
the sovereignty and identity of their homeland. 


The credit for the withdrawal of Soviet troops from 
Afghanistan goes to the sacrifices of 1.2 million Afghan 
men, women, and children, he noted. 


Faridullah said that it 1s a religious, social, and human- 
itarian obligation to provide all possible help and assis- 
tance to those who are seeking shelter in Pakistan. 


More than 3 million Afghan people have been forced to 
take refuge in Pakistan since the Soviet Union invaded 
Afghanistan in December 1979. 


The minister said, he is sure that refugees will not live for 
a day longer in the country after the restoration of peace 
and normalcy in their motherland. 


Faridullah is on a tour in the province to meet Afghan 
refugees on President Mohammad Ziaul Haq’s directive 
to get first hand knowledge of their problems. 


He assured that all their genuine problems within the 
available resources will be solved. 


Sub-Saharan Africa 


Deputy Trade Minister Holds Talks in Zimbabwe 
OW 0408001188 Beying XINHUA in English 
1901 GMT 3 Aug 88 


[Text] Harare, August 3 (XINHUA) —The Chinese-Zim- 
babwean Joint Commission of Co-Operation began its 
second session in Harare today. 


Deputy Minister of Finance Tichaendepi Masa /a 
opened the three-day meeting. The Chinese delegation 
was headed by Deputy Minister of Foreign Economic 
Relations and Trade Lu Xuejian. 


Trade between Zimbabwe and China last year amounted 
to about 25 million U.S. dollars. This year’s trade is 
expected to come to about 3! million U.S. dollars. 


The first joint commission meeting was held in Being 
last year. 
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West Europe 


NPC's Wang Hanbin Meets FRG Legal Delegation 
OW 0208010388 Being XINHUA in English 
1220 GMT 1 Aug 88 


[Text] Being, August | (XINHUA)}—Wang Hanbin, 
vice chairman of the Chinese National People’s Congress 
(NPC) Standing Committee and chairman of the NPC 
Law Committee, met with a delegation of the Legal 
Committee of the Federal Assembly of Federal Germany 
here today. 


Arriving here this afternoon at the invitation of the NPC 
Law Committee, the delegation is led by Dr. Fritz 
Wittmann, member of the Federal Assembly and chair- 
man of the Legal Working Group of the Parliamentary 
Group of Christian Democratic Union/Christian Social 
Union. 


The visitors are here to study the organization and work 
of the NPC, and China's legal and judicial systems. 


After the meeting, the NPC Law Committee hosted a 
banquet in honor of the delegation. 


‘Analysis’ on Britain's Treasury Bill Issue 
OW 0408083988 Being XINHUA in English 
OS33 GMT 4 Aug 88 


[News Analysis: Fresh Role for ECU Seen in UK Move 
in Issuing Treasury Bills” (by Li Zongyang-—XINHUA 
headline} 


[Text] London, August 3 (XINHUA)}—Britain 
announced a plan Tuesday to issue treasury bills denom- 
inated in European currency units (ECU) in a bid to lead 
the move to European monetary cooporation with a 
British style. 


The Bank of England will issue treasury bills of up to 2 
billion ECU (2.2 billion dollars) in the autumn, both 
denominated and payable in ECU, the 9-year-old fledge- 
ling currency of the Common Market. 


The proposed new ECU treasury bills will be the only 
internationally tradeable bills denominated in the 10 
European currencies’ basket, in which sterling 1s 
weighted at 13.5 percent. It is the first time that the 
Treasury has sold bills which are not in sterling. 


Analysts said the profound implication of the move 
would be to finally give the ECU the same privileges 
afforded to national currencies in Europe. 


Announcing the plan, Nigel Lawson, chancellor of the 
Exchequer, said the decision to issue ECU bills “will 
establish London's positon as the centre of the ECU 
market, which we wish to see develop further.” 


FBIS-CHI-88-150 
4 Aug 1988 


Sources from the Treasury and the Bank of England said 
the most important effects of the innovation should be 
felt both nationally and internationally. 


The government has said it will repay its 2.5 billion 
dollars floating rate notes, due in 1992, early and the 
repayment will be financed in part by proceeds from the 
new ECU treasury bill programme. But one source said 
his explanation for the ECU bills issue is that the 
government is concerned with diversifying its official 
reserves by holding ECUs as well as dollars. 


“The ECU treasury bill programme introduces a useful 
new facility which widens the options for managing the 
UK’S reserves,” according to the chancellor. 


Official statistics show that British reserves rose 910 
million dollars to a peak of 49.826 billion dollars in July 
after heavy intervention by the Bank of England to try to 
stem the strengthening of the pound. 


It is believed that borrowed ECUs for reserves wi!l give 
the authorities another tactical weapon in foreign 
exchange market intervention. 


It is obvious that holding ECUs will enhance the ability 
of the Bank of England to influence sterling’s exchange 
rate, not just against the dollar or West German mark, 
but against all European currencies. 
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Meanwhile, sources from the Treasury and the Bank of 
England dismissed speculation concerning the ECU 
issue that the move was a prelude to Britain to becoming 
a full member of the European Monetary System (EMS). 


“There is no direct link with the EMS,” said one source. 


The source said the move is “to make our contribution 
for the development of ECU in a practical way.” 


The new development was in line with the government's 
Statements on making greater use of the ECU against a 
single European currency from a European central bank, 
analysts said. 


34 billion ECUs of bonds and about 4.5 billion of ECU 
commercial paper have been issued, but the markets for 
the ECU are regarded as still very “tiny.” 


Analysts said the creation of a lively treasury bill market 
should effectively be the start of a short-term ECU paper 
market and encourage the wide use of the ECU in 
longer-term securities as a Step towards closer monetary 
cooperation within the Common Market. 


The move will generate its own pressure in the financial 
markets for close cooperation among governements as 
the ECU is given the same privileges afforded national 
currencies, analysts speculate. 


By the end of this year, Britain may become the biggest 
international borrower in the ECU market and 11 1s likely 
to encourage other European governments to follow suit. 
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People’s Court Proceedings Open to Public, Media 
OW 0408072288 Beying XINHUA in English 
0654 GMT 4 Aug 88 


[Text] Beijing, August 4 (XINHUA) —The president of 
the Beijing Higher People’s Court Liu Yunfeng has said, 
according to Chinese law, People’s Court proceedings 
should be open to the public and can be reported on by 
the press. 


“The press 1s allowed to cover those cases tried publicly, 
as long as normal courtroom proceedings are not 
obstructed,” Liu said, “and the criterion is news report- 
ing cannot get in the way of the law.”’ 


In an interview with the “BEIJING EVENING NEWS” 
Liu said, “This policy is important in guaranteeing 
public and mass media supervision of People’s Courts’ 
activities.” 


He urged Beijing's People’s Courts at all levels to aban- 
don the old practices of not releasing any information to 
all branches of the media. 


Liu also said, the city’s Higher People’s Court should have a 
spokesman. and division heads and top court officials can 
meet directly with reporters on important cases. 


Fang Lizhi Gives Personal View on Unification 
HK0308113788 Hong Kong PAl HSING in Chinese 
No 173, 1 Aug 88 p 7 


{Article by Fang Lizhi (2455 0536 0037): “My View on 
Unification” 


[Text] On several occasions I have been asked about my 
view on unification. No Chinese can avoid this question, 
no matter where he lives or what his political tendency. 
It seems that every Chinese has to express his stand on 
this issue. 


Unification is not unfamiliar to physics. As a matter of 
fact, for the past 300 years or so, the history of physics 
has been a history of constant unification. Newton's 
theory of universal gravity represented the first big 
unification in physics. Before Newton's theory, people 
generally thought that the sky and the earth were two 
different worlds, the conclusion being that stars in the 
sky could not fall to the ground whereas apples in trees 
could. Newton discovered, however, that the movements 
of stars and apples were governed by the same gravita- 
tional law, thus unifying the sky and the earth. 


The second big unification in physics occurred in the 
19th century: the unification of electricity, magnetism, 
and light. Electricity, magnetism, and light, which seem 
to be three entirely different phenomena, obey the same 
laws, that is, the laws of electromagnetism. 
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The purpose of physics nowadays is still unificatton— 
more extensive and more basic unification. The success- 
ful unification of weak electric currents over the last 
decade and more 1s stimulating the study and develop- 
ment of overall unification and hyperunification. 


Evidently, unification is where the basic faith of physi- 
cists lies and is what they are seeking, because unifica- 
tion 1s closely integrated with the progress of physics. 
The success of unification indicates a more universal and 
more essential knowledge of nature. Successful unifica- 
tion will be realized when old conventions are broken 
and our understanding reaches a new level. 


As I see it, unification in a social sense possesses a 
similar nature. Unification cannot be divorced from 
social progress. The success of unification suggests a 
more developed stage of society. Successful unification 
will be realized when old structures are broken and social 
reorganization reaches a new level. 


In physics, unsuccessful or incomplete unification 1s 
generally followed by “quasi-states” [gui ta: 7607 1966] 
and “abnormalities.” Similarly, the unification of the 
country we expect and can accept should not be “‘unifi- 
cation” full of “quasi-states” and “abnormalities,” “‘uni- 
fication” that clings to ignorance and backwardness, or 
“unification” in accordance with principles that have 
proven wrong, but unification that will promote the 
country’s prosperity, democracy, and freedom. 


State Council Urges Curbing Extravagance, Waste 
OW 0308075888 Beijing XINHUA Domestic Service 
in Chinese 1215 GMT 1 Aug 88 


{Text] Beijing, | Aug (XINHUA) —The State Council 
recently issued a circular urging all localities and depart- 
ments to strictly control the number of news conferences 
and curtail anniversary commemorative activities. 


The State Council circular, distributed to its ministries, 
commissions, and organs, as well as to all provincial, 
regional, and municipal people’s governments, points 
out: Of late, some local governments, governmental 
departments, and even enterprises and institutions have 
vied to hold news conferences and various kinds of 
anniversary commemorative activities in Beijing. Usu- 
ally they send large numbers of personnel, led by leading 
comrades, to Beijing to organize such activities. Ban- 
quets have been held and gifts presented for the purpose 
of establishing mutual favor-giving relations. This is a 
wasteful and extravagant practice, which runs against the 
central authorities’ demand for honesty and incorrupt- 
ibility in performing official duties. This unhealthy 
trend, which is detrimental to people-government rela- 
tions, has invited complaints from the broad masses and 
must be checked resolutely. 
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The State Council circular makes the following 


demands: 


—Without the State Council's approval, no local govern- 
ment at any level and no department of any local 
government should hold news conferences or anniver- 
sary Commemorative activities in Being. 


—Local governments and their departments should strictly 
control the number of news conferences and curtail anni- 
versary Commemorative activities held locally. All provin- 
cial, regional, and municipal people's governments should 
work out clear-cut rules in this regard. If a news conference 
Or an anniversary Commemorative activity is to be held in 
another locality, concurrence should be obtained from the 
people’s government of the province, autonomous region, or 
municipality concerned. 


—News conferences held by departments under the State 
Council should, in the main, deal with foreign affairs, 
major international and domestic events, important 
meetings held in our country, significant reform mea- 
sures, Or cardinal issues the people are concerned about. 
No news conferences devoid of substance should be held. 
Departments under the State Council should not con- 
duct anniversary commemorative activities. 


—If a news conference or anniversary commemorative 
activity must be held by a local government or its 
department, it is imperative that the principle of thrift 1s 
serious'y adhered to. there should be no banquets, gifts. 
or any Olier extravagant and wasteful practice. At the 
same time, the scale of the news conference or commem- 
Orative activity should be appropriate, and stress should 
be put on practical results. 


State Council Decision on Transport Safety 
OW 0208093388 Beijing XINHUA Domestic Service 
in Chinese 1033 GMT 1 Aug 88 


[Text] Beijing, | Aug (XINHUA) The State Council 
has recently made a decision on enhancing communica- 
tions and transport safety. Excerpts of the decision 
follow: 


In recent years, communications and transport depart- 
ments have made remarkable achievements in deepen- 
ing reform and implementing a contracied managerial 
responsibility system of varying forms. However, we 
must soberly see that the present situation in transport 
safety is still very bad. Since the beginning of this year. 
one major traffic accident after another has occurred in 
the country, causing heavy losses to state property and 
people’s property and lives and creating an extremely 
bad impact. It is even more worrying that quite serious 
hidden dangers still exist. Ensuring transport safety 
brooks no delay. To improve the unsafe situation and 
create a new situation of safe communications and 
transport requires us to persistently do hard, down-to- 
earth, and meticulous work. It is not enough to take 
stopgap measures only; we must take radical measures. 
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In order to unify our thinking and action and ensure 
communications and transport safety, we must have a 
common objective. The objective of communications 
and transport safety work in the country is to get 
mobilized immediately, strengthen leadership, deepen 
reform, ensure good basic work and strict management, 
establish a scientific management system, improve the 
necessary technical equipment and monitoring means, 
establish a contingent of workers and staff members who 
are good in thinking, work style, and vocational skills 
and have a sense of discipline, resolutely prevent major 
bad accidents, keep ordinary accidents to a minimum, 
and serve socialist modernization in a safe, good, and 
highly efficient manner. The following decision 1s made 
in order to attain this objective: 


|. It 1s necessary to enhance understanding, strengthen 
leadership, and improve internal management. There 
are many causes for the present unsafe situation 1m 
communications and transport, but the primary o*w is 
the problem of internal management. The conspicuo.s 
signs of this problem are ineffective leadership, poor 
management, failure to implement a system of responsi- 
bility for safety, lax labor discipline, serious violations of 
regulations and discipline, poor equipment management 
and maintenance, insufficient training, declining levels 
of technical and vocational skills among workers and 
staff members, and insufficient efforts to ensure good 
public transport security and order. In order to solve the 
problem, leading cadres at all levels must have a unified, 
clear, and definite understanding Principal responsible 
comrades of all departments and organizations are the 
first to bear responsibility for safety. It 1s necessary to set 
up a safety management network with responsibilities 
delineated at every level. The key to improving internal 
management is to emphasize “strictness” in improving 
lax labor discipline and preventing violations of regula- 
tions and discipline. Strict management should begin 
with the leading cadres. They should be strict with 
themselves and dare to deal with problems. They should 
not shield shortcomings and faults, yield to wrongdoings, 
or conceal or delay acerdent reports. Workers and staff 
members should display a spirit of observing rules “to 
the letter.” and conscientiously, strictly, and meticu- 
lously implement all rules and regulations. Advanced 
organizations and individuals who contribute to trans- 
port safety shouid be commended. Personnel who vio- 
late rules and regulations and cause accidents should be 
resolutely dealt with. Those who commit crimes should 
be punished according to the law. It 1s necessary to get 
well-organized, set strict demands, enforce discipline, 
and mete out fair rewards and punishments. 


2. It is necessary to deepen reform, further improve th 
contracted managerial respons: oility system, and insti- 
tute and improve the system of responsibility for safety. 
The railway, an artery of national economy, is an enter- 
prise with a high degree of centralism and paramilitary 
characteristics. In the course of implementing the con- 
tract system, railway bureaus and sub-bureaus may prac- 
tice an all-round contract system and grassroots stations 
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and sections should adopt procedures for comprehensive 
management and appraisal of work targets. In labor 
wages, we may practice a regular worker system for 
major work posts of principal departments and raise the 
wages of principal personnel. However. we must strictly 
appraise them to ensure that they truly meet require- 
ments and are capable of doing their work. We should 
promote a contract worker system for auxiliary work 
posts. Other transport departments should also carry out 
reform in accordance with this principle. 


It is necessary to overcome the shortsighted practice of 
overemphasizing efficiency at the expense of safety, and 
to include safety targets as an important content in the 
contracted managerial responsibility system and the 
system under which the leading cadre 1s held responsible 
for the attainment of certain objectives during his ten- 
ure. It is necessary to properly handle the relationship 
between fulfilling operational tasks and ensuring trans- 
port safety, and make safety results a criterion for 
upgrading enterprises, evaluation, appointments and 
removals of cadres, promotion of workers and staff 
members, selection of advanced units and individuals, 
and issuance of bonuses. It is necessary to carry out 
rigorous training and raise the level of technical and 
vocational skills of workers and staff members as an 
important way to ensure safety and improve the system 
of responsibility for safety. 


3. It is necessary to pay attention to maintenance and 
repair of equipment and keep all equipment in good 
condition. From now on, new construction projects and 
renovation projects must include safety facility invest- 
ment. Safety facilities must be designed, built, and 
checked for acceptance at the same time this 1s done for 
the main structure. In order to ensure safety and prevent 
possible dangers, funding for projects that do not meet 
safety requirements should not be approved. Even if they 
are built, approval should not be given for their use. 


4. We should rely on technical progress to improve the 
transport structure. It 1s necessary to promote scientific 
and technological research and the application of new 
technology for the safety of communications and trans- 
port. It is necessary to actively import and use advanced 
foreign management methods to raise our safety level. It 
is necessary to adopt the notion of promoting mass 
transport, improve the transport structure, gradually 
establish a rational comprehensive transport system. and 
make full use of all means of transport. 


5. We should improve safety legislation and safety 
inspection and supervision work. We should step up 
formulation and improvement of transport safety regu- 
lations so as to have a legal guidance for everything 
concerning transport safety. We should strictly enforce 
the law and ensure that all law-breakers are punished. 
We should give wide publicity to communications and 
transport safety to create a public opinion for safety, 
enhance a sense of law among the people. and make 
everyone know about and abide by the law. All localities 
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and departments should attach importance to and sup- 
port safety inspection and supervisory work, and statf 
safety inspection and supervisory organs with personnel 
who know about safety, have contacts with the masses, 
and dare to adhere to principle. The safety inspection 
and supervisory department should fulfill its duties in an 
impartial and authoritative manner and focus its pri- 
mary efforts on preventing accidents. All communica- 
tions and transport organizations should immediately 
conduct safety inspection and rectification and check up 
on ideology, management, discipline, and hidden dan- 
gers. The safety inspection and rectification should be 
conducted at every level and every work post and by 
every individual. Communications and _ transport 
departments and all provincial, autonomous regional 
and municipal people's governments should formally 
report their inspection and rectification results to the 
State Council by the e~! of the third quarter. At the same 
tume, they should fo. ulate their regional or departmen- 
tal communications and transport safety plans and sub- 
mut the plans to the State Council by the end of this year. 


6. We should strengthen ideological and political work 
and show concern for the well-being of workers and staff 
members. All organizations should, in the light of actual 
conditions, do vigorous ideological and political work at 
work posts and among workers and staff members in a 
suitable manner. All organizations should educate work- 
ers and staff members so that they understand the close 
relationship between their duties and transport safety 
and the need to ensure transport safety. In order to 
strengthen leadership over ideological and _ political 
work, communications and transport department may 
experiment in letting the party secretary serve concur- 
rently as the deputy administrative head. While strength- 
ening ideological and political work, the leading cadres 
at all levels should show concern for the well-being of 
workers and staff members and strive to rely on them- 
selves in solving difficulties faced by workers and staff 
members. Attention should be paid to solving problems 
for workers and staff members in outlying regions with 
regard to water and power supply, medical care, cultural 
life, children’s education, and employment. It is neces- 
sary to do a good job among workers on the forefront of 
transport and their relatives. It 1s necessary to ensure 
sufficient resting time for workers and staff members on 
the forefront of transport, especially for operators and 
drivers, and prevent them from being overworked. 


7. It is necessary to implement a number of concrete 
policy measures. To strengthen the ability of communi- 
cations and transport departments to accumulate funds. 
and develop and carry out technical transformation 
themselves, the state has, on the basis of existing condi- 
tions, decided to take the following measures: to readjust 
some transportation fares in line with the overall plan for 
nationwide pricing reform: to give priority to projects 
related to traffic safety in extending bank loans; to raise 
depreciation rates for major repairs of railways: to lift 
restrictions on household registration in transprovincial 
transfers of civil aviation technical personnel, with 
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examination and verification by the provincial (autono- 
mous regional and municipal) finance department and 
approval of the provincial (autonoumos regional and 
municipal) people’s government, to raise the public 
security departments’ share of increased road mainte- 
nance expenses in areas with a tight highway mainte- 
nance budget; to set up traffic management offices in 
townships and towns with major highways: and to study 
and draw up legal insurance systems for accidental 
damages of means of transport, cargoes, and passengers 
and the responsibilities of third parties. Departments 
and local governments concerned must step up efforts to 
work out concrete plans and implement them after 
submitting them to higher authorities for approval. 


8. Local governments should regard the work of ensuring 
traffic safety as an important item on their agenda. In 
addition to the aforementioned tasks, it 1s necessary to 
further implement the series of State Counci! regulations 
on traffic safety. As far as the public security of local 
transport is conce ned, it is necessary to firmly strike, in 
accordance with the law, at such criminal offenses as 
rushing to seize transport supplies, stealing traffic safety 
equipment, and disrupting traffic safety. It 1s also neces- 
Sary to coordinate with armed police units and commu- 
nications and transport departments in setting up a 
patrol system for major railway sections, harbors, 
bridges, tunnels, and navigation routes and markings. 
Efforts must be made to intensify the supervision of 
railway crossings and strictly forbid carrying combusti- 
ble and explosive materials on trains, boats, and aircraft. 
Efforts must also be made to strictly control individually 
and collectively run buses and ferries in rural areas, and 
to improve poor management as quickly as possible. It 1s 
necessary to safeguard public order and strictly enforce 
regulations to ensure clean air at airports. Supervision 
over traffic safety for tractors should be intensified in 
line with the State Council's relevant regulations. It is 
necessary to review and consolidate the various check- 
points, draw up a comprehensive plan for distributing 
them according to State Council regulations, and set a 
time limit to get rid of unauthorized checkpoints and 
collection of fees. 


9. It is necessary to build up transport capacity in a 
planned and systematic manner. As indispensable parts 
of modern management, increasing investment to build 
up capacity, upgrading equipment, and securing addi- 
tional safety equipment are also matters which should 
not be ignored in order to bring about a fundamental 
change for the better in traffic safety. All localities and 
departments should adopt effective and reasonable mea- 
sures based on a long-range viewpoint and increase 
investment for building up transport capacity so that 
communications and transport will be better suited to 
the demands of reform and opening and ensure the 
sustained and stable growth of the national economy. 
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Cruciai Questions on Political Structural Reform 
HKO108120188 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 30, 25 Jul 88 pp 8-10 


[Article by Hou Shaowen (0186 1421 2429) and Zhang 
Li (4545 5461): “The Crucial Questions of China's 
Political Structural Reform and the Counter-Policies”] 


[Text] Since political structural reform was put on the 
agenda by the 13th CPC Congress, this reform has been 
steadily launched in the whole country. Many areas have 
achieved some development in the aspects of separation 
between party and government functions, organizational 
reform, cadre personnel system reform, and so on. 
However. we should have seen that no breakthrough 
development in the overall idea of political structural 
reform put forward by the | 3th CPC Congress has been 
realized. How should we understand the new problems 
encountered at the beginning of the course of political 
structural reform? What thinking should we base ideas 
on, so that we can promote the course of political 
Structural reform in a practical and reliable manner? 
These hot and difficult points of political structural 
reform have aroused people's attention day by day: 


—Separation of party and government functions in local 
areas. Al present, new readjustments in the relationships 
among the party committee. people's congress, and gov- 
ernment of local areas have just been made. However, 
the relationships have not been smoothed out yet. It 1s an 
inevitable phenomenon of the clashing between the new 
and the old leading systems. The solution 1s to persist 
with the set objective of separation between party and 
government functions. and to adopt essential measures. 


Currently, the contradictions among the party commit- 
tee, people's congress, and government of some local 
areas have become acute. These contradictions are 
reflected, in a concentrated manner, on the question of 
which bodies can exercise the decisionmaking power, the 
power to arrange personnel, and the power of supervi- 
sion. In a rough sense, it seems that, to a greater or lesser 
extent, they are trying to compete for power. How should 
we view this situation? 


One opinion considers that this situation worries people, 
and it will weaken party leadership. affect the efficiency 
of decisionmaking, and will even lead to a situation in 
which the three bodies will confront one another in a 
tripartite manner. Therefore, the most important task to 
smooth the local party and government relationship 1s to 
overcome decentralism, and to emphasize the concen- 
trated and unified leadership of local party committee. 


Another opinion considers that the emergence of the 
above-mentioned situation 1s a situation that will inevi- 
tably arise in the process in which the local leadership 
system 1s being transformed from the practice of mixing- 
up government and party functions to separation 
between government and party functions. Therefore, we 
cannot simply negate it, and should not be thrown into a 
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panic by it. When we analyze the situation, there are 
mainly four reasons leading to the above-mentioned 
problems: First, the thinking of some cadres, in particu- 
lar cadres who are responsible for leading duties of the 
party, cannot adapt to the requirements of the practice of 
separation between party and government functions. 
They always think that the practice of separation 
between government and party functions cannot 
improve and enhance party leadership, but will weaken 
the leadership of the party. Second, the defining of the 
specific functions of party committee, people's congress, 
and government cannot match the requirements of the 
practice of separation between party and government 
functions. Third, the structure of the leading body, and 
the quality of cadres cannot match the requirements of 
the practice of separation between party and government 
functions. In the past, cadres had been adapted to the 
requirements of the party committee's centralized lead- 
ership. Fourth, the party’s method of leadership cannot 
match the requirements of the practice of separation 
between party and government functions. The party 1s 
still not good at transforming its ideas into the will of the 
State through legal procedures. It even cannot standard- 
ize this type of leadership practices. 


Most people agree with the latter opinion. The real 
method of proceeding from this point of smoothing the 
relationship among party committee, people's congress, 
and government is to persist with the objective of 
separation between party and government functions, 
and to thoroughly change the old system and old mech- 
anism of centralized leadership by the party committee. 
Otherwise, we will go back to the old path of mixing-up 
party and government functions. 


The key to promote the practice of separation between 
party and government functions in local areas 1s to 
gradually specify and systematize the defining of the 
functions of the party committee, people's congress. and 
government of local areas. Moreover, the party commit- 
tee of a local area should implement its leadership over 
the people's congress in accordance with legal proce- 
dures and standards: and the !ocal government should be 
held responsible to the local people's congress, and 
should be supervised by it. 


—Ideological and political work. The deepening of 
reform has put forward the new task of ideological and 
political work reform. The structure, contents, contin- 
gent, and methods of the new structure of ideological and 
political work still have to be explored, expounded and 
proved, and clearly defined. 


Over the past 10 years, China’s economic structural 
reform has achieved significant results, and the prelude 
to political reform has also been pulled opened. How- 
ever, ideological and political work has not yet pro- 
ceeded from a fundamental basis to re-think its several 
decades of history. At present, the clashing between the 
old and new systems makes the inadaptability of ideo- 
logical and political work appears to be more acute. 
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The setting up of the new order of the socialist commod- 
ity economy will bring fundamental changes to the 
benefit of the relationship, the demand of value, and the 
norm of people's behavior. How should people's think- 
ing adapt to this new situation? How can we conduct 
ideological and political work after the implementation 
of the practice of separation between party and govern- 
ment functions, and the implementation of the © «tem of 
factory director's responsibility in entern: The 
reforms of the price system, wage system, and labor 
system will, of course, touch people’s personal interests. 
How can we increase people's mental bearing capacity 
with regard to the above-mentioned reforms? The old 
structure of ideological and political work formed by the 
system under which party organizations at various levels 
assume direct leadership and management, professional 
political workers. contents that are divorced from the 
realities and have been idealized, and the methods that 
rely on power and organizational measures cannot effec- 
tively give play to the role of educating. uniting. and 
encouraging people, but on the contrary will result in an 
inverse mentality with dissension and discord. How can 
we form a new structure of ideological and political work 
that can match the needs of reform” 


Some people feel that the new structure of ideological 
and political work has four aspects: structure, contin- 
gent, contents, and methods. Structure: When party and 
government functions are separated, the party will not 
implement direct :deological leadership over the whole 
country. The party will make its ideas on political and 
ideological work become the will of the state through 
legal procedures, and then it will realize its ideas through 
the activities of party organizations and the exemplary 
role of party members, which in turn will mobilize the 
masses of the people. Contingent: The contingent will be 
the main body of ideological and political work that will 
he jointly formed by part-time administrative and party 
affairs cadres and cadres of mass organizations, who are 
transformed from a small number of full-time political 
workers and party affairs cadres, all the members of the 
CPC, and the masses. Contents: The core content of the 
ideological and political work of the whole country 1s to 
develop productive forces and socialist commodity econ- 
omy. Methods: The method 1s to carry forward the fine 
democratic tradition of the party, to treat people equally. 
to have two-way exchange. to understand and respect 
each other, to expand channels and paths, and to make 
culture, music, and various policies and systems a 
medium of education. 


Some people have different ideas about this. They con- 
sider that at present. the main task in the realm of 
ideological and political work 1s not to fundamentally 
reform the structure, contingent, contents, and methods. 
The focus of attention should be placed on recovering 
and bringing forward the fine tradition of the party's 
ideological and political work, and on enhancing the 
Status and contingent of ideological and political work. 
The party should strengthen its leadership over ideolog- 
ical and political work. and it should conduct education 
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on people's ideals, morals, and sentiments, and the educa- 
tion on the four basic principles at the same time as the 
implementation of reforms and the policy of opening up. 


The current key question ts to correctly grasp the status 
and the role of ideological and political work in the new 
period, so as to promote the advancement of China's 
economic and political structural reforms. Therefore, the 
old structure of ideological and political work should be 
broken up, the concept that ideological and political 
work 1s for the purpose of reforming people should be 
changed, and a new structure of ideological and political 
work that can inherit good and fine tradition, and can 
meet the needs of the new period should be set up. 


—Party organizations at the grass-roots level will no 
longer be subordinated to the upper level party commit- 
tees of the system they belong to, but will be managed by 
the local party committees of the areas they belong to. 
This 1s the logical development of the implementation of 
the practice of separation between party and government 
functions at local areas and grass-root levels, as well as an 
economic objective need in developing commodity pro- 
duction. The practice of managing grass-root level party 
organizations by local party committees of the areas they 
belong to has achieved preliminary results. However. 
some problems that have to be solved properly also 
emerge. 


Since the | 3th CPC Congress. the practice of managing 
grass-roots level party organizations by the local areas 
they belong to has been implemented in many areas. and 
obvious results have been achieved in some cities. 
Viewed from an overall aspect, however. the progress 1s 
slow, and various aspects in general are not very satis- 
factory: |) Organizations at the grass-roots level that are 
put under the management of the local areas they belong 
to are not satisfied—they are not willing to be under the 
leadership of the local organizations, which originally 
were at an administrative rank similar to or lower than 
they were. 2) The original departments in charge are not 
satisfied—they found that it does not bring convenience 
to their work, and ideologically they feel anxious about 
it. 3) Local organizations are not satisfied—they do not 
have much convenience, only more trouble. They feel 
that they cannot get control. 


Such dissatisfaction confuses people: Since there are 
three aspects of dissatisfaction, why should the practice 
of putting grass-roots level party organizations under the 
management of local areas be adopted? On the basis of 
this, some people put forward the question that since 
there 1s to be reform, why not adopt the organizational 
method of managing each industry by the party commit- 
tee of that industry? We can see that the basis of the 
practice of putting grass-roots level party organizations 
under the management of locai areas should be further 
expounded and proved. Moreover, many technical prob- 
lems arisen in practical operations should be also solved. 
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The practice of managing grass-roots level party organi- 
zations by local areas 1s a logical requirement of the 
implementation of the practice of separation between 
party and government functions, and the practice of 
separation between enterprise and government tunc- 
tions. If we say that the practice of managing grass-roots 
level party organizations by local party committees sull 
has a more effective driving force, that force w:ll be the 
need of the development of commodity productio } and 
the need of the establishment of a new order of the 
socialist Commodity economy. In the past, the operation 
of the highly centralized structure of the product econ- 
omy, to a very large extent. 1s an organizational structure 
that relied on the party, which implemented vertical 
management in accordance with the production system. 
With the development of economic structural reform 
and the commodity economy. this old organizational 
Structure loses the rationality for its existence day by 
day. On the basis of the practice in the former period, 
and in concretely implementing the practice of putting 
grass-roots level party organizations under the manage- 
ment of local areas, attention should be paid to: 


The prerequisite of the practice of putting grass-roots 
level party organizations under the management ot loca! 
areas 18 the implementation of the practice of separation 
between party and government functions in local areas 
and grassroots level. Therefore. the practice of putting 
grass-roots level party organizations under the manage- 
ment of local areas should be synchronously imple- 
mented with the aspects of political structural retorm. 


In implementing the practice of putting grass-roots level 
party organizations under the management of local 
areas, the management capability of the party commit- 
tees of local areas should be considered. Those which do 
not have sufficient capability should strengthen its capa- 
bility first. 


This practice 1s a process that will advance step by step. 
and the process should be divided into phases. Impor- 
tant phases should be implemented first and less impor- 
tant phases follow, and all phases should be imple- 
mented in an orderly way step by step. Rigid uniformity 
should not be applied. 


The contents of this practice 1s just limited to the realm 
of the building of the party itself. Before an approval 1s 
obtained from an enterprise, which 1s under the manage- 
ment of local organizations. the local organizations will 
not have the right to transfer party members and party 
cadres. who are members of the staff and workers. of the 
enterprise. 


—Transferring power to lower levels. This 1s an effective 
method to overcome bureaucracy. and to enhance the 
vigor of local areas and grass-roots levels. However. due 
to the difficulty in grasping the degree of power central- 
ization, and the extent to which power should be trans- 
ferred, no virtual breakthrough has been achieved in the 
practice of transferring power to lower levels. 


FBIS-CHI-88-150 
4 Aug 1988 


Whether viewing from the relationship between the 
central and local authorities, Or viewing the relationship 
between government and enterprises and other institu- 
tions, it seems that it is extremely difficult to transter 
power to lower levels. The core link of economic struc- 
tural reform 1s to enliven enterprises, and to give enter- 
prises the power to make independent management 
decisions. Here arises the problem that the government 
has to transfer power to enterprises. However, the prac- 
tical situation in recent years 1s that: People worry that it 
power 18 not transferred to lower levels. enterprise man- 
agement will be too rigid: and they also worry that if 
power 1s transferred to lower levels, enterprise manage- 
ment will be out of control. Besides, some leading bodies 
have considered too much the interests of departments 
and central ministries, and some even have doubt con- 
cerning the question whether lower levels can use well 
the power or not. Therefore. a cycle of contractions and 
relaxations 1s resulted. The problem here 1s not just the 
difficulty in clearly defining the power between the 
central and local authorities. and that between the gov- 
ernment and enterprises, but 1s also the problem that 
China's indirect control system and the means for indi- 
rect control still cannot meet the needs of a planned 
commodity economy. 


The transfer of power from central to local authorities. 
and that from the government to enterprises are con- 
ducted under the precondition that unified government 
decree all over the country should be guaranteed. How 
can we ensure that enterprises and local areas will not act 
willfully when power 1s transferred to them” If the 
original direct management method 1s adopted. local 
areas will not be enthusiastic. enterprises will not have 
the right to make independent management decisions. a 
market cannot be formed. and power cannot be trans- 
ferred to lower levels. Only when the direct management 
method is changed into indirect management. which 1s 
to comprehensively adopt various economic levers. to 
Strengthen the status and the role of banks. to reasonably 
levy new taxes and define tax rates, and to adopt the 
system of tax separation [fen shun zhi (433 4451 0455] to 
accelerate the reform of macroeconomic management 
method, can mutual coordination between the practice 
of transferring power to lower levels and the objective of 
strengthening macroeconomic control be achieved: and 
can power be transferred to lower levels. as well as be 
under control. 


—Organizational reform. Government organizational! 
reform, which 1s centered at changing the functions of 
the government and conducted in coordination with 
economic and political structural reforms. was put on the 
agenda from above. ~‘e question is how to properly 
handle various relationships 


Having been examined and approved by the First meet- 
ing of the Seventh NPC. the program of the reform of the 
organizations of the State Council has been imple- 
mented: and at present it has entered a substantive stage. 
Organizational reform of local governments will also be 
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put on the agenda in the second halt of the year. and will 
be launched next \. ar. After analyzing the practice of the 
reform of central organizations and the questions arouse 
in the organizational reform of various areas, we Can see 
that the important point in handling well the retorm of 
government Organizations 1s to correctly handle “tour 
relationships —the synchronous relationship between 
economic structural reform and the reform of govern- 
ment organizations, the relationship between transter- 
rif.g power to lower levels and strengthening of macroc- 
conomic control, the relationship between the advance 
of organizational reform and the backwardacss of man- 
agement standard, and the relationship between the 
readjustment in personnel structure and the stabilization 
of the cadre contingent. If these four relationships are 
not handled well, we will fall into the situation of “two 
difficulties.” For instance, the changes in the functions 
of government organizations .aused by economic struc- 
tural reform 1s a process of gradual development. while 
organizational reform should not be at a state of frequent 
changes, and it should be relatively stable. How can we 
make sure that organizational reform will not be imple- 
mented in a too slow manner. and it will not advance too 
fast. This in fact is the key to get md of the difficult 
situation. The success of the reform of local government 
organizations will depend on how well can the central 
and local authorities handle these “tour relationships.” 


—Building up the party. Being the leader of reform. the 
CPC on one hand has to strengthen the democraic and 
scientific practice in making decisions, and or another 
hand it has to adopt effective measures to improve its 
image. 


The reforms in China are at a key period in which nsks 
and hopes coexist. The party 1s the key figure of ch< 
successes of the 10 years of reform, and 1s also a guide 
and an organizer in passing through future difficulties of 
reform. Therefore, how to enhance the building of the 
party itself is the key to pass through the difficulties of 
reform in the future. The party should strengthen the 
democratic practice in making decisions. that 1s open- 
ness and transparency, should raise the level of the 
scientific practice in making decisions, so that decisions 
can be made in an orderly and systematic manner. 
should pay great attention to the common aspiration of 
the people, and to the smoothing of them. should also 
conscientiously remove the corrupted phenomena in the 
party. and so on. 


The party 1s the leading nucleus of reform. To enhance 
the leadership of the party 1s to enhance its condensation 
power and inclination power in reform. This 1s the key of 
the key to the successes of the China's reform movement. 
Beijing University Denies Student Dismissals 
HKO3Z08023888 Hone Kone WEN WEI PO in Chinese 
2 Aug 88 pl 


[Report by WEN WEI P© Reporter Shen Hung-fer (3088 
1347 5481) from Beying on | August: “Bering Univer- 
sity President Denies That Two Students Have Been 
Expelled From School] 


[Text] Recently. a foreign news agency dispatched a 
report saying that two students of Bering University 
were expelled from school because they invited Ameri- 
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can Ambassador Lord and his wife Pao Po-y: to attend a 
symposium at the university. Today. this “WEN WEI 
PO” reporter queried Beijing University President Ding 
Shisun about this event. Ding officially denied the report 
and said: “That report was completely groundless and 
untrue. Being University has never dismissed any stu- 
dent for such a reason.” Ding admitted that the univer- 
sity had dismissed some students for other reasons, such 
as cheating On examinations. However, the dismissals 
had no relation to events mentioned in the report. 


When the university dismisses a student. the school 
authorities publish a notice to announce the case and 
explain the reasons. 


According to other sources. American Ambassador Lord 
and his wife indeed received a telephone invitation from 
some Being University students not long ago. However. 
they did not attend the symposium because they knew 
that the callers were former Beijing University students 
who had quit school. 


Beijing University President on Campus U nrest 
HK0308050288 Hong Kong WEN WEI PO in Chinese 
2 Aug 88 p 1 


(“Special article” by WEN WEI PO reporter Shen Hung- 
fer (3088 1347 5481): “Campus Upheavals. Removal 
From Office. and Academic Freedom—An Interview 
With Beying University President Ding Shisun™] 


[Text] Bering. | Aug—Dzng Shisun, president of Beijing 
University, recently became the focus of attention again 
because of remarks he made at the April NPC meeting. 
He has been criticized as “having an ax to grind.” Today. 
when meeting with the “Taiwan 1988 mainiand affairs 
visiting group™ at Being University. he talked about 
several sensitive questions. including academic freedom 
and student upheavals on campus and whether he will be 
removed from office. 


Referring to academic freedom, Ding Shisun said: There 
have been no restrictions on any kind of discussion 
carried out among professors and between professors 
and students. Beying University encourages new and 
lively ideas. We believe that they can push society 
forward and help solve problems. When answering a 
question on whether there 1s freedom to criticize com- 
munism, he said: Senior students have such freedom in 
discusson, but | do not expect that it will become a 
course subject. At Be1ying University. people are allowed 
to criticize Marxist economics and express different 
views on idealism and materialism if they do not violate 
the Constitution. However. the professors cannot criti- 
cize the Constitution in ciass. No country allows people 
to gO against its constitution. Yet the professors may 
further probe this question. They can air different views. 
Since it 1s an academic discussion. it should be treated in 
a different way. 


iP] 
iP] 
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On the question of student upheavals. Ding Shisun said 
| think we must regard the students’ enthusiasm in 
concerning themselves with state affairs as a good thing. 
although some of their views are wrong. Their enthusi- 
asm 1s whal we can pin our hopes on. Sometimes it ts 
hard to avoid the fact that they may zo too far in what 
they say and do. As people of the older generation, we are 
thus duty bound to offer them some advice. For ex.m- 
ple. | once advised the students of Beyying University not 
to go on strike. The most important thing 1s that we must 
affirm their enthusiasm and must not regard them as 
very bad students when they have said or done some- 
thing wrong. 


Recently, a rumor has circulated both at home and 
abroad. saying that Ding Shisun will be removed from 
office due to making some radical remarks. On this 
question, Ding rephed with a smile: “Accord:ng to 
unwritten regulations. the term of office for China's 
university presidents 1s generally 4 to 5 years. | am in 
favor of this. This 1s also because | do not want to be the 
president an, longer. Remaining at this post too long 
makes me unable to teach. | like teaching very much 
Nevertheless. at present. Ding Shisun is still president of 
Beying University. I think it 1s probably a rumor to say 
that I will be removed from office. because even to this 
day. I have not been told by anybody that | should leave 
my post before my term of office has expired.” 


Officials Discuss Policy on ‘ 
HKO208072 788 Beynne ZHONGGL 
in Chinese 1104 GMT 27 Jul 88 


Studying Abroad 
O XINWEN SHE 


[Report by correspondent Zhao Jian (6392 0256) “Om 
cials From the State Education Commission on Suppfy 
of and Demand for Students Who Have Studied 
abroad”™] 


{Text} Being. 27 Jul (ZHONGGUO XINWEN SHE}— 
At an informal discussion held this morning with the 
representatives of a home-visit delegation of Chinese 
students studying abroad. Yu Yinglin. director of the 
administrative department of student affairs of the 
Higher Education Department under the State Educa- 
tion Commission, and other officials disclosed China's 
current domestic demand for students who have studied 
abroad and its policy concerning them. 


During the discussion Yu Yinglin said: Between October 
of last year and April of this year. the administrative 
department of student affairs conducted a sample survey 
in central commissions and ministries and 386 units in 
main provinces and municipalities. According to the 
survey. these units need some 4.550 students who have 
studied abroad. approximatcly 3.300 of these students 
are needed by institutions of higher education. which 
represents 74 percent of the total demand. According to 
incomplete statistics. screntific research units need about 
650. or 14 percent of the total demand. other agencies. 
companies. and large enterprises need about S00 people 
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Li [2621. as published) Yinglin said: This state of affairs 
1s roughly commensurate with the current direction of 
job distribution of domestic praduate students. The 
2itvey results basically tally with our country’s real 
don. sstic demand for trained people. This year graduate 
students assigned to work in institutions of higher edu- 
cation account for 70 percent of the country’s total: those 
assigned to work in scientific research units, 20 percent. 
and those assigned to work in other units, 10 percent 


Li Yinglin disclosed: According to the sample survey. the 
needs of regions for trained people are as follows: Beiy- 
ing. Tianjin. and Shanghai need £77 people. or 28 
percent of the total. and Zhejiang. Jiangsu. Guangdong. 
and Fujian Provinces need 683 people. Of the total 
number of trained people required. the need of coastal 
provinces and cities. such as Liaoning and Shandong 
make up 18 percent: that of fairly developed interior 
provinces. such as Hebe: and Sichuan, 2! percent. and 
that of such provinces as Gansu. Jilin, Heilongjiang. Ne1 
Monggol. and Henan. 24 percent. 


According to Zong Shenyuan. head of the teacher affairs 
administrative office under the State Education Com- 
mission, the 150 returned Ph.D. graduates under the 
unified management of the State Education Commission 
have been given jobs. In the first half of this year. 73 
Ph.D. graduates who had just returned home were given 
jobs. While briefing. Zong Shenyuan said: Next year. the 
number of students returning home after studying 
abroad will be higher than ever before. It has been 
estimated that 500 to |.000 Ph.D. graduates on govern- 
ment expenses wil! return home. 


Zong Shenyuan discussed the experience of returning 
students in finding jobs after finishing studies in Japan: 
First, specific details about the students are distributed 
among institutions of higher education. which choose 
students according to their needs. then the students are 
informed about the needs of various institutes, and they 
are then allowed to choose where the) will work. He said 
as a result of this two-way choice method, 90 percent or 
more of the 130 Ph.D. graduates from Japan have been 
assigneci to work in institutions of higher education. This 
method will be widely applied to the work of finding jobs 
for students who have studied in other countnes. 


Liu Jialin of the department for voordinating talent flow 
under the Ministry of Labor and Personne! revealed at 
today’s informal discussion that the document desig- 
nated to solve the problems of couples returning home 
from studying abroad who live and work in separate 
places and of their work transfers will be promulgated at 
the end of this year or the beginning of next year. 

Overseas Students View Policy 
HK040804 1788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1034 GMT 28 Jul 88 


[Report by reporter Zhao Jian (6392 0256): “Representa- 
tives of Students Studying Abroad Frankly Express Their 
Opimons on China's Policy Regarding Such Students™] 


[Text] Beijing. 28 Jul (ZHONGGUO XINWEN SHE}— 
Members of the Report Group of Representatives of Chi- 
nese Students Studying Abroad Visiting China expressed 
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their opinions on China's policy towards students studying 
abroad during therr meetings with Li Tieying. chairman of 
the State Educaiion Commission, Teng Teng and He Dong- 
chang. vice-chairmen, and Huang Xinbai, chairman of the 
Chinese Education Association for International Exchanges 
last night and this morning. 


Most student representatives said that the term of study 
did mt match the actual situations. Students studying in 
arts faculties in colleges and universities of Japan and 
France can hardly obtain their doctorate degrees within 
the ume limit. Students studying in the United States 
thought that the strict time limit affected their postdoc- 
torate Courses. 


One student representative studying in Canada said. “To 
us. |Ae postdoctorate course 1s more important than the 
doctorate degree. because the positdoctorate course can 
give us practical experiences that are not obtainable 
during our college life. enlarge the scope of our knowl- 
edge and give us more information.” 


Huang Xir!a gave the following explanation regarding 
this problem: The Chinese Embassy 1n the United States 
has been entrusted to formulate detailed rules and regu- 
lations concerning the term of studies abroad in accor- 
dance with the actual situations in recent years and after 
discussion with representatives of students studying 
abroad. To those who are studying courses that can 
hardly be completed within the time limit, the Embassy 
will handle such cases individually. 


On the problem of attracting more students studying 
abroad to return, they thought that the provision of a 
comfortable environment and suitable conditions 
instead of “blocks” and “checks” in policy should be 
more applicable. One representative said. “What the 
country needs 1s talented people. not just men. So it 1s 
not necessary to get them back hurriedly. In fact the 
government should consider how to educate their stu- 
dents with the experience and knowledge of other coun- 
tres and how to arrange suitable jobs for returned 
students so that they can apply their knowledge and 
abil:ies appropriately.” 


Wu Yongchuan expressed his opinions on the contradic- 
tions between returned students and local students. He 
‘nought that both are working for the country’s sake and 
so there should be no contradiction between them. He 
did not favour the idea of giving privileges to returned 
students. and equal competition should be allowed 
instead. He hoped that the social conditions can be 
improved. People should not get things done by personal 
relationship. nor obtain privileges with their power. 


Hao Yufan who 1s studying in the United States sug- 
gested that students studying abroad should have more 
participation in the country’s political and economic 
development. He traced examples of some developing 
countries where students studying in advanced countries 


FBIS-CHI-88-150 
4 Aug 1988 


were attracted to returning by giving them opportunities 
to participate in substantial projects. Through the policy 
regarding students studying abroad, he hoped that peo- 
ple’s confidence towards China's open policy could be 
strengthened. 


The student representatives also spoke on problems like 
the policy of visiting relatives, stipulations concerning 
graduate students who want to transfer to other degree 
courses, living expenses and so on. The meeting between 
Student representatives and Huang Xinbai last night 
ended at 0100 this morning. After listening to their 
opinions, Huang reiterated the policy regarding students 
studying abroad promulgated in 1987 and promised to 
make further study on the opinions raised. 


Qin Jiwei Visits PLA Units ia Shandong 
OW0408085888 Beijing Television Service 
in Mandarin 0315 GMT 3 Aug 88 


[Text] On the eve of the | August Army Day, Qin Jiwei, 
member of the Political Bureau of the CPC Central 
Committee and minister of national defense, made a 
special trip to Jiaodong Bandao to visit commanders and 
fighters of the Yantai Garrison District and PLA units 
stationed on Changdao. He inquired in detail about the 
work and life of the island defenders. He also met with 
(Cai Dayu), secretary of the party branch of (Leyuan) 
Village in Changdao County, which was recently named 
a model in supporting the Army in the new period. 


He especially called on (Ji Zhuoye), a military dependent 
and old man of about his own age at (Dajujia) Village in 
Penglai County, and chatted with him about old times 
when soldiers and people in Jiaodong took part in the 
Huaihai Campaign. Qin Jiwei gave (Ji Zhuoyue) two 
Sticks as an expression of gratitude. (Ji), as a civilian 
laborer, supported the PLA troops by supplying them 
with Shandong pancakes and a wheelbarrow during the 
campaign. 


National Defense Data Bank Established 
OW0308191388 Beijing XINHUA in English 
1410 GMT 3 Aug 88 


[Text] Beijing, August 3 (XINHUA)}—Chinese research- 
ers have developed a large data base for technological 
and industrial information related to national defense. 


The data bank will aid China in developing a solid 
foundation for the national defense industry serving the 
national economy, experts at an appraisal meeting held 
here today said. 


Scientists said the data processing system will promote 
the reform of national defense industry and foster more 
accurate and scientific decisionmaking. 
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Navy Commander Discusses Oceangoing Training 
HKO0308063088 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 1 Aug 88 p 2 


[Report by Shen Shungen (3088 7311 2704): “Ocean- 
going Capacity Is an Important Sign of Fighting Power 
on the Sea—An Interview With Zhang Lianzhong, Com- 
mander of the People’s Navy"} 


[Text] In the 1980's, fleets of warships hoisting PLA flags 
cruised the Pacific Ocean and the South China Sea, and 
these actions attracted world attention and aroused 
interest among many people at home and abroad. Why 
did the Chinese Navy conduct oceangoing training? 
What level has it attained in oceangoing training? What 
relation does this training have with the Navy’s modern- 
ization? And of what great significance is it? We brought 
these questions to an interview with Navy Commander 
Zhang Lianzhong. 


Oceangoing Training Is Developing to a Higher Level 
[subhead] 


Commander Zhang was a submarine captain in the past. 
In the 1970's, his submarine underwent long-distance 
Oceangoing training in the West Pacific Ocean for 30 
days. So he has deep feelings about oceangoing training, 
and he told us with high interest that the Navy's ocean- 
going training is developing from a low to a high level. 


In the 20 years before 1979, our Navy had few warships 
that were able to sail to the Pacific Ocean. In the 7 to 8 
years after 1980, the number of the Navy’s ocean cruises 
was twice as high as in the previous 20 years. Each year, 
more than 10 ships or even tens of ships joined the 
oceangoing training. Not only is the scale of the training 
getting larger, but the contents of the training is also 
being increased. At the beginning, the training consisted 
of the long-distance cruise of a single warship or a single 
type of warship, and the main training subject was 
oceanic navigation because the purpose of the training 
was to develop the captains’ ability to navigate ships on 
the open seas. Then, the training developed to include 
battle exercises of combined fleets composed of different 
types ‘. ships. In 1985, the Beihai Fleet organized a task 
force tu conduct a war game in the West Pacific Ocean, 
with many military branches involved in this exercise. 
The training was prolonged, and the training subjects 
were increased. The training improved the oceanic nav- 
igation capabilities of the captains, and the battle exer- 
cises also enhanced the fleet commanders’ commanding 
ability in sea battles. All this showed that the People’s 
Navy had obviously raised its sea combat effectiveness 
and was developing its oceangoing training to a higher 
level. 
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Oceangoing Training Is a Requirement of the Times 
{subhead] 


“Our principle is to conduct coastal defense. Why should 
our Navy sail the open seas?” The commander smiled and 
answered: “The socialist system and peace-oriented foreign 
policy of our country determine that our Navy is a defensive 
force. In order to effectively protect our country from 
attacks and raids from the seas, we must strengthen our 
marine defense capacity so that we can intercept and wipe 
Out the enemy's naval forces.” Then the commander told us 
of the necessity of the oceangoing training, which can be 
summarized into three main points: 


First, when the Navy was built, it decided to “settle 
down on the sea”’ and develop its fighting capacity on the 
sea. The warships are very mobile, and the Navy can 
fight in a broader area. The mission and characteristics 
of this military branch require us to train our troops on 
the open seas. Second, oceangoing training represents an 
inevitable trend and a major step in the military training 
of the naval forces. In general, the naval forces should 
first be trained at the naval ports and then be trained on 
the sea. After fulfilling the basic training subjects and the 
individual tactical drilling, they will receive oceangoing 
training, which will enhance their combined fighting 
capacity and survival capacity on the sea. Third, in 
peaceful times, the Navy is the symbel of the strength of 
a nation. We must not forget that the imperialist powers 
invaded China from the seas seven times in modern 
history, and our nation suffered greatly from the lack of 
an effective coastal defense. Such historic tragedies must 
not be repeated. In order to defend the security of our 
territorial seas and cope with emergencies on the sea, our 
Navy must train the troops on open seas so that they can 
survive for a long time on the sea and can build up their 
sea-fighting capacity. 


Voyage on Open Seas Was an Aspiration of Several 
Generations [subhead] 


“What efforts did the leading body of the Navy make to 
develop oceangoing training in the 1980's?” Com- 
mander Zhang said: “It was not easy for us to take the 
first step of sailing to the oceans. Training the troops on 
Open seas was an aspiration of seve.al generations.” 


Commander Zhang said that previous leaders of the 
Navy all attached importance to the development of 
oceangoing training. In particular, former Commander 
Liu Huaqing and Political Commissar Li Yaowen always 
personally looked after the arrangement of the oceango- 
ing training tasks, the examination of the safety mca- 
sures, and the guarantees for the supply of equipment, 
materials, and funds. Today’s good situation in ocean- 
going training is the result of their efforts. 


Beginning in the late 1970’s, the leading body of the 
Navy concentrated on dealing with the three difficult 
problems in oceangoing voyages: maritime supplies. 


25 


NATIONAL AFFAIRS 


long-distance communications, and the global naviga- 
tion system. In recent years, we have smoothly solved 
these three problems in our voyage to the Antarctic 
region, the Pacific Ocean, the South China Sea, and in 
our fleet's visit to the three countries in South Asia. 


The in-depth training reforms in recent years also pro- 
vided favorable conditions for the development of 
occangoing training. Now, the warships are divided into 
several categories. Some warships are now mainly 
engaged in combined and oceangoing training, other 
warships are mainly engaged in individual tactical train- 
ing, and still other warships are repaired in shipyards. 
This reform measure will further strengthen the basic 
training of the naval forces. 


Oceangoing Voyage Promotes the Navy's Modernization 
[subhead] 


“Commander Zhang, after the Chinese Navy began to 
sail into open seas, foreign military commentators made 
various comments on this. How do you view their 
comments?” 


Commander Zhang lit a cigarette and smiled: “For- 
eigners may have their own ideas about this, and we do 
not care about their comments. In the past, we seldom 
sailed to the high seas. Now, they find something new 
when seeing our flags on open seas. In fact, oceangoing 
training is conducted by navies of many countries, and 
this is a normal training subject of the navy. The high 
seas belong io the world community, and all people can 
Sai their ships there.” 


Commander Zhang then said: Our Navy has taken a major 
step in Oceangoing training and has learned a lot from such 
training. This will have far-reaching influence on the Navy's 
building. Through oceangoing voyages, we not only fulfilled 
the tasks of scientific research and foreign visits, but alsc 
learned more about the weather and hydrological conditions 
of the sea areas. In particular, we raised the navigatior 
ability of a large number of warship captains and enhanced 
the combat commanding ability of the fleet commanders. 
The oceangoing training also tempered the naval troops. 
The sailors are more accustomed to the life on the sea and 
can better endure the hardships. They have thus become 
braver and indomitable. The oceangoing training strictly 
tested the equipment and enabled us to accumulate experi- 
ence in using and maintaining the equipment. We now have 
more confidence in the equipment produced by our country. 
All this cannot be achieved through coasta! training. 


Oceangoing voyages have also promoted the development 
of the Navy’s military theory, and this has become the focus 
of academic research among senior naval officers. The 
research results will in turn guide and improve our ocean- 
going training and develop this training form in depth and 
in scope, and will promote and accelerate the development 
of our marine combat effectiveness. 
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Finally, Commander Zhang said firmly: The oceangoing 
Capacity is a major sign of of the Navy's fighting capacity 
on the sea. So we must intensify oceangoing training and 
will never reduce such training. Through fighting against 
the waves On open seas, our naval forces will become 
stronger and more promising. 


East China Sea Fleet Honors Retired Cadres 
OW0408085488 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 31 Jul 88 


[Excerpts] The East China Sea Fleet held ceremonies in 
Hangzhou, Fuzhou, Xiamen, Nantong, Wuhu, Ningbo, 
Wenzhou, and Dingbai on 31 July to confer the medal of 
honor on some | ,360 retired cadres for their meritorious 
services in building the People’s Army or taking part in 
revolutionary work during different stages of the Liber- 
ation War. [passage omitted] 


At the ceremony held in Hangzhou, Zhang Wenhua, 
political commissar of the East China Sea Fleet, read the 
Military Commission’s order conferring the medal of 
honor on recipients. [passage omitted] 


Chen Fawen, deputy secretary of the provincial party 
committee, attended and spoke at the Hangzhou cere- 
mony. He said: We should energetically publicize the 
heroic deeds and revolutionary spirit of martyrs and 
educate people in revolutionary traditions and the 
national defense concept so that the masses will inherit 
and carry forward the fine traditions of our party and 
army, enhance the concept of national defense even in 
peacetime, foster the healthy social conduct of respecting 
the aged and wise, and tide over difficulties in reform 
with one heart and one mind. We should also raise the 
socia! and political status of retired army cadres and 
improve their material and spiritual living standards in 
order to enable them to spend their remaining years in 
peace and comfort. [passage omitted] 


High Inflation During Reform Not ‘Inevitable’ 
HK0408045788 Beijing GUANGMING RIBAO 
in Chinese 23 Jul 88 p 3 


[Article by Yu Zuyao (0060 4371 1031): “High Inflation 
Is Not an Inevitable Outcome and Cost of Economic 
Reform”)} 


{Text} Our current economic reform is facing a sustained 
high inflation rate which has occurred since 1985. This 
momentum has remained to date. This has posed the 
following questions which we should face squarely and 
answer. Is the sustained high inflation rate an inevitable 
outcome of the economic reform? Is it a price which we 
should pay in reform? What influence will inflation 
produce over economic reform, and price reform in 
particular? In this article, | wish to air my views on these 
questions. 
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The Present High Inflation Rate Is An Evil Consequence 
of the Adverse Readjustment (ni xiang tiao jie 6627 0686 
6148 4634) of the Traditional System and Strategy for 
Development [subhead] 


Since the start of reform in 1979, price hikes in China 
have occurred in two stages. During the period from 
1979 to 1984, the general retail price index of commod- 
ities increased by 16.6 percent. The margin of increase 
for each year was less than 3 percent except 1980 (when 
it was 6 percent). The price hikes during this period 
showed a concealed and mild inflation. During the 
period from 1985 to 1987, retail price index of commod- 
ities increased by 22 percent, and the annual average 
increase rate was 7.34 percent. However, in the first 
quarter of this year, the increase rate was as high as 7.34 
percent. It should be pointed out that the existing price 
index of commodities does not fully reflect the market 
situation, because it does not cover means of production 
as commodities. The price increase rate of the means of 
production is more than 10 percent. Therefore, in recent 
years there has been a trend of sustained price hikes in 
our country. 


Is such a trend of price hikes an inevitable evil outcome 
of the economic reform? As long as we make an analysis 
of the reasons contributing to the price hikes, we know 
that the answer to the question 1s in the negative. 


1. The fact the amount of monetary issue has exceeded 
economic growth rate for a long time is the main reason 
contributing to the rise of the general price level. The law 
governing the circulation of paper money revealed by 
“Das Kapital” has shown that if the amount of paper 
money in circuiation has exceeded the amount of money 
in circulation normally needed, this will inevitably 
increase the general price level. During the period from 
1979 to 1983, the average annual increase in monetary 
issue was 20.24 percent, which was 11.98 percentage 
points higher than economic growth rate. Since 1984, the 
average annual growth rate of monetary issue has been 
29.22 percent, more than 100 percent higher than eco- 
nomic growth rate. As a result of price reform, a double- 
track system has been generally implemented. The con- 
trol over the prices of some commodities has been lifted. 
However, due to the fact that the implementation of the 
monetary policy which causes inflation has not been 
changed, this has triggered a price increase by a big 
margin. Therefore, price hikes in recent years are infla- 
tionary by nature, and a product of the inflationary 
monetary policy. They have nothing to do with the 
Operational mechanisms of the new structure. 


2. Sustained overall price increase is an evil consequence 
of the adverse readjustment of the old economic system. 
Reform has been carried out for 10 years. Generally 
speaking, the old system has still played its role as a main 
regulator of the distribution of the resources. It has either 
blocked the operations of the new economic system, or 
offset the effects of the new economic mechanisms. First 
of all, let us look at the relations between banks and our 
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financial sector. The reform in the banking and financial 
system does not mean the elimination of the practice of 
“eating out of the same big pot” characterized by funds 
supplied gratis. Actually, the function of the central bank 
as a financial cashier has not changed, and specialized 
banks are not yet run like enterprises. The function of 
specialized banks as a main macroscopic economic reg- 
ulator 12 still hampered by the old system. Furthermore. 
the system of our enterprises does not conform with the 
demand of price reform. As far as state assets are 
concerned, enterprises do not take any risk with regard 
to operation and investment. The state is still imple- 
menting a policy of fully supporting and protecting those 
enterprises which have suffered losses in business. This 
has given rise to the increase in production costs and 
price hikes based on inflationary market demand. In 
addition, due to monopolies of every hue, it is impossi- 
ble to promote competition. As a result, prices have 
remained at a high level. It is difficult to readjust the 
structure of the existing assets. Actually, money in cir- 
culation has not been tightened although efforts have 
been made for this purpose. 


3. The changes in the strategy for economic development 
and economic structural reform are not carried out 
systematically. Although economic structural reform has 
started, our economic development can still be handi- 
capped by the traditional strategy for development. This 
is another important reason contributing to the overall 
and sustained price hikes. Blindly doubling or redou- 
bling production output, or lopsidedly seeking hyper 
growth of output value has caused a sustained inflation 
in the investment of capital construction. This tradi- 
tional strategy for development characterized by relying 
on the existing projects, doing things on too large a scale, 
blindly seeking production output value has caused an 
inflation in total demand, and obstructed the improve- 
ment of the structure governing supply and demand, and 
curbed the increase of the total amount of supply. This 
has aggravated the inflation in the two aspects of supply 
and demand. As a result, once the control over price 1s 
lifted or partly lifted, the concealed price increase will be 
turned into open and overall price hikes. 


While Carrying Price Reform, We Should Eliminate 
Concealed Inflation and, at the Same Time, Basically 
Stabilize Commodity Prices and Currency [subhead] 


In the socialist commodity economy, the prices of social 
products in general and their general price level are 
governed by the law of price. The relations between total 
social demand and total social supplies are reflected in 
the relations between the amount of currency in circula- 
tion and the total value of commodities which is to be 
realized. When social demand has exceeded supply. the 
amount of currency in circulation is greater than the 
total value of commodities which 1s to be realized. This 
will push up the general price level. 


Under the old system, the state has exercised control 
over commodity prices. On the surface, the inflation of 
demand will not directly cause the rise of the general 
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price level. However, the role of the law of value is 
irresistible. It has forced the state to provide a large sum 
of financial subsidies to maintain the balance between 
total supplies and demand. Therefore, it is wrong to say 
that there is no inflation under the old system. It is 
reflected in a concealed way. This concealed inflation 
has obstructed the role of market and prices in regulating 
the distribution of resources so that the state finance has 
to bear a heavy burden. Our limited funds cannot be 
directly used in construction. There is neither pressure 
nor motivation for enterprises to improve their opera- 
tions and management. This has brought our economy 
into an unhealthy circle. Sometimes, it develops very 
rapidly, and sometimes it should be readjusted. There- 
fore, eliminating concealed inflation is an important task 
in price reform. 


To eliminate concealed inflation, we should inevitably 
lift price controls. However, it does not mean that we 
implement a policy of inflation. During the period of a 
changing economic system, after lifting price controls, 
there exists an objective possibility of a high inflation 
rate. First, the general pattern of a sellers’ market cannot 
be abolished in a short period of time. Second, price 
readjustment will cause alternating the price increase of 
various products. Third, commodity prices and wages 
will increase in turn. People wish that when price read- 
justment is being carried out, the prices of some com- 
modities which are excessively high will be reduced, and 
the prices of those commodities, which are on the low 
side, will be lifted. However, in the course of price 
readjustment, the increase of the general price level is 
independent of man’s will. |) Price increase of the basic 
products will cause general price hikes because of the 
increase in production costs. 2) With the development of 
the tertiary industry, service trades will generally 
increase their charges. 3) With the development of 
modern commodity in both quantity and quality, the 
amount of monetary issue will exceed economic growth. 
Besides, the general increase for the pay of the labor 
force is an undeniable factor for lifting the general price 
index. Therefore, structural change in price reform 
might cause malignant inflation. 


In the face of the possibility of malignant inflation, there 
are three options open to us. First, we should exercise 
control over both the prices of various kinds of commod- 
ities, and general price level. Second, we should free the 
prices of various kinds of commodities without exercis- 
ing control over the general price level. Third, while 
freeing the prices of various kinds of commodities, we 
should exercise control over the general price level. If we 
implement the first option, this means that we maintain 
a false market stability at the expense of vigor and effects 
of our economy. By implementing the second option, the 
possibility of all-round inflation will become a reality. 
The only correct choice we should make is that while 
freeing the prices of various kinds of commodities, we 
should exercise control over the general price level. Only 
by combining the measure to free prices with the practice 
of exercising control over the general price level, can we 
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ensure the vitality of our economy without causing any 
chaos. Control over the general price level is needed, but 
we Should avoid over-rigid and excessive control. 


To Carry Out Price Reform, We Should Take Risks. But 
There Is a Possibility of Turning Danger Into Safety. If 
We Fail To Carry Out the Reform, We Will Face a Stull 
Greater Danger. [subhead] 


When talking about price reform, people always say that 
we will take risks. Instead of saying that we will take 
risks, it iS more appropriate for us to say that price 
reform is a more complicated and strenuous task. 


We cannot avoid the danger which might possibly occur 
in price reform. However, many countries and regions in 
the world have set us a good example in more smoothly 
breaking down the barrier of price reform. The so-called 
risks mean that if we completely lift price control, there 
is a possibility of alternate price increase due to the 
defects in the macroscopic control system. This will lead 
to a malignant inflation. Under such circumstances, we 
will be eventually compelled to adopt again administra- 
tive measures to freeze prices. This means that our price 
reform ends in failure. In commodity economy, risks 
have always coexisted with benefits. Although dangers 
might occur, there is a possibility of turning them into 
safety. The key lies in the people’s capability to in have 
the market well in hand. According to successful foreign 
experience, we should create a good external environ- 
ment and condition for completely lifting price control. 
We should basically maintain a balance between total 
social demand and supply, and exercise a strict control 
over monetary issues. All these are indispensable to an 
open, competitive and unified market. Some scholars 
have negated the necessity of creating a relaxed environ- 
ment in price reform. They stress that a relaxed environ- 
ment must be created after the price reform, but not 
before. It should be pointed out that this view has 
blurred the distinction between the nature of the two 
different kinds of relaxed environments. The relaxed 
environment resulting from the change in the economic 
system is characterized by a balance between supply and 
demand, rational relations between supply and demand, 
the elimination of both shortage and overproduction of 
goods, the formation of a buyers’ market, the abolish- 
ment of all kinds of monopoly, the establishment of a 
unified, open and competitive market system, the 
improvement of economic legislation and judicature, 
and the development of a new order of the socialist 
commodity economy. Obviously, it is impossible for us 
to create such an environment within a short period of 
time by relying on retrenchment measures alone. It is a 
natural product of overall social reform. Price reform 
starts when our economic system is changing. During 
this period, it is impossible for us to create such an 
environment. It does not mean that our reform can only 
be carried out after the complete creation of such an 
environment. However, if we fail to rely on the govern- 
ment, which is a “visible hand,” to basically maintain a 
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balance between total supply and demand, and to exer- 
cise control over monetary issue; and if we turn a blind 
eye to overall price hikes to completely lift price control 
regardless of objective conditions, this means adding 
fuel to inflation. We will then face a real danger! 


To carry out reform, we will take risks. However, if we 
fail to carry out reform, we will also face a danger. or 
even a greater danger. It is better for us to carry out our 
reform on a larger rather than a smaller scale. Instead of 
adopting a piecemeal approach, we should promote our 
reform systematically. Instead of bypassing price reform, 
we should carry out a overall and systematic reform with 
emphasis on price reform. This 1s the only choice we can 
make when faced with the law of value. 


There is a view that unlike price reform, we will take no 
risks in the reform of ownership system. Therefore, the 
reform in ownership system must be carried out first. 
This view 1s apparently night but actually wrong. Own- 
ership system and operational mechanisms with price as 
its core are the two organic component parts of the 
economic system. These two kinds of reforms must not 
be carried out independently. As far as danger 1s con- 
cerned, we will face not only danger, but also greater 
danger in the reform of the ownership system. The 
“revolution” in 1958 did not touch upon price reform. 
and only did something about the pattern of the owner- 
ship system, thus stagnating our productive forces for a 
long time. Should we forget this lesson? 


Article Views Inflation, Economic Growth 
HK0408060888 Beijing GUANGMING RIBAO 
in Chinese 23 Jul 88 p 3 


[Article by Wang Gaofeng (3769 7559 1496): “Inflation 
and Economic Growth”] 


[Text] Inflation, moderate or drastic, will do great harm 
to the national economic growth. A galloping inflation 
even brings about a violent economic fluctuation and an 
unstable political situation. Some hold that a moderate 
inflation has a positive effect on employment, accumu- 
lation of capital, production efficiency, and allocation of 
resources, and it will promote economic growth at a 
certain place, in a certain period, and to a certain degree. 
Moderate inflation, nevertheless, will gradually evolve 
into drastic inflation. This is adequately born out by the 
failure of Keynes’ policy in the Western world. There- 
fore, inflation can only expand abnormal economy, to 
say the least. Once inflation starts, it will sustain and 
develop on its own; when it is checked, it will still go on 
for a certain period at the original speed, thus bringing 
an unexpectedly unstable factor to economic growth. If 
moderate inflation can be said to have a positive effect 
within a certain limit, it is short-lived and certainly 
offset by its negative effect. Throughout the history of 
the world’s economic growth, no country, socialist or 
capitalist, has succeeded in introducing economic 
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reform and expanding its economy in a stable and 
orderly way under conditions of sustained inflation. So, 
inflation, mild as it is, 1s not a desirable means to achieve 
healthy economic growth. 


When there 1s inflation, the authorities will try to stem it 
by introducing restrictive financial and monetary pol:- 
cies, which are considered comparatively effective, at the 
cost of zero or negative economic growth. Take the year 
1968, for example, the rate of increase in the price index 
nationwide dropped from 8.8 percent to 6 percent, and 
the rate of increase in the national income went down 
from 12.7 percent to 7.4 percent after the government 
took retrenchment measures. The problem is: On the one 
hand, we should check inflation; on the other, we should 
promote economic growth and increase supply so as to 
alleviate the tension between supply and demand. These 
two requirements are contradictory which has pushed us 
into a dilemma: Either we allow inflation for economic 
growth or we curb inflation and end up with economic 
recession. Thus there are two options as far as the state's 
macro objective is concerned: Implementing a supply 
controlling strategy which allows inflation to a certain 
degree on the condition that economic growth is main- 
tained; carrying out a demand controlling strategy which 
suppresses demand to stem inflation while putting stable 
economic growth first. These two strategies each seems 
well grounded: The former, in their design to solve the 
overall contradiction between supply and demand. con- 
siders increase in supply as the principal contradiction, 
while the latter takes reducing demand as a point of 
breakthrough in solving the problem. The two strategies 
are identical in their ultimate aims to achieve stability 
and economic growth. Stability serves the needs of 
quicker economic expansion and economic expansion is 
conditional on stability. When inflation is evident and 
especially when our budget is in the red, it 1s simply an 
impossible illusion to hope for economic expansion 
without inflation in the short term. The economic 
growth brought about by introducing an inflation policy, 
however, does not last. On the contrary, it will be more 
significant for us to take decisive measures to eradicate 
inflation in exchange for greater economic growth in the 
future, though at the cost of temporary economic reces- 
sion. It is better for us to sustain throes for a certain 
period for a sound cycle of economic development than 
to lead a hard life for a long time. 


Chen Bingquan Speaks on Trade Union Reform 
OW0408053888 Beijing XINHUA Domestic Service 
in Chinese 1158 GMT 2 Aug 


[By reporter Xu Kehong] 


[Text] Beijing, 2 Aug (XINHUA)}—Chen Bingquan, vice 
chairman of the All-China Federation of Trade Unions, 
stressed that the key task in reforming trade unions is to 
increase the vitality of grass-roots trade unions and 
gradually establish a new operational mechanism repre- 
senting and serving members and coordinating work 
from the bottom up. 
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Addressing the 13th Meeting of the 10th Presidium of 
the All-China Federation of Trade Unions, which con- 
cluded today, he said: Straightening out the trade union's 
relationship with the party and Government only solves 
the question of external conditions for reforming the 
trade union. To implement, in actual work. the princi- 
ples governing this relationship, the trade union should 
devote more efforts to its own reform. This 1s a subjec- 
tive prerequisite for the trade union to reinforce itself 
and to play its due role in society. 


Chen Bingquan said that leading comrades of the party 
Central Committee have affirmed that the key task in 
reforming trade unions is to increase the vitality of 
grass-roots trade unions, and they have also stressed that 
trade unions should lead the staff members and workers 
to establish mutually beneficial associations with the 
enterprises. In this connection, he pointed out: In an 
enterprise, especially in a publicly-owned enterprise, 
management and labor share common basic interests 
under socialist conditions. To implement the principle 
of common interesis of the enterprise and its staff 
members and workers 1s tenable whether in theory or in 
practice. 


Chen Bingquan said that, in reforming trade unions, 
some ideas have been advanced for increasing the vital- 
ity of grass-roots trade unions, such as that of imple- 
menting the system of collective contracts signed by 
trade union representatives and factory directors as an 
effective way, under the new situation, to further 
strengthen the relationship between staff members and 
workers on the one hand, and the enterprise and man- 
ager on the other. To put these ideas into practice, he 
said, it is imperative to earnestly implement the “Enter- 
prise Law,” improve the system of congresses of staff 
members and workers, and have these congresses exer- 
cise the democratic rights they deserve. 


Chen Bingquan pointed out: Being a mass organization, 
the trade union should not only have unified action, but 
also respect the principle of democracy and self-decision 
for grassroots organizations. With the development of 
the socialist commodity economy, the conditions of 
enterprises and grassroots organizations are at great 
variance. This inevitably requires grassroots trade 
unions to have the ability to deal with various questions 
independently. It is necessary to change the previous 
operational mechanism, where planning, examinations, 
instructions, and management are mainly carried out at 
the high level and directed toward the low level. Trade 
unions at the high level should devote their main efforts 
to understanding and reflecting the opinions and 
demands of grass-roots trade unions and their members. 
They should engage in such major activities as partici- 
pating in democratic activities and social supervision at 
certain levels, providing theoretical and policy guidance. 
and strengthening the training of trade union cadres. 
Leading organs of trade unions at all levels are also 
required to change their mindset, work methods, and 
ways of conducting their activities. 
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Rural Economic Growth, Reforms Discussed 
HK0208132188 Beijing JINGJI YANJIU in Chinese 
No 6, 20 Jun 88 pp 74-78, 16 


{Article by Lin Li (2651 4539): “A Discussion on the 
Deepening of Rural Economic Reform”] 


[Text] The deepening of rural economic reform is now 
facing a new historic choice. Because of this, China's 
economists and people involved in practical economic 
work have been holding extensive discussions to evalu- 
ate the current rural economic situation and the major 
contradictions facing rural economic development and 
reform, and the goals, tasks, priorities, and breakthrough 
point in the deepening of rural economic reform. 


I. Different Assessments of the Rural Economic Situa- 
tion [subhead] 


There are about five approaches to looking at China’s 
rural economic situation since 1985: 


1. China’s rural economy has changed from above- 
normal growth to normal growth. Comrades who hold 
this view maintain that the slowdown in China's rural 
economic growth is not a short-term fluctuation, but an 
omen signaling a new phase. This change reveals that the 
Chinese rural economy, propelled by reform, has expe- 
rienced continuous and impressive growth between 1979 
and 1984, and that the survival problem which has 
worried China has, in general, been resolved. With this 
turn of events, there must be a change in the external 
environment for rural economic growth. On the other 
hand, reform of the structure of social economic benefits 
which is required in the deepening of reform cannot be 
immediately carried out. Therefore. there is an internal 
inevitability for agriculture to change from super-normal 
to normal growth, i.e., to the kind of growth whereby 
change in population is in line with that in demand. 
(Footnote |) (Institute of Development Research, Center 
for Rural Development Research, the State Council: 
“Understand the Situation and Accept the Challenge,” 
“JINGJI CANKAO,” 12 Nov, 1986) This view of super- 
normal growth definitely does not mean that no effort is 
needed to maintain the normal growth rate of the rural 
economy. Nor does it mean that everything in the rural 
economy, from form of production to organization and 
from capital construction to input of material resources 
and technology, has reached a rational state. “Normal 
growth” means the rural economic growth is not as high 
as the stage of “super-normal growth,” yet it is not 
sluggish or regressive. Continuous growth is still a basic 
characteristic of this stage. (Footnote 2) (Chen Xiwen, 
“Chinese Rural Economy: From Super-Normal Growth 
to Normal Growth,” “JINGJI YANJIU,” No 12, 1987) 


2. The negative growth of output value of crop produc- 
tion has led to a downward fluctuation of the total value 
of agri ultural output, which includes some degree of 
Stagnation and decline. This is a result of the current 
Stagnation in rural economic development. Comrades 
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holding this view maintain that cyclical fluctuations are 
inevitable in any long-term process of economic growth. 
However, the change in rural economy and abrupt 
slowdown of agricultural development in recent years 
has not formed any pattern of normal growth. Instead of 
Saying the rural economy “changes from super-normal 
growth to normal growth,” it is more appropriate to see 
it as “changing from normal growth to super-normal 
growth.” Normal growth implies not only a relatively 
stable development process; more importantly, such 
growth is a development process that 1s in accordance 
with the coordination of the internal law of the economy. 
A basic characteristic of normal growth is the positive 
performance of functions of various production factors. 
The rural economic growth from 1980-1984 basically 
revealed this characteristic. The rural economic situa- 
tion since 1985 has exceeded this definition and has 
shown uncontrollable fluctuations. There is no reason to 
see this downward fluctuation as the beginning of nor- 
mal growth. (Footnote 3) (Group on Economic Growth, 
Center for Research on Economic Policy, Ministry of 
Agriculture, Animal Husbandry, and Fisheries: “Normal 
Growth, or Stagnant Development.” “JINGSJI 
YANJIU,” No 9, 1987) 


3. China’s rural economy is neither “changing trom 
super-normal growth to normal growth” nor “in a state 
of stagnant development.” It is in a crucial regulatory 
period of fluctuation. The reasons for this view are as 
follows. 1) Both the internal structure and external 
environment of China's rural development are in a 
regulatory period of fluctuations. They have not entered 
a normal state. 2) In using the growth index to assess 
rural economic situations, we have to differentiate 
between developed nations and developing nations. For 
China, whose agricultural productivity is very low but 
which has great potential, the average annual growth of 
peasants’ incomes has remained in the range of 8-14 
percent in the past few years. It cannot be viewed as 
super-normal growth. 3) To view the drastic drop of 
various growth-rate indicators in the rural economy 
since 1985 as entry into a normal state is to conceal 
contradictions in the rural areas that need imperative 
resolutions. The effect is more negative than positive. 4) 
It is unconvincing to conclude with the stagnation in 
grain production that the entire rural economy 1s enter- 
ing a state of stagnation. Comrades holding this view 
maintain that the key in assessing the rural economic 
Situation at this stage lies in the state of “peasant 
household economy.” The basic goal of the peasant 
household economy is to pursue the maximum profit, 
and a major characteristic 1s autonomous operation. It 1s 
a result of rural reform. It represents a new system and a 
new mechanism. Its state determines the state of the 
entire rural economy. At present, the peasant household 
economy is still in an initial period of consolidating its 
development. Instability is a common characteristic. 
The peasant household is vulnerable to both shock and 
loss. This is a basis to understand and grasp the fluctu- 
ations for agricultural products in the 80s. (Footnote 4) 
(Chen Jian, “What Is the Key to Understanding and 
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Grasping the Current Chinese Rural Situation.” 


“NONGYE JINGJI WENTI,” No 8, 1987) 


4. There is fast growth, but insufficient development in 
China’s rural economy. Comrades holding this view 
maintain that when we use “normal growth” and “super- 
normal growth” to characterize the stage of rural eco- 
nomic development, we have not differentiated the 
meaning of the concepts of economic growth and eco- 
nomic development. Econcziuc growth refers to the 
purely quantitative growth of the economic index, 
whereas economic development refers to quantitative 
growth and accompanying structural change, as well as 
change in the socioeconomic system. The rural economic 
growth in China since 1979 was mainly due to the release 
of production potential which had been saved in the 3 
decades before and to the economic prosperity brought 
by the regulation of the industrial structure. However. 
amidst this growth and prosperity, conditions of produc- 
tive forces have not been further improved and new 
qualities of productive forces have not been accumu- 
lated. Therefore, the growth is fast but the development 
inadequate. As a result, growth cannot continue for long. 
(Footnote 5) (Cai Fang: “Characteristics of Rural Eco- 
nomic Reform and the Following Reform,” “JINGJI 
YANJIU,” No 8, 1987) 


5. The rural economic situation is good, but agriculture 
is facing fluctuation. Cc ‘~~ holding this view main- 
tain that in assessing t! ‘ation, there are two 
different concepts: rur: and agroeconomy. 
There has been great ch. structure of China's 
rural economy. In the pa. as rural economy was 
basically unitary agroecon.. ,, or even unitary grain 
economy. At that time, a good rural economic situation 
equated a good agricultural situation, or a good grain 
situation. Now there has been much change in the rural 
production structure. There has also been change in the 
content of the rural economy. A good rural situation 
does not equate a good agricultural situation or grain 
situation. (Footnote 6) (Lu Xueyi: “The Current Agri- 
cultural Situation and the Grain Problem,” 
“ZHONGGUO NONGCUN JINGJI,” No 12, 1987) 


II. Major Contradictions Facing China’s Current Rural 
Economic Development and Reform [subhead] 


In the discussions, there are several views on this point. 
They are as follows: 


The first view maintains that the major contradiction 
facing China's current rural economy is the contradic- 
tion between small-scale production by 0.185 billion 
peasant households and the development of the socialist 
commodity economy; i.e., the contradiction between a 
small-peasant economy and a commodity economy. 
Small-peasant economy is the key to the contradiction. It 
dictates that the nature of the current Chinese rural 
economy remain a self-sufficient natural economy. The 
nature of China’s small-peasant economy is not deter- 
mined by family operation, but by a system in which the 
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land 1s evenly divided into small plots among agricul- 
tural laborers who monopolize the operation on them. 
(Footnote 7) (Liu Futan: “Major Contradictions in the 
Current Rural Economy and the Breakthrough Point in 
Reform,” “ZHONGGUO NONGCUN JINGJI.” No 4, 
1987) A large agricultural population is stuck on the 
land, and this inevitably leads to operation on small, 
fragmentary plots of land, making it tough to reform the 
backward means and form of agricultural production. 
There is also the potentially great danger of shrinking of 
agriculture (especially grain production). This 1s a major 
obstacle to the future development of China's agricul- 
ture. (Footnote 8) (Wang Xingian: “A Strategic Choice 
Facing China's Agricultural Development,” 
“GUANGMING RIBAO,” 10 Oct 1987) 


The second view maintains that the major problem to be 
resolved in China's current rural economic reform 1s the 
misfit between circulation and production. If we say that 
the first step of reform has resolved the problem of 
peasants’ lack of autonomy in the production domain 
and peasant households begin to produce and accumu- 
late independently. then, with the establishment of peas- 
ants’ autonomy over their production, it 1s reasonable 
for them to demand the right to decide on the use of the 
products of their labor, which is in accordance with the 
autonomy over production. Therefore, it 1s an impera- 
tive task to establish and perfect a rural market mecha- 
nism, create a favorable environment for rational circu- 
lation and best combination of production factors, and 
push for further development of rural productive forces. 
(Footnote 9) (Chen Jiyuan et al.: “Several Problems of 
the Deepening of the Rural Economic Reform,” 
“GUANGMING RIBAO,” 4 Apr 1987) 


The third view maintains that the de-agriculturalization 
of surplus rural labor is a focus of rural reform in a long 
period to come, and 1s a major contradiction in China's 
rural economic development. How to raise the rural 
productive forces to a new level and to make peasants 
rich is a key to further rural reform. With the develop- 
ment of China’s rural commodity economy, the exist- 
ence of a large surplus labor has increasingly become a 
constraining factor for rural economic growth. It has 
obstructed the use of advanced agricultural technology 
and the effect of benefits of scale. It has slowed down the 
process of rural socialization and kept rural productive 
forces at a low level. If we resolve this contradiction, we 
can prepare a material technological basis and organize 
conditions for the reform and development of the rura! 
economy, and shorten its process. (Footnote 10) (Shen 
Minggao: “Reforming the Circulation System Is a Break- 
through Point in the Second Ste; of Rural Reform.” 
“ZHONGGUO NONGCUN JINGJI,” No 1, 1987) 


The fourth view maintains that problems that emerged 
from the current rural economic development and 
reform are related to the relationship between town and 
country. To coordinate this relationship has become an 
important issue of the reality. The contradiction between 
old and new system is basically a reflection of the 
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contradiction between town and country. The problem 
of grain purchase and that which emerged from grain 
circulation are mainly because cities are still used to the 
old method of obtaining products from the village, and 
because the interests of cities and industry have to be 
considered. For rural reform to advance, we must coor- 
dinate the pace of urban and rural reforms, and regulate 
the interests of town and country and of factory workers 
and peasants. For village and town enterprises to 
develop, we must strengthen the exchange and mutual 
help between town and country and regulate the relation- 
ship between village and town enterprises and large 
urvan industries. For agricultural production (especially 
commodity grain production) to develop, we have to 
regulate the prices of agricultural products in order to 
mobilize peasants’ production initiative and increase the 
input. Improving production conditions and raising land 
productivity rate involve a strategic distribution of town 
and country and of industry and agriculture. In sum, the 
deepening of rural reform and the development of the 
rural commodity economy trigger this problem increas- 
ingly acutely. (Footnote |1) (Lu Wen: “New Moves in 
Rural Economic Development,” “NONGYE JINGJI 
WENTI,” No 12, 1987) 


The fifth view maintains that the major contradiction in 
China’s rural areas at the present stage is still that between 
rising material demands from urban and rural dwellers and 
the backward productive forces and supply of and demand 
for agricultural products and by-products. According to 
present consumption patterns, the irreversible rise of con- 
sumption standard, and population growth, one can predict 
the shortage of agricultural products to be a trend in China 
for a rather long period of time to come. (Footnote 12) 
(Cited in Wu Ling, “A Summary of the Viewpoints on the 
Rural Situation, Major Contradictions, and the Deepening 
of ro Reform,” “ZHONGGUO NONGCUN JINGJI,” No 
1, 1988) 


III. The Goals of Deepening the Rural Economic Reform 
{subhead] 


One opinion maintains that for rural reform to attain its 
economic goal, the rural economy has to become com- 
modified [shang pin hua 0794 0756 0553], specialized. 
and modernized, and must be able to fully develop its 
productive forces through reform, and must be able to 
catch up with developed nations, while adhering to the 
socialist system and enable all peasants to be rich. 
Therefore, in the immediate future, the overall goal of 
rurai reform should be to perfect the systems of produc- 
tion, management, and exchange and circulation, and to 
establish a vigorous mechanism of planned commodity 
economy. (Footnote 13) (Huang Daoxia: “A Brief Dis- 
cussion on China’s Rural Reform,” “BAIKE ZHISHI,” 
No 4, 1986) 


Another opinion is that there should be two basic goals 
of the second step of rural reform. The first is the average 
per capita possession of 400 kilograms of grain, which 
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indicates that we have resolved the survival question and 
can provide a basic condition for the comprehensive 
development of the economy. The second goal is to 
gradually narrow the income gap between peasants and 
urban dwellers. The close link between these two goals 
affects the entire Chinese economic development. (Foot- 
note 14) (Wu Xiang: “Two Discussions on the Rural 
Situation,” “LIAOQWANG.” No 35, 1986) 


Another opinion 1s that there are about three goals in 
rural reform. The first is to change the system of people's 
communes to the contract system linked to production 
and the two-tier operation system: and to diversify the 
economic decisionmaking power, and make family oper- 
ations an independent commodity producer which links 
to the market so as to develop commodity production. 
The second goal is to use the market mechanism to 
develop a socialist planned commodity economy and 
shift agricultural production to the market track. Let the 
government regulate the market and the market regulate 
production. The third goal 1s to gradually improve rural 
economic combination and all kinds of economic struc- 
ture, and then through the mobility of labor, capital, 
technology, and other productioon factors including 
land, and under the market function, to raise the effec- 
tiveness of various kinds of economic organizations, 
operational units, and economic combination, and on 
this basis improve the production structure and employ- 
ment structure and establish new relations between town 
and country. (Footnote 15) (Du Runsheng: “Speech at 
the National Seminar on the Management of the Agri- 
cultural Contract.” “SHANXI NONGCUN,” No 3 
(additional issue), 1987) 


One opinion is that the goal of rural economic reform is 
to change the present closed small-peasant economy 
which has a heavy flavor of natural economy to a 
socialist rural commodity economy with a vertically 
developed network. The new model has three character- 
istics. First, it has a perfect rural market system and 
market structure, Second, it has a microbasis for supe- 
rior rural economic development. Third, it has the 
necessary conditions for a perfect form of production 
and exchange. (Footnote 16) (Fu Mingliao: “The Entire 
Rural Economic Reform and the Goals of the Second 
Part of Reform,” “NONGYE JINGJI WENTI, No 1, 
1987: and Chen Yanxin: “Difficulties of and Measures 
for the Current Rural Economic Reform.“ “NONGYE 
JINGJI WENTI,” No 2, 1987) 


One opinion maintains that the rationalization of rural 
production structure and production distribution is a 
goal of further rural economic reform. Now, the obstacle 
to the development of productive forces in rural society 
no longer lies in the system of ownership. Instead, it lies 
in the irrational production structure which is a legacy of 
history. During the change of the production structure, 
in the course of the emergence of new production, the 
problem of production distribution surfaced. Therefore. 
the rationalization of the production structure and pro- 
duction distribution is an important issue that follows 
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the success of the first step of reform. It is a must if 
production factors are to obtain greater economic bene- 
fits from their further overall re-organization. It is also a 
key to the strife for rural economic take-off. (Footnote 
17) (Li Xinguang: “The Ratior :lization of Rural Pro- 
duction Structure and Production Distribution is the 
Goal of the Second Step of Reform.” “NONGYE 
JINGJI WENTI,” No 1, 1987) 


One opinion maintains that, according to the theories of 
the initial stage of socialism and planned commodity 
economy, the goal of the second step of rural reform 
should be to gradually establish a new system of rural 
commodity economy; i.e., a planned commodity eco- 
nomic system with socialist public ownership as the 
main, complemented with various economic forms and 
economic sectors. In practical terms, the contents are 
twofold. 1) In terms of developing the productive forces, 
the market mechanism has to be perfected. (This means 
to promote the development and improvement of the 
commodity market and production factors market.) 
Also, the production structure has to be improved. (This 
means to let the effectiveness of productive forces be 
fully released at different levels of production through 
rational organization of the production structure.) 2) In 
terms of developing production relations, the organiza- 
tional form of production and exchange has to be per- 
fected. (This means to choose the economic organiza- 
tional form which best fits production factors according 
to the objective need of developing the commodity 
economy.) Also, the structure of ownership has to be 
bettered. (This means to rationally dispose various eco- 
nomic sectors with the goal of promoting the develop- 
ment of productive forces.) (Footnote 18) (Zhang Yixin: 
“The Goals, Content, and Procedures of the Second 
Phase of Rural Reform,” “NONGYE JINGJI WENTI,” 
No 10, 1987) 


One opinion is that rural economic reform is an entirety, 
or a large systems engineering composed of a number of 
subsystems. Like the first step of reform, the second step 
of rural reform will be realized through a series of 
reform. Reform can promote the development of rural 
social productive forces, promote the transformation of 
rural areas from a semi-self-sufficient natural economy 
into a planned commodiiy economy, change traditional 
agriculture to modern agriculture, gradually narrow the 
gap between industry and agriculture and between town 
and country, so that the entire national economy can be 
coordinated to develop at a high speed. (Footnote 19) 
(Lu Xueyi: “Developing Village and Town Enterprises Is 
Key to the Second Step of Reform.” “JINGJI RIBAO,” 
18 Oct 1986) 


IV. The Key and “Breakthrough Point” in the Deepen- 
ing of Rural Economic Reform [subhead] 


Some people argue that, since we are facing a far more 
complex problem than before, it 1s unrealistic to aim ata 
qualitative takeoff for China’s rural economy in a short 
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time through a “breakthrough point,” as happened dur- 
ing the first step of reform. (Footnote 20) (Zhang Jin- 
xuan: “A Discussicn on the Deepening of the Reform 1b 
View of the Current Rural Situation,’ “NONGYE 
JINGJI WENTI,” No 7, 1987) However, most people 
believe that a “breakthrough point” exists in the second 
phase of reform as well, and they throw out many ideas. 


1. Establish and nurture a market mechanism. Those 
holding this view maintain that the second step of rural 
reform will go beyond the scope of the individual peas- 
ant to the external environments. The focus will be on 
creating for commodity producers an environment suit- 
able for commodity economy and on creating an opera- 
tional mechanism and market system suitable for the 
development of commodity economy. (Footnote 21) 
(Wang Guichen: “The Second Step of Rural Reform Will 
Go Beyond the Scope of the Individual Peasant to the 
Reform of the External Environments,” “LILUN XIN- 
XIBAO,.” Aug 1987) Therefore, they see the reform of 
the rural circulation system as a “breakthrough point” in 
the second step of rural reform. (Footnote 22) (Shen 
Minggao: “Reform of the Circulation System Is a Break- 
through Point in the Second Step of Rural Reform,” 
“ZHONGGUO NONGCUN JINGJI,” No 1, 1987) 


2. Regulate the rural economic structure. To some peo- 
ple, the key to the second step of rural economic reform 
lies in regulating the rural production structure and 
developing commodity production, so that production 
factors such as capital, technology, resources, and labor 
become mobile and can be arranged in the best way. 
(Footnote 23) (Wu Xiang, “Two Discussions on the 
Rural Situation,” “LIAQWANG,” No 35, 1986) Others, 
however, maintain that since the rural commodity econ- 
omy is increasingly developing vertically and the com- 
position of the internal social system of rural economy 1s 
increasingly complex, it is difficult to attain the goal of 
controlling the entire situation by regulating the produc- 
tion structure alone. The focus of deepening rural eco- 
nomic reform is to regulate the entire economic struc- 
ture. (Footnote 24) (Guo Zhengmo: “The Regulation of 
the Economic Structure Is a Major Task in the Second 
Step of Rural Economic Development,” “ZHONGGUO 
NONGCUN JINGJI,” No 4, 1987) 


3. Reform the rural land system. To those holding this 
view, there are three levels of supporting reform in 
China’s economic reform which includes rural areas, and 
the center of it all is the reform of the ownership system. 
At the level of economic and accompanying political and 
cultural reforms, economic reform is the center. At the 
level of the two aspects of economic reform, namely. 
reform of the model of economic development and that 
of the model of economic system, the latter 1s the center 
of reform. At the level of the three levels of reform of the 
economic system—namely, reform of the ownership 
system, reform of the mechanism of economic operation. 
and reform of the function of state economy—reform of 
the ownership system is the center. Al present, the mayor 
problem facing China's rural areas is the possession of 
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undifferentiated production materials which obstructs a 
more rational organization of production factors and 
greaiiy weakens the levels of collective operation. This 1s 
best manifested in the small-scale land operation. The 
concentration of land is handicapped, and farming does 
not produce even social benefits. Therefore, rural land 
ownership should be chosen to be the breakthrough 
point of reform. After reform, the land ownership system 
should be equipped with an effective mechanism of land 
concentration and adequate land investment power. 
This system should be a differentiated land possession 
under the prerequisite of the system of public ownership. 
(Footnote 25) (Cai Fang: “Reforming the System of 
Land Ownership is a Breakthrough Point in the Second 
Step of Rural Reform,” “ZHONGGUO NONGCUN 
JINGJI.” No 1, 1987) 


4. Transfer surplus agricultural labor. To some com- 
rades, the scope of China's agricultural land operation 1s 
too small, and this ts directly related to the surplus of 
rural labor. Due to the large surplus of rural labor, the 0.3 
billion-strong labor force has to cultivate the land. Since 
the household is the unit of contract, the land must be 
divided into fragments. Therefore, a breakthrough in the 
second step of rural reform can only be the transfer of 
labor force. (Footnote 26) (Li Qingzeng, “Characteristics 
of the Second Step of Rural Economic Reform and Basic 
Problems That Need Resolutions,” “ZHONGGUO 
NONGCUN JINGJL” No 1, 1987) 


5. Develop village and town enterprises. Comrades hold- 
ing this view believe that the key to realizing the goal of 
a new stage of rural reform and development lis in 
actively developing village and town enterprises. "he 
reasons are as follows: |) For Chinese rural areas ‘o 
realize specialization, traasformation to a commodity 
economy [shang pin hua 0794 0756 0553], and modern- 
ization, the priority is to change the situation in which 
0.8 billion people are in agriculture and to shift peasants 
to nonagricultural production. 2) To regulate the rural 
production structure and reform the rural circulation 
system, we must actively develop village and town 
enterprises. This can lead the development of various 
items of reform and the entire rural reform. 3) The active 
development of village and town enterprises can also 
strengthen the agricultural basis, invigorate the develop- 
ment of rural productive forces, stimulate construction 
in small towns, and raise the quality of the agricultural 
laborer. If we grasp the central link of developing village 
and town enterprises, rural reform will be lively and so 
will the entire national economy. (Footnote 27) (Lu 
Xueyi: “To Develop Village and Town Enterprises Is the 
Key to the Second Step of Rural Reform,” “JINGJI 
RIBAQ,.” 18 Oct, 1986; and “New Stage, New Task, and 
New Measures in China’s Rural Development.” 
“ZHONGGUO NONGCUN JINGJI,” No 12, 1986) 


6. Implement the unification of agriculture, industry, 
and commerce. To those holding this view, the unifica- 
tion of agriculture, industry, and commerce means to 
organically link the departments in agriculture, industry. 
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commerce, and services which are related to agricultural 
production, production of village and town enterprises, 
and the sales of products. Such a unification 1s a natural 
continuation of the first step of rural reform. It 1s in 
accordance with the demand of the development of 
commodity economy and with the inevitable trend of 
modern agricultural development. It 1s favorable for the 
establishment of a more rational multilevel and multi- 
sector economic structure, for the transformation io a 
commodity economy, socialization, specialization of 
agricultural production, for the acceleration of construc- 
tion in rural towns, and for the emergence of Chinese- 
Style agricultural modernization. Therefore, they see in 
the implementation of the unification of agriculture, 
industry, and commerce the best choice as a priority for 
the second step of rural reform. (Footnote 28) (Lan 
Zhongping: “The Implementation of the Unification of 
Agriculture, Industry, and Commerce Is a Priority in the 
Second Step of Rural Reform.” “JINGJIXUE 
ZHOU BAO.” 24 Jan 1988) 


7. Raise the degree of development of the commodity 
economy. According to some people, in general, the 
basic obstacles to the development of China's rural 
economy are fragmentation, closedness, and serious 
underdevelopment of exchange between town and coun- 
try and between peasants and factory workers and of 
social division of labor. The roots of these problems are 
the jump over the historical stage of developed commod- 
ity economy. As long as this problem remains unre- 
solved, we cannot talk about raising the cultural level of 
the agricultural laborer and the quality of technical and 
operational management. the transfer of a large surplus 
labor, the expansion of the scope of agricultural opera- 
tion, the installation and use of modern material equip- 
ment, and the fundamental improvement of circulation 
of agricultural products. Therefore, raising the degree of 
development of the commodity economy 1s a break- 
through point in the second step of China’s economic 
reform. (Footnote 29) (Zhang Liuzheng: “Some 
Thoughts on the ‘Breakthrough Point’,” “ZHONGGUO 
NONGCUN JINGJI,” No 1, 1987) 


8. Developing family operation in deeper levels. Those 
holding this view believe that in accordance with the 
demand of active development of the rural commodity 
economy. a key in the deepening of reform in reality is to 
resolve the question of developing family operation in 
deeper levels. At present. family operation, which a a 
dominant form of Chinese agricultural operation, 
remains at a backward level of development and is an 
obvious contradiction to the further development of 
agricultural productive forces. (Footnote 30) (Li Yi: 
“The Key to the Second Step of Rural Reform,” 
“NONGYE JINGJI WENTI.” No 7, 1987) Moreover, 
the reform has pushed the peasant household to the front 
stage. In the further development of the rural economy, 
the behavioral inclination and choice of peasant house- 
holds become a crucial factor. Therefore, in the deepen- 
ing of rural reform, the emphasis should be on the 
peasant family which 1s a dominant level of operation. A 
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fundamental issue in ihe future o/ rural development is 
to disintegrate and develop the peasant family. expand 
social division of labor, guide the transformation of the 
rural economic structure, so that semi-self-sufficient and 
small-scale family operation will transform into commo- 
dified [shang pin hua 0794 0756 0553] family farm 
operation. This is also a necessary condition to develop 
a dual economy. (Footnote 31) (Lu Mai and Dai Xiaoj- 
ing: “A Brief Analysis of Peasant Household Economic 
Behavior at the Present Stage,” “JINGJI YANJIU™ No 
7, 1987) 


V. Characteristics and Difficult.es of Deepening the 
Rural Economic Reform [subhead] 


To some people, compared with the first step of rural 
economic reform, there are four characteristics of the 
second step of economic reform. |) A high degree of 
difficulty. The first reform was basically initiated by the 
peasants from the bottom up, whereas the major ques- 
tions facing the second step of reform are in the scope of 
macroeconomy. Since they are tough questions, the 
self-initiated behavior of peasants cannot help to resolve 
them. 2) A high degree of openness. The first reform took 
part in a relatively closed system. The larger system of 
the national economy was not significantly shocked. The 
major problem to be resolved in the second step of 
reform is development. Therefore, the issues of agricul- 
ture and rural economy must be studied in the context of 
the entire economy so as to find out possible solutions. 3) 
Constraints are numerous. The first step of reform took 
place relatively independently. There was not too much 
conflict and disturbance. The second step of reform is 
situated in the larger change of the Chinese economy. 
The conflict and contradiction between the old and new 
models will have direct influence on the second step of 
reform. The reform of both the urban economic system 
and political system will form constraints on it too. 4) A 
low degree of transparency. In the first step of reform, 
the target was clear, the measures were simple, and there 
was a high degree of transparency. The second step of 
reform has been talked about for a few years, yet there is 
no clear statement on what and how to reform. (Footnote 
32) (Li Qingzeng: “Characteristics of the Second Step of 
Rural Economic Reform and Basic Questions that Need 
Resolutions,” “ZHONGGUO NONGCUN JINGJI.” 
No I, 1987) 


Some people hold the view that there are 3 major 
difficulties in China’s current rural economic reform. |) 
Imbalance among regions in the process of rural eco- 
nomic reform. The second step of reform will have 
contrasting effects on regions with varying degrees of 
economic development. The effect will be acceleration 
on developed regions and suspension on backward 
regions. The rift between the two will grow and the 
imbalance will be increasing obvious. 2) Government 
economic behavior transforms at a pace different from 
that of progress of rural economic reform. The former 
lags behind the latter. Old behavior and simplistic 
administrative intervention is also revealed in the rural 
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economic reform and the whole development of the rural 
commodity economy is seriously hindered by adminis- 
tration. 3) Reform in other aspects are not coordinated 
with the rural economic reform. The second step of 
reform is a drastic change of system organization. It 
involves various aspects of the national economy and 
various interest groups. As long as the change of system 
structure 1s not coordinated, contradictions and conflict 
cannot be avoided. At present, due to the lack of coor- 
dination between the systemic reform of the finance. 
commerce, prices, and cities and the rural economic 
reform, the deepening progress of the second step of the 
rural economic reform has been hindered. (Footnote 33) 
(Chen Yanxin: “Difficulties in the Current Rural Eco- 
nomic Reform and Measures for Them.” “NONGYE 
JINGJI WENTI.” No 2, 1987) According to some peo- 
ple, the following 4 major groups of obstacles inevitably 
exist in the deepening of the rural economic reform. (1) 
Obstacles in circulation. The purchase and sales of some 
agricultural products are sometimes restricted and some- 
times open, resulting in fluctuations. Because of such 
constrasting behavior, there have been sharp fluctua- 
tions of supply of and demand for products that have 
been open to the market, leading to market vibrations. 2) 
Systemic obstacles. When rural reform and urban reform 
have been connected, they develop at different paces. 
which increases the conflict between old and new sys- 
tems. 3) Organizational obstacles. After the implemen- 
tation of the contract system linked to production. work 
is urgently needed to perfect the system of production 
organization. Organizational obstacles have been formed 
which has led to decrease in agricultural investment. 
decline of peasants’ initiative, the retreat of some peas- 
ants into the self-sufficient economy, and specialized 
households reaching a limit in operation. 4) Administra- 
tive obstacles. There is a lack of channel for normal 
dialogue with the peasants. Communication of informa- 
tion is hindered. Policies are not implemented. The 
masses lack necessary understanding of reform mea- 
sures. (Footnote 34) (Guo Yuhuai: “Thoughts on the 
Rural Reform,” “NONGCUN FAZHAN TANSUO,.” 
No 3, 1987) 


On the stagnation of the rural reform, some people give 
the following four reasons. |) The traditional town and 
country relationship is s*rong. A large shock and time are 
needed to break it. 2) A current inclination in decision- 
making toward the city and the stagnant urban economic 
reform have weakened this shock. The formation of a 
new rural mechanism hinges on measures of traditional 
overall control and the slow reform of state-run enter- 
prises. 3) There is too much emphasis on a “smooth 
transition” and pursuit for a “shockless” social reform. 
which has artificially intensified the conflict between the 
old and new systems and damaged the dynamism of the 
new mechanism. 4) One cannot go beyond the tradi- 
tional concept because of theoretical stagnation and 
inadequate reserve. For these reasons we have been 
lacking a guiding thought to effectively promote reform. 
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Peasants’ Investment in Agriculture Increased 
HK0408084 188 Beijing JINGJI RIBAO in Chinese 
23 Jul 88 p 2 


[Report by Song Honggang (1345 4767 1511): “Latest 
Survey by State Statistics Bureau Shows That the Pro- 
duction Funds Owned by Peasant Households Surpasses 
Those Owned by the Collective Economy™] 


[Text] According to a sample survey by the rural survey 
team of the State Statistics Bureau of 846 counties in 29 
provinces, autonomous regions, and municipalities. in the 
effort to deepen rural reforms step by step. the situation of 
ownership and use of rural production funds has become a 
more important restrictive condition for the steady devel- 
opment of the rural commodity economy. 


The survey shows that production funds are mainly 
owned by the household economy instead of by the 
collective economy as in the past. The proportion of 
production funds owned by peasant households in the 
total amount of rural production funds rose from 9 
percent in 1980 to 54.2 percent in 1987. The funds 
owned by peasant households are. on average. |.214.6 
yuan, and the proportion of loans provided for them is 
10.1 percent, but that of the loans provided for the 
collective economy is 53.2 percent. This shows that the 
peasants mainly rely on their own funds to develop 
production, but the collective ecoromy mainly relies on 
external investment. 


Although judging from the overall situation most of the 
rural funds are owned by peasant households, the old 
unitary and closed structure of financial source has 
actually been changed, and an open and multi-channel 
structure 1s being formed. There are great potentialities 
for development. By the end of 1987, loans provided by 
banks and credit cooperatives made up | 7.6 percent of 
the total production funds, while the funds raised by the 
masses, the funds subsidized by the state, and those 
obtained from foreign investment respectively made up 
2.6, 1, and 3.1 percent. Thus, a good trend characterized 
by a multi-channel financial source appeared. In partic- 
ular, the funds raised by the collectives and new eco- 
nomic combinations in various townships. villages, and 
groups made up 53.2 percent of the total production 
funds. The multi-channel financial sources have helped 
make up the deficiency in self-owned funds. 


While the multi-channel structure of financial sources is 
being formed in the rural areas, changes are also taking 
place in the structure of financial input. As the peasants’ 
enthusiasm for production investment has been boosted, 
the speed of investment in production-related fixed 
assets is faster than that made in nonproduction related 
fixed assets. In 1987, the investment by the collective 
economic Organizations at various levels and peasant 
households increased by 23.5 percent over the previous 
year. Of this. production-related investment rose 33.8 
percent and that in nonproduction related projects rose 
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16.3 percent. The former was | 7.5 points higher than the 
latter. This is a good trend. showing that the investment 
by the peasants. who are investing less in housing con- 
struction in recent years. 1s becoming more and more 
reasonable. 


Of the average investment by peasant households in 
production-related fixed assets in 1987. the proportion 
of investment in the primary. secondary, and tertiary 
industries was respectively 30.6, 47.1, and 22.3 percent. 
The investment in the secondary and tertiary industries 
was 130 percent highe- than the investment in the 
primary industry. This shows that the peasants are 
showing less interest in agricultural production. 


There are also differences between various economic 
levels in the main part of investment. At the level of 
collectively-owned units under unified management. 
investment 1s chiefly made in the secondary industry. 
especially in industrial production. Peasant households 
mainly invest money in traditional crops growing and 
breeding. In 1987, 73.4 percent of the investment by the 
rural collective economy in production-related fixed 
assets and 76.1 percent of the year-end operating funds 
were used in the secondary and tertiary industries, but 
only 5! percent of the investment by peasant households 
in production-related fixed assets was used in the pri- 
mary industry. 


In the three major economic areas of our country, the 
emphasis of production-related investment also differs 
from one another. In the eastern area, which is superior 
in financial resources, technology. personnel, and com- 
munications compared with the central and western 
parts, most funds were invested in the secondary indus- 
try, especially in industrial production. But in the central 
and western areas, which have better land and labor 
resources, harmonious development of the three indus- 
tries has been taken into consideration while making 
investment in the production-related fixed assets. 


The sample survey also shows that some problems still 
exist in the rural areas regarding production funds. The 
main problems are that the proportion of investment 
funds coming from rural collectives with unified man- 
agement is still low. For example, the investment from 
township collectives only accounts for 34.6 percent of 
total production funds, and 65.4 percent of the funds still 
have to be raised through loans. In the rural areas, there 
is still a shortage of production funds, as very little 
improvement has been made in this respect. In 1987, 
average household production funds only increased by 
1.7 percent over the previous year. and those of the 
collective economy even dropped by 3.2 percent. 


One-Child Rule Said Relaxed in Rural Areas 
HK0408 104688 Hong Kong AFP in English 
1014 GMT 4 Aug 88 


[By Pierre-Antoine Donnet] 


[Text}) Beijing, Aug 4 (AFP)}—Peasants in most of Chi- 
na’s provinces are now allowed to have a second child— 
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but only if the first is a girl, a Family Planning Commis- 
sion spokesman said Thursday. 


The vast majority of Chinese have until now only been 
allowed one child. 


The new rules also specify that the second child must not 
be born within four ycars of the first, Shen Guoxiang told 
AGENCE FRANCE-PRESSE. 


If the second child is a girl, the family cannot have a 
third, said Mr. Shen, director of the commission's Pro- 
paganda and Education Department. 


China, the world’s most populous country with about |. | 
billion people, in 1978 introduced the one-child rule for 
all but ethnic minorities to slow galloping population 
growth encouraged under Mao Zedong’s leadership. 


But the policy has been far from successful among the 
country’s 800 million peasants, many of whom ignore it 
in spite of financial and social penalties, Western ana- 
lysts said. 


The softening of the rules appears intended to make the 
policy more credible, they said. 


“Most of the timc, rural people do not want another 
child if they have a son,” Mr. Shen said. 


The new rules have been gradually introduced since 
1984 and are now applicable in all rural zones, with the 
exception of three provinces and three municipalities 
where the population is considered too high and eco- 
nomic development is advanced. Mr. Shen added. 


The provinces are Sichuan in the southwest, which is 
China’s most populous with 100 million people, Jiangsu 
in the east and Hebei in the north. 
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The three municipalities are Bering, which has 10 mil- 
lion inhabitants, Shanghai with |2 millon and Tianjin, 
where eight million people live. 


Mr. Shen said the objective was a population of 1.25 
billion by the year 2000. Observers said this figure is 50 
million higher than the official target given at the end of 
last year. 


Population problems are among the biggest obstacies to 
economic development in China, Western experts said. 
adding that the target of 1.25 billion people will probably 
be impossible to keep to. 


China faces a new “baby boom” and the population is more 
likely to reach at least 1.3 billion by 2000, they said. 


Between 1962 and 1975, 360 million babies were born as 
Mao exhorted people to reproduce, thinking this would 
turn China into a superpower. 


Many of them have now grown or will soon grow to the 
age at which they can have babies of their own. 


Official predictions in April said the population could 
total between 1.4 billion and 1.5 billion within 50 years 
if the current growth rate continues. 


Since 1978, the government has been trying hard to 
apply its population policy, imposing heavy fines on 
peasants who do not respect it. 


But peasants often prefer to have children and pay the fines, 
even if they become heavily indebted. observers said. 


The Chinese tradition favouring boys over girls is still 
very much alive in the countryside, they added. The view 
is that girls marry and leave home while boys remain to 
work and take care of their parents as they age. 
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Anhui Holds Get-Together To Mark Army Day 
OW0308 141288 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 31 Jul 88 


[Excerpts] A get-together, cosponsored by the provincial 
Civil Affairs Department, the Political Department of 
the provincial Military District, and the Hefei city peo- 
ple’s government, was held yesterday afternoon at the 
main hall of the Daoxianglou Building to mark | August 
Army Day. 


Attending the party were over 300 people representing 
cadres and fighters of units stationed in Hefei, retired 
military cadres, as well as surviving family members of 
revolutionary martyrs and handicapped soldiers living in 
Hefei City. 


Shao Ming, member of the Standing Committee of the 
provincial party committee and vice governor, spoke at 
the party. [passage omitted] 


Leading comrades of the provincial party committee, 
Advisory Committee, People’s Congress, government, 
CPPCC Committee, Military District, and concerned 
authorities, also attended the party. 


A film titled “Heroes in a Turbulent Age” was shown at 
the end of the party. 


Fujian Receives More Hong Kong Investment 
OW 0308182688 Beijing XINHUA in English 
1450 GMT 3 Aug 88 


[Text] Fuzhou, August 3 (XINHUA)}—Hong Kong is 
becoming the largest investment source and export mar- 
ket for southeast China’s Fujian Province now pioneer- 
ing China’s open policy. 


Hong Kong businessmen have invested 80 percent and 
70 percent, respectively, of the province’s 1,082 invest- 
ment projects and the 920 million U.S. dollars business 
contracts it has signed, said a local economic official. 


Every year, an average of 30 percent of the province's 
export products are exported to Hong Kong. For exam- 
ple, in 1987 the amount was as high as 44 percent, and 
the volume of exports reached 374 million U.S. dollars. 


In addition, the volume of Fujian’s imports from Hong 
Kong makes up an increasingly large proportion of the 
province’s total imports. 


Hong Kong also plays a special role in the economic and 
trading contacts between Fujian and Taiwan. At present, 
many Taiwanese investors invest in the province through 
their representative organizations in Hong Kong. 
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Fujian City Mayor Selected Through Opinion Poll 
OW0308182988 Beijing XINHUA in English 
1423 GMT 3 Aug 88 


[Text] Fuzhou, August 3 (XINHUA)—The new mayor 
of Shishi City, Fujian Province, took office today after 
selection through a public opinion poll, a new practice 
being tried in China. 


Liu Chengye, 47, originally secretary of the Yongchun 
County party committee, won top votes among three 
candidates in today’s poll participated in by 145 elector 
representatives. 


Before the poll, Liu made a speech on how he would 
perform his duties if elected. 


The three candidates were selected from seven after a 
public opinion poll held yesterday. 


Three deputy mayors of the city will be selected in the 
same way in the next few days. 


In China, the mayor of a city is usually elected by the city 
People’s Congress, and citizens can only elect the depu- 
ties to the local people’s congresses. 


Shishi City, population 240,000, is now pioneering some 
of the steps in political restructuring for Quanzhou City, 
under whose jurisdiction it operates. 


Jiangsu Leaders Attend Army Day Meeting 
OW0308053188 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 30 Jul 88 


[Text] On the afternoon of 30 July, the Jiangsu provin- 
cial people’s government, the Political Department of 
the PLA Nanjing Military Region, the Jiangsu Provincial 
Military District, and the Nanjing city people’s govern- 
ment jointly held an Army-people get-together at the 
Great Hall of the People in Nanjing to celebrate the 61st 
anniversary of the founding of the Chinese People’s 
Liberation Army. 


Members of the Central Advisory Commission Du Ping 
and Xiao Wangdong and responsible comrades of the 
Nanjing Military Region, the Air Force of the Nanjing 
Military Region, various military academies and 
schools, and the provincial Military District, including 
Xiang Shouzhi, Wang Chengbin, Jiang Yutian, Zhang 
Ming, (Wang Dailan, (Zhao Zhao), (Zhang Mingyuan), 
(Qian Zhenghuan), Zhen Shen, and Yuwe Dewang 
attended the get-together. 


Leading comrades of Jiangsu Provirce and Nanjing City 
attending the get-together were Han Peixin, Sun Han, Chen 
Huanyou, Sun Jiazheng, Hu Fuming, (Gu Hao), Liu Lin, 
Zhou Ze, Li Zhizhong, Yang Yongyi, Luo Yunlai, (Zhang 
Chenduan), (Zhao Keming), Zhang Yaohua, (Dai Shenzi), 
(Liu Ting), (Ma Zhaohong), and (Fang Ming). 
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Veteran comrades attending the get-together were Bao 
Houchang, Chu Jiang, Wang Bingshi, (Jin Xin), Xu 
Fangheng, Wang Haisu, (Tong Peilin), He Binghao, (Xue 
Kedong), Wei Yongyi, (Chen Yushen), and Ouyang 
Huilin. 


Before the opening of the get-together, responsible com- 
rades of party, government, and Army in the province 
chatted happily in the reception room. They talked about 
the new outlook for the Army in the course of carrying 
Out reform and opening to the outside world, and this 
province's excellent situation in industrial and agricul- 
tural production. 


Provincial and city cultural and art workers gave colorful 
performances at the get-together. 


Nanjing Commander Speaks at PLA Cadres Meeting 
OW0308111088 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 30 Jul 88 


{Excerpts} The PLA Nanjing Military Region solemnly 
held the first meeting of civilian cadres in Nanjing and 
Fuzhou on the morning of 30 July to mark the successful 
implementation of major reform in the building of the 
PLA. More than 10,000 officers of the Nanjing Military 
Region gladly took off their military uniform and 
became the first generation of civilian cadres of the 
Army. They will start to wear chest badges before the 
people of east China. 


Since Central Military Commission Chairman Deng X:aop- 
ing signed the order promulgating the Provisional Regula- 
tions Governing the Civilian Cadres of the Chinese People’s 
Liberation Army on 27 April, party committees and orga- 
nizations at various levels and cadres in charge of changing 
military cadres into civilian cadres under the Nanjing 
Military Region have resolutely implemented the directive, 
worked hard in unison, and successfully completed the 
major reform of transforming some active duty military 
officers into civilian cadres for the first tin.e in our Army's 
history in just a little over 2 months. 


Wang Chengbin and Guo Tao. deputy commanders of 
the Nanjing Military Region, Tao read the order signed 
by Commander Xiang Shoushi and Political Commissar 
Fu Kuiqing on changing military cadres at regimental 
level and active officers in charge of advanced technical 
work of PLA units stationed in Nanjing and Fuzhou to 
civilian cadres. 


Four representatives of the former military cadres 
including (Li Jianshou), deputy superintendent of the 
Nanjing Generai Hospital under the Nanjing Military 
Region, spoke at the meeting. They said that after 
becoming civilian cadres, they wil! maintain the style of 
military servicemen, keep up their work standards, cre- 
ate a good image for themselves, and fulfill their tasks in 
order to make active contributions to the modernization 
of national defense. [passage omitted] 
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Commander Xiang Shoushi and Political Commissar Fu 
Kuiging spoke highly of those civilian cadres who had 
made significant achievements in the fields of education. 
scientific research, medical care, journalism, culture, art, 
sports, and other services. They warmly praised the 
civilian cadres’ high degree of awareness in the course of 
major reform of the PLA system. They encouraged the 
civilian cadres to continue to Gedicate themselves to the 
cause of national defense, maintain their good style, 
observe discipline, and do a good job and perform new 
outstanding deeds on their civilian posts. They asked the 
party committees and leading cadres at various levels to 
care for the civilian cadres politically, support their 
work, and show concern for their living conditions in the 
same manner as they treat active duty military officers. 


Sun Jiazheng, deputy secretary of the Jiangsu provincial 
party committee, and Su Changpei, vice governor of Fuyian 
Province, also spoke at the meeting. [passage omitted] 


Jiangsu Uuniversity Hosts Coastal Symposium 
O'W0308 120988 Beying XINHUA in English 
1120 GMT 3 Aug 88 


[Text] Nanjing, August 3 (XINHUA)}—The Fifth Inter- 
national Coastal Zone Environment and Ecology Sym- 
posium opened today at Nanjing University with more 
than 60 experts and scholars from |3 countries and 


regions participating. 


With the theme, “Human Activity and its Impact on Tidal 
Flat Ecology”, the symposium is sponsored by the UN. 
Educational, Scientific and Cultural Organization. and the 
Human and Biosphere Committee for the Ukraine. 


China has more than 3.33 hectares of tidal flats. Most 
parts of the north Jiangsu plain have evolved from tidal 
flats. They make up one sixth of the province's total land 
and are an important base for China's grain, cotton and 
silkworm industries. 


The Chinese Government attaches great importance to 
the development of tidal flats since China 1s short of 
arable land. 


Leading oceanographer Wang Ying. director of Nanjing 
University’s Oceanological Research Center, 1s the acting 
chairman of the symposium, which will hear 58 papers 


The participants will discuss the coastal environment of 
many countries including China, India, Japan. Sr 
Lanka, Canada and Britain. After the meeting they wil! 
go to north Jiangsu Province for field inspections. 
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Shandong Family Planning Policy More Flexible 
OW030808 1988 Beijing XINHUA in English 
0541 GMT 3 Aug 88 


[Text] Beijing, August 3 (XINHUA)}—During the past 4 
years, east China's Shandong Province has introduced 
more flexible family planning policies which allow rural 
families with only one girl to have a second child. 


According to Tuesday's “PEOPLE'S DAILY,” the new 
policy has been approved because the “one couple, one 
child” policy is the province's major family planning 
principle, and by sticking to this policy the province has 
brought population growth under control. 


“PEOPLE'S DAILY” has described this new policy, which 
is popular with Shandong’s rural families, as “perfecting 
family planning policies to suit local conditions.” 


In 1984, the Shandong Family Planning Committee 
surveyed |,138 couples and found most of them with 
only one female child wanted to have another baby. 


Surveys in Wendeng, Jiaoxian, and Wud: Counties also 
revealed the first child in most families who have had 
two children is female. 


In frank discussions with local residents, committee 
members found couples usually want to have a second 
child because of difficulties created by the introduction 
of the responsibility systerg in rural areas. 


For instance, girls are usually not as able to do strenuous 
farm work as boys, and also when girls marry they often 
move to their husband's home. 


Local conditions prompted the committee to rework the 
province's family planning policy, so now, based on 
scientific calculations, mothers over 30 who have only 
one female child are allowed to have another baby. 


The committee believes even though the birth rate might 
go up slightly as a result of the new policy, the province's 
overall popuiatio:: pian wiii not be affected. 


In southwest China's Sichuan Province, the family plan- 
ning situation has also improved. In 1986, Sichuan's 
population was growing out of control, but during the 
first 3 months of this year, 46,000 fewer children were 
born than during the same 1987 period. 


According to Sichuan’s Vice Governor Han Bangyan. in 
1986 310,000 children more than the planned number 
were born, but in 1987, both the province's birth rate 
and natural population growth rate were below the 
national average. 
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But, the vice governor said, family planning in Sichuan, 
China's most populous province, is facing a crisis period 
because |.3 million young couples have reached child- 
bearing age. 


‘s Jiang Zemin on Ideopolitical Work 
OW 0308112388 Beijing Domestic Service in Mandarin 
0930 GMT 27 Jul 88 


[Text] Jiang Zemin, member of the Political Bureau of 
the CPC Central Committee and secretary of the Shang- 
hai Municipal Party Committee, recently spent over | 
month visiting various sectors in Shanghai and talking 
with grass-root party and government cadres, workers, 
farmers, and college students in an effort to strengthen 


ideological-political work. 


During his tour, Jiang Zemin gave instructions on how to 
improve and strengthen ideological-political work. He 
said: We must carry out our reform and open policy in 
conjunction with ideological-political work. To restruc- 
ture this work we must improve our ways and means in 
Carrying it out. The content of this work must be closely 
related to reality. 


Jiang Zemin was very concerned about idcological-polit- 
ical work after implementing the plant director respon- 
sibility system. He said: As the plant director is charged 
with the development of both spiritual and material 
civilization, it is possible to bring together [words indis- 
tinct] and ideological-political work which have long 
been separated, and have unified leadership and plan- 
ning. Having the plant director now taking care of 
ideological-political work does not mean reducing the 
Party organization ‘s responsibility in this field. It 1s stall 
an important function of the enterprise's party organiza- 
tion to promote the development of spiritual civilization 
and to do ideological-political work. 


Jiang Zemin stressed: We need to streamline grass-root 
political and economic organizations and reduce person- 
nel. However, in middie and large enterprises where 
there is a substantial number of workers, it is still 
necessary to have a capable, highly efficient, and profes- 
sional ideological-political team. 


Shanghai Secretary Addresses Army Ceremony 
OW 0308215788 Shanghai City Service in Mandarin 
0900 GMT 31 Jul 88 


(Text] The Shanghai Garrison Command held a grand 
ceremony this morning to confer meritorious service 
honor medals on retired veteran Army cadres. Jiang 
Zemin, secretary of the Shanghai Municipal CPC Com- 
mittee and first secretary of the Shanghai Garrison Party 
Committee; Mayor Zh Rongyi; Vice Mayor Ni Hongfu: 
Ba Zhongtan, commander of the Garrison Command, 
and Political Commissar Yang Zhifan were present at 
the ceremony. 
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The medal-conferring ceremony began with the solemn 
playing of the national anthem. Ren Yonggui. deputy 
commander of the Garrison Command, read the medal- 
conferring order promulgated by the Central Military 
Commission and Nanjing Military Region. Jiang Zemin, 
Zhu Rongji, Ni Hongfu, and seven Standing Committee 
members of the Garrison Command party committee 
separately pinned the Red Star, Independence and Vic- 
tory meritorious service medals on the coats of more 
than 500 veteran cadres seated at the ceremony. 


In his speech. Yang Zhifan, secretary of the Garrison 
Command party committee and political commissar. 
said: Retired cadres are witnesses of the glorious career 
of our Army. Whether in wartime or in peacetime, you 
have made imperishable achievements. Conferring mer- 
itorious service honor medals on retired Army cadres 1s 
in the interests of the PLA units’ standardization and 
modernization and can help develop the devoted spirit 
of the soldiers of the new generation. 


On behalf of the Shanghai municipal party committee 
and government, Jiang Zemin extended warm congratu- 
lations to the conferrees. Jiang Zemin said: Conferring 
meritorious service honor medals on retired Army cad- 
res means to sum up and affirm our veteran fighters’ 
military careers. After being decorated. the vast number 
of veteran cadres will certainly treasure the honor more 
deeply, maintain their revolutionary integrity in their 
later years, and make new contributions to the state's 
and Army’s reform and construction. 


Zhejiang Governor on Enterprise Wage System 
OW 0308112488 Beijing XINHUA Domestic Service 
in Chinese 2311 GMT 28 Jul 88 


[Excerpts] Hangzhou 29 Jul (XINHUA) — The Zhejiang 
provincial peopie’s government is currently promoting 
the system of linking staff members and workers of state 
enterprises total wages with economic results of those 
enterprises. 


The basic methods include implementing the revenue- 
sharing system and determining basic figures for the 
total amount of wages, taxes, and profits. If taxes and 
profits exceed the basic figure, the total amount of wages 
will increase proportionately. In other words, the total 
amount of wages increases if economic results increase. 
According to the provincial government's plan, all siate 
enterprises in more than 70 trades including industry. 
communications, transport, commerce. supply, and food 
grain in various cities and counties wiil implement this 
system within the year. [passage omitted] 


Since this February, the Zhejiang provincial people's 
government has selected Lanxi City to try out this new 
system. As of the end of May, the city’s state enterprises 
realized 18.7 percent mcre total taxes and profits than in 
the same period last year despite the fact that they spent 
over |7 million yuan more due to the increase 1n prices 
of raw materials. Accordingly, total wages for state 
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enterprises in the city also increased 11.38 percent. 
Governor Shen Zulun summed up the situation and said: 
This system will encourage cadres, staff members, and 
workers of various state enterprises to strive to raise 
economic results so as to meet their objective of increas- 
ing their personal income. Through improving the con- 
tract responsibility system, we can further invigorate 
various enterprises. [passage omitted] 


Central-South Region 


Strikes, Petitions Threaten Guangdong Stability 
HK0408004088 Hong Kong TA KUNG PAO 
in English 4-10 Aug 88 p 1 


{By Lin Ning in Guangzhou] 


{Teai] A responsible official of the Guangdong Police has 
said that there has been an alarming increase in strikes, 
public petitioning and posting of big-character posters 
this year, which pose a threat to law and order in the 
province. 


Addressing a conference on police work in Guangdong, 
Mr Wen Guangzhi, chief of the provincial police depart- 
ment, disclosed that 46 such incidents this year have 
‘directly affected public security’. 


The incidents were triggered by discontent over the price 
hikes and present wages levels, he said. Wen mentioned 
three cities, Guangzhou. Shaoguan and Shantou, where 
residents staged petitions, and workers, teachers, and 
students went on strikes. 


In some cases, a minority in institutes of higher educa- 
tion have used the ‘social disturbances, price increases, 
and discontent over payrolls as an excuse’ to put up 
big-character posters or hold meetings, he said. 


A total of 13,000 such disturbances occurred in Guang- 
dong this year, showing an increase of 7.8 percent over 
last year. Among them, 4,300 were listed as ‘major 
incidents’. The increasing cases of robbery and man- 
Slaughter is a tendency that must be watched closely, the 
police chief warned, adding that roving elements at large 
pose the greates: threat. 


Wen alse told the meeting that there 1s proliferation of 
prostitution and criminal gang activities. 


In view oi these developments, the Guangdong Police 1s 
geared to mount a ‘mopping up’ operation in the near 
future. The brunt of the attack will be against the roving 
elements, who will be harshly dealt with, Wen pledged. 
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Guangdong Investment Company Speeds 
Development 


OW0308 193888 Beijing XINHUA in English 
1400 GMT 3 Aug 88 


[Text] Guangzhou, August 3 (XINHUA)—The Guangdong 
International Trust and Investment Corporation (GITIC) 
has signed 2,700 foreign business contracts on behalf of 860 
Chinese enterprises over the past eight years. 


These involve 340 million U.S. dollars in purchasement 
[word as received] of foreign equipment and technology. 


In an interview with XINHUA today, GITIC officials 
cited to show the corporation's increasingly important 
role in promoting the economic development of Guang- 
dong Province, a pioneer of China’s open policy. [sen- 
tence as received] 


In addition, GITIC has provided loans to or guarantee 
for money-borrowing by a variety of power and commu- 
nications projects, said the officials, adding that energy 
and transport are weak links in Guangdong’s economic 
development. 


Last year, the province acquired an additional electric 
power generating capacity amounting to one million kw, 
and GITIC help and services are responsible for 900,000 kw 
of the newly-added generating capacity, the officials said. 


GITIC also invested in Jianlibao Beverage Factory, 
Shekou Glass Plant using the floating process and Hon- 
gjiang Orange Orchard in Zhanjiang, whose products sell 
well on the world market. 


GITIC was founded in December 1980. Since 1983. it 
has established business links with 100 banks and bank- 
ing Organizations in the United States, Japan. Federal! 
Germany, France, Britain and Hong Kong. 


Thanks to this, it has raised |.2 billion U.S. dollars to 
ensure the construction of 200 projects in energy. trans- 
port, raw materials, electronics, engineering, light and 
textile industries. 


GITIC now has opened branches or industrial firms in 
the United States, Australia, and Hong Kong and Macao. 


At the end of last June, its assets in foreign exchange 
were valued at one billion U.S. dollars, 34 times the 
figure for the end of 1983. 
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Over 400 CPC Members Expelled in Shenzhen 
OW 0408072088 Beijing XINHUA in English 
0651 GMT 4 Aug 88 


[Text] Being, August 4 (XINHUA)—In the Shenzhen 
Special Economic Zone, 436 members of the Commu- 
nist Party have been expelled from the party during the 
past eight years, today’s “PEOPLE'S DAILY” reported. 


This action has been taken in a bid to clean up the party, 
the paper said, with those members thrown out guilty of 
party discipline and law violations like power abuse, 
bribery, dereliction of duty, extravagant living and moral 
degeneration. 


The paper also said, another 1,086 party members, 
including 185 party officials, have been meted out lesser 
punishments. 


“Only by running the party strictly and wiping out 
corrupt elements can we guarantee party organizations 
will promote reform in the zone,” said Li Haidong, 
secretary of the Shenzhen Commission for Discipline 


Inspection. 


Shenzhen, in Guangdong Province, is one of the 
country’s earliest cities to open to the outside world, and 
now the temptations of money and sex are testing the 
zone’s 60,000 Communist Party members, especially 
those in powerful positions. 


In addition to the action taken in Shenzhen, 867 unqual- 
ified members have been asked to resign from the party 
in Yueyang City in central China’s Hunan Province, 
where 60 corrupt members were expelled during the past 
year, according to an earlier “PEOPLE'S DAILY” 


report. 


Shenzhen Shareholding System Proves Successful 
OW0308 192188 Beying XINHUA in English 
1405 GMT 3 Aug 88 


[Text] Shenzhen, August 3 (XINHUA)}—A new share- 
holding system tried out in six of Shenzhen’s enterprise 
groups will be introduced to more enterprises. 


According to a municipal official, profits were doubled 
in five of the six groups during the period January to 
June this year. 


Shenzhen, one of China's four special economic zones, 
started the experiment in state-owned enterprises a year 
ago. The experiment was aimed at separating the func- 
tions of government and enterprises, and those of own- 


ership and management. 


Under the system, the property of state-owned enter- 
prises 1s divided into state share and enterprise share. 
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Accordingly, an investment management company, the 
first of its kind in China, was set up here last July to 
represent the state share. 


Profits were distributed between the state and enter- 
prises according to the amount of shares they held. 


The next step is to form securities, bond and property 
ownership markets to open new channels for enterprises 
to collect funds and make investments. 


Guangxi To Boost Export-Oriented Economy 
HK0408070288 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 3 Aug 88 


[Excerpts] To further implement the strategy for eco- 
nomic development in coastal areas and vigorously 
boost export-oriented economy, the regional people's 
government has established several rules and regulations 
on encouraging and supporting the development of the 
export-oriented economy. 


The following are essentials of these rules and regula- 
tions. More power will be delegated to prefectures, cities, 
and counties in examining and approving foreign invest- 
ment. The regional authorities will not strike an overall 
balance in foreign exchange receipt and disbursement 
with regard to projects which conform to the direction of 
the state and provincial regulations. The five cities of 
Nanning, Liuzhou, Guilin, Wuzhou, and Beihai, admin- 
istrative offices of prefectures, departments, bureaus and 
Qinzhou and Yulin Counties will be granted more power 
in examining and approving export of commodities 
which are not included in state quotas and the establish- 
ment of Chinese-foreign joint ventures and cooperative 
ventures under the total investment of U.S.$20 million. 
The counties of Hepu, Fangcheng. and Cangwu are 
allowed to examine and approve projects under the total 
investment of U.S.$10 million. All other counties and 
cities are allowed to examine and approve projects under 
the total investment of U.S.$5 million. Preferential tax 
treatment will be given to investors from other countries, 
Hong Kong, Macao, and Taiwan. [passage omitted] Raw 
materials and spare parts for industries of processing 
materials supplied by the foreign businessmen are 
exempted from import duties and processed products 
are exempted from export duties. [passage omitted] To 
regulate foreign exchange in a flexible way, centers or 
agencies for regulating foreign exchange will be set up in 
Nanning. Guilin, Liuzhou, Wuzhou, Fangcheng. and 
Yulin in Qinzhou Prefecture. Foreign-funded enter- 
prises, state-run enterprises, collective enterprises and 
township and town enterprises are all allowed to make 
up the other's deficiency from their own surplus of 
foreign exchange at these centers or agencies. [passage 
omitted] 
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Henan Survey Urges Balanced Lives for Children 
OW0408090888 Beijing XINHUA in English 
0549 GMT 4 Aug 88 


[Text] Zhengzhou, August 4 (XINHUA)—In raising 
their children, parents in China’s cities spend more on 
food, clothing, and other material possessions than on 
education. 


According to a recent survey conducted by the Henan 
Consumers’ Association, for 313 children in Zhengzhou, 
the provincial capital, the average monthly expenditures 
for a child’s material existence used up more than 35 
percent of a family’s income. 


In contrast, parents spend only about 4 percent of their 
income on a child's intellectual development, with each 
family owning less than 20 books for their children to 
read outside of class. 


The report also said, most children buy junk food with 
the monthly allowance they receive from their parents, 
while a lot is also spent on watching video tapes and 
playing electronic games. 


“This trend is making children very competitive when 11 
comes tO expensive toys and the amount of their 
monthly allowance,” the paper said. 


Surveyers agree, obvious drawbacks exist in the life-style 
children living China's cities now lead, and these pat- 
terns pose a threat to their intellectual development. 


Those involved in the survey have suggested better, more 
inexpensive, and informative products for children. 
called for preferential policies which would encourage 
manufacturers, and hope more children’s films and TV 
plays be produced. 


Parents are also being encouraged to guide children’s 
daily expenditures instead of letting children buy what- 
ever they want. 


Hubei s Cited on Organizational Work 
HK0408062288 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 3 Aug 88 


[Excerpts] When meeting with representatives to the 
provincial meeting on organizational work at a forum 
yesterday, provincial party committee Secretary Guan 
Guangfu pointed out: We must strengthen party building 
and deepen the cadre system in a bid to ensure the rise of 
our province in central China in the organizational 


aspect. [passage omitted] 


After participants aired their views, Comrade Guan 
Guangfu stressed the following five points: First is the 
relationship between party building and the building of 
the ranks of cadres, and the key tasks. Last year the 
eighth plenary session of the provincial CPC committee 
set a strategic target for the rise of our province in central 
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China. This arduous task is ahead for the whole party. The 
provincial CPC committee called on party organizations 
and cadres at various levels to rouse themselves and work 
hard for the prosperity of our province. [passage omitted] 
Second is to govern the party strictly and build the ranks of 
cadres according to the principle of making them more 
revolutionary, younger in average age, better educated, and 
more professionally competent. 


He said: Our party organizations must be able to stand 
the test of holding office, and working for reform and the 
opening up policy. Party and government organizations 
should be kept clean while we are making the economy 
progress. At present we should carry out reform and the 
Opening up policy in a flexible way. At the same time, we 
should get rid of corrupt trends. The principle of equal 
exchange governing the commodity economy should not 
be allowed to infiltrate into party and government orga- 
nizations while they lead the people to develop the 
commodity economy. To govern the party with strict- 
ness, we should first solve the problem of abusing power 
for personal gain, with the focus on leading organs and 
cadres at or above the county level. To build the party 
with strictness, Guan Guangfu added, the approach of 
wholehearted servic to the people should be strength- 
ened and work efficiency improved in party and govern- 
ment Organizations. 


When referring to the problem of expelling corrupt 
members and dealing with party members who are not 
qualified for membership, Guan Guangfu pointed out: 
Once discovered, corrupt members must be removed 
immediately, no matter how many they are. We can in 
no way tolerate or condone their wrongdoing. Some 
corrupt members should be revealed in order to educate 
other party members. [passage omitted] Third 1s to seek 
new ways for organizational work in an intensive and 
pioneering effort. [passage omitted] Fourth ts that party 
and government officials of the whole province should 
study harder under the new situation of carrying out 
reform and the opening up policy. They should study the 
basic theory of Marxism-Leninism, the basic line of the 
party, the basic knowledge about the party including 
party constitution and party code, and study the unprec- 
edented, great undertaking of socialism with Chinese 
characteristics which the CPC is practicing, and the 
commodity economy and acquire scientific and techno- 
logical knowledge. 1 point made by Guan 
Guang*u is that party co: ... .itees at ali levels should 
make the most of the favorable situation brought about 
hy the national organizational work meeting to imple- 
ment well the spirit of the provincial organizations work 
meeting. [passage omitted] 


Hubei Government Gives News Briefing on Droughts 
HK0408061888 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 3 Aug 88 


[Excerpts] The provincial people's government gave a 
news briefing this afternoon to newsmen of the central 
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and provincial organizations on measures taken by our 
province to help the people survive droughts through 
production. 


The provincial government called on governments at all 
levels to implement conscientiously the guiding ideology 
set by the provincial party committee and people's 
government of making efforts to help the people tide 
over droughts while combating droughts. While making 
continuous efforts to resist droughts, we must arouse the 
people to the full to survive the disaster through produc- 
tion. At present the drought 1s developing swiftly in our 
province. So far 71 counties and cities have succumbed 
to the drought and crops on more than 43 million mu of 
farm land have been damaged. Of which, 27 million mu 
were afflicted severely, crops on 7.4 million mu of farm 
land were destroyed completely, late rice could not be 
transplanted to more than 3 million mu of land due to 
lack of water. and 10 million mu of farmland trans- 
planted with late rice are being parched by continued 
droughts. 


At least 4 million people and 2 million animals across the 
province are short of water. More than 70,000 govern- 
ment functionaries are now fighting on the forefront of 
combating droughts and more than 8 million people 
throughout the province have beer galvanized into the 
Struggle. [passage omitted] The continuous high temper- 
ature and prolonged fatal drought will lead to reduction 
in production of our province's grain and cash crops and 
severely affect the people's life in afflicted areas as well 
as the province’s industrial production and even its 
economic development as a whole. [passage omitted] 


Hunan Party Leader Criticizes Speculators 
HK0408012988 Changsha Hunan Provincial Service 


in Mandarin 2200 GMT 3 Aug 88 


[Excerpt] According to HUNAN RIBAO, Xiong Qing- 
quan, secretary of the provincial party committee and 
governor, met reporters on 3 August to discuss the 
problem of a few leaders in Yuanyiang County signing 
chits for speculation in pesticides. He said: The greater 
the demand for a material, the closer are official specu- 
lators linked to networks of connections, and the greater 
the harm done. The party and government Jers must 
pay special attention to this problem. [passage omitted] 


Hunan Stresses Public Security Work 
HK0408014788 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 3 Aug 88 


[Excerpts] Xiong Qingquan. secretary of the provincial 
party committee and governor, spoke at a provincial 
meeting of public security directors on 3 August. He 
praised the public security cadres and policemen and the 
Armed Police commanders and fighters for their major 
contributions in preserving the political situation of 
stability and unity and ensuring the smooth progress of 
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reforms and opening up. He called on the party commit- 
tees and government at all levels to strengthen leadership 
over public security work, attach more importance to it, 
and support it. [passage omitted] 


Comrade Xiong Qingquan called on the public security 
cadres and policemen to have a correct view of social 
order conditions in Hunan, consistently keep cool heads. 
and be fully prepared for dealing with all kinds of 
penetrations and undermining from outside and also 
with serious crimes. We must give full scope to the 
functional role of the public security organs, strictly 
distinguish between the two different kinds of contradic- 
tion, strictly act according to law, and crack down hard 
On serious crime. [passage omitted] 


Southwest ~egion 


Sichuan Grain Thief Caught, Ousted From Party 
OW 040808 1088 Beijing XINHUA in English 
0556 GMT 4 Aug 88 


[Text] Beijing, August 4 (XINHUA)}—A Cereals Bureau 
storekeeper in southwest China's Sichuan Province just 
lost his membership in the Chinese Communist Party 
and has been arrested by local police for illegally selling 
410,000 kilograms worth of grain ration coupons. 


Wang Jian, a 34-year-old demobilized soldier, abused his 
power by selling 180,000 kilograms of grain coupons to 
earn 60,000 yuan (16,200 U.S. dollars) illegally between 
1985 and 1987, today’s “ECONOMIC DAILY” 
reported. 


In a cover-up attempt, Wang juggled accounts in this 
January's inventory and later hired someone to testify 
the store had been robbed. With the help of another 
accomplice, Wang allegedly stole another 230,000 kilo- 
grams of grain coupons. 


Investigation into Wang's case in now underway, the 
paper said. 


Efforts Urged To Solve Tibetan Problems 
OW030811C188 Beijing XINHUA in English 
0932 GMT 3 Aug 88 


[Text] Lhasa, August 3 (XINHUA)}—Members of Tibet's 
“think tank”, the regional Committee of the People’s Polit- 
ical Consultative Conference, have urged that efforts be 
taken to solve problems in education, religious affairs, and 
economic backwwrdness in the Qamdo Prefecture. 


Sheizhu Namgyai, who is attending an ongoing session of 
the conference, said the state increases the allocation of 
money for education in Tibet every year. 


Over 130 million (about 28 million yuan) has already 
been provided in the first seven months of this year. 
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Al present, every township, county and prefecture in 
Tibet have schools, he said. 


He called for the training of large numbers of Tibetan 
intellectuals to help invigorate the region’s economy. 


Education facilities are presently “very poor”, and teach- 
ers are insufficient in agricultural and pastoral areas in 
Tibet. 


Seventy percent of Tibet's population, or 1.4 million, are 
illiterates, he said. 


Conference representatives from Quimdo Prefecture 
agreed that Qimdo’s economic growth has been slower 
than the average for the whole region in recent years. 


They blamed this largely on the prefecture’s insufficient 
transportation infrastructure, which has hindered the 
development of its rich natural resources. 


Conference members also urged leading officials to go to 
grass-roots units to help farmers and shepherds solve 
problems and guide them in expanding commodity 
production. 


Gyari Lozongdanzim said that 230 Tibetan temples have 
been renovated with money carmarked by the central 
and local governments and another 770 with money 
raised by Tibetans. 


Tibet now has 10,000 monks and nuns, enough to meet 
the needs of its Buddhist believers. 


Tibetans in Border Areas Improve Lifestyle 
OW 0408045488 Beijing XINHUA in English 
0120 GMT 4 Aug 88 


[Text] Lhasa, August 4 (XINHUA)}—Sideline produc- 
tion and border trade have made life better for Tibetans 
living in the region's border areas. 


The Tibet Autonomous Region has 22 counties in the 
border areas. In the past, economic development was 
restricted by poor transportation facilities to these 
remote areas. 


Since 1980, these counties have been granted preferen- 
tial policies to develop the local economy and by making 
the best use of natural resources, local residents are now 
involved in timber processing, bamboo weaving, trans- 
portation, and barter trade across the border. 


As a result, the standard of living has gone up. A few 
years ago, 19 out of 21 families in Cona County's Mama 
Village depended on state relief, but now per capita 
income in the area is 700 yuan (189.20 U.S. dollars) and 
all have built new homes. 
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In Tibet's Zhongba County, a pastoral area, herdsmen 
now sell wool. cattle and horses, and trade with people 
from India and Nepal, with some even buying trucks to 
make transporation of commodities easier. 


North Region 


Hebei’s Qinhuangdao Achievements 
SK0408000888 Shyiazhuang HEBEI RIBAO 
in Chinese 18 Jul 88 pp 1, 3 


[Excerpts] In | +»4 Qinhuangdao was designated as one 
of the 14 coasi.«! «men cities of China. Since then 4 years 
have elapsed. |; sage omitted] 


To further strengthen the economic and technologial 
cooperations with various localities within the province, 
the Qinhuangdao City CPC Committee invited secretar- 
ies of various prefectural and city party committees to a 
forum in May this year. 


The forum's participants were first attracted by the 
changed outlook of Qinhuangdao City. Before the open- 
ing of this city, some districts even had no underground 
pipes. Among the three districts of the city the people 
must make long-distance phone calls to the people in 
other districts. To thoroughly change the backwardness 
in the infrastructure of the city, and with a view to 
creating a comprehensive and coordinated investment 
environment for opening the city to the outside world, 
over the past 4 years the city invested a total of 160 
million yuan in building public administrative facilities, 
more than five times the total investment made from 
1949 to 1983. The area of the city proper has developed 
to 95 square kilometers, double that before the opening. 
The city has also newly built more than 80 kilometers of 
roads and |6 overpasses. By utilizing the Shanhaiguan 
Airport, the city has already opened air lines linking 
itself with Beijing, Shanghai, and Guangzhou. The elec- 
tric Beijing-Qinhuangdao railway, one of the key state 
projects, has already been opened to traffic. The han- 
dling capacity of the Qinhuangdao harbor, which has a 
history going back 90 years, has reached 53.79 million 
tons, ranking second in the country. By means of the 
10,000-channel program-controlled telephone 
exchanges, the people in the city can dial directly all over 
the country an¢ '- some major cities in the world as well. 
Within the city, cour residential zones have been built in 
succession, and the floor space of these four residential 
zones is about 45 percent of the total built since the 
founding of the PRC. Old city areas have also begun to 
renovate themselves on a large scale. [passage omitted] 


Chinese-foreign joint venture and cooperative enter- 
prises have expanded from nothing in Qinhuangdao. 
Thus far the city has signed 36 contracts on building 
Chinese-foreign joint venture and cooperative enter- 
prises. Total investment here has amounted to $190 
million, of which, the investment by foreign firms has 
reached $106 million. Thus far 24 joint « enture and 
cooperative enterprises have been issued business 
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licenses, with the total investment reaching $168 mil- 
lon, and with the registration capital reaching 
$89,214,900. Meanwhile, | 1 joint venture and coopera- 
tive enterprises have already been commissioned or 
started business, of which, 7 are industrial enterprises. 
Last year, these |1 joint venture and cooperative enter- 
prises created 55,819,500 yuan in output value, realized 
10,701,300 yuan in profits, and paid 2,376,800 yuan in 
taxes to the state. In addition, some key planis are taking 
advantage of their superiority to develop themselves 
rapidly. After joining hands with the Xiaotey: Corpora- 
tion in Hong Kong and with a corporation in Australia. 
the Bohai Aluminium [Industrial Corporation, Ltd. was 
designed, built, and commissioned in | year and earned 
10 million yuan in profits in 1986. Now this corporation 
has begun to build its second stage of the project with a 
designed annual production capacit of 100,000 tons of 
aluminium foil and aluminium materials. Upon comple- 
tion of the second-stage project. this corporation will 
become another key enterprises of the city. Its annual 
Output value will reach !.4 dDillion yuan and its profits 
and taxes will reach 150 million yuan. [passage omitted] 


Qinhuangdao 1s advancing. In light of the situation 
wherein its funds, talents, technology. and management 
expertise lag behind demand with regard to opening to 
the outside world, Qinhuangdao has made up its mind to 
develop vigorously lateral associations with other places 
in the country and has depended on the forces outside an 
within the province to form comprehensive advantages 
in order to promote the import of funds, talents, and 
technologies and expand international markets. [passage 
omitted} Thus far Qinhuangaeo has established cooper- 
ative relations with 410 units in 21 provinces and 
municipalities. It has also joined ihe Around Bohai 
Economic and Technological Coordinai:on Zone. the 
Around Beying and Tianjin Economic Coordination 
Zone, the Tanshan-Qinhuangdao-Chengde Economic 
Coordination Association, and economic coordination 
association of seven prefectures and cities including 
Hebei, Inner Mongolia, and Liaoning. It has brought in 5 
institutions of higher learning. 1.418 new technologies 
and skills, and 1,756 talents from other places. The city 
has also initiated 662 economic and technological coop- 
erative projects, and the total investment has reached 
630 millio yuan, of which, 490 million yuan has been 
imported from other places. Now, 448 economic and 
technological cooperative projects have been commis- 
sioned and made availabl- The rapid development of 
lateral associations with places outside and within the 
country has made up for the city’s deficiency in funds. 
technologies, and talents, and has effectively promoted 
the opening of the city to places all over the world. 


By opening wide its door, the coastal city Qinhuangdao 
welcomes figures from all circles within and outside the 
country to struggle together for the common prosperity. 
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Shanxi To Launch Education Awareness Campaign 
OW 0408085588 Beijing XINHUA in English 
0658 GMT 4 Aug 88 


[Text] Beijing, August 4 (XINHUA}—North China's 
Shanxi Province has decided to make a push this month 
for the country’s Compulsory Education Law, today’s 
“PEOPLE'S DAILY” reported. 


Sponsored by the province's Propaganda Department 
and five other organizations, the campaign 1s aimed at 
publicizing the draft of the Compulsory Education Law 
which was issued in 1986, and also at promoting the 
region's educational development. 


“In spite of the government's efforts in this area since 
1986, some problems still exist,” the paper said. 


According to statistics, more students are forced to drop 
out of school because parents would rather have their 
children earning money than sitting in class. 


Children are a source of cheap labor for collectively- and 
privately-owned firms, the paper explained. and also 
schools interested in college enrollment figures expel 
students who don’t do well. 


Provincial Governor Wang Shenhao said, some organiza- 
tions don’t really believe in the importance of education, 
and he hopes from this campaign more people will support 
and help enforce the Compulsory Education Law. 


Tianjin’s Secretary Discusses Economy, Prices 
SK040803 1888 Tianjin TIANJIN RIBAO 
in Chinese 20 Jul 88 p 1 


[Excerpts] A municipal rally to commend outstanding 
enterprise management units and enterpreneurs was 
held at the cadres club yesterday. At the rally. Vice 
Mayor Li Huifen read the decision of the municipal 
government on commending the units and enterpreneurs 
who won the national outstanding enterprise manage- 
ment awards. Mayor Li Ruihuan and Vice Mayors Nie 
Bichu and Zhang Lichang presented silk banners and 
certificates of honor to the units and individuals recetv- 
ing the awards. Li Ruihuan and Zhang Lichang gave 
important speeches on accelerating enterprise reform. 
strengthening enterprise management, and raising eco- 
nomic results. 


Since 1982, the relevant state units have appraised and 
selected 10 outstanding enterprise management units 
and 20 outstanding enterpreneurs throughout the coun- 
try. During this activity, four enterprises, including the 
municipal Xingang shipyard, Tianjin soda plant. the No 
2 bicycle plant and the integrated meat processing plant. 
as well as Xing Qifu, general manager of the Flying 
Pigeon bicycle group. were elected ou tanding enter- 
prise management units and enterpreneur respectively. 
This 1s glorious for the municipal economic front. In this 
connection, the municipal government has decided to 
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popularize their experience extensively, form a good 
environment in the municipality in which all people care 
for, cherish, and support enterprises and enterprencurs, 
mobilize all enterprises and the broad masses of workers 
throughout the municipality to further deepen enterprise 
reform, deepen enterprise management, raise economic 
results: and strive to fulfill this year’s national economic 
plans and other tasks in an effort to develop an excellent 
Situation in the municipality. [passage omitted] 


On behalf of the outstanding enterprise management units 
and enterpreneurs, Xing Qifu issued a proposal to all plant 
directors and managers throughout the municipality. 


Liu Zengkun and Pan Yiqing, vice chairmen of the 
municipal People’s Congress Standing Committee, Xiao 
Yuan, vice chairman of the municipal CPPCC Commit- 
tee. and responsible comrades of the municipal Trade 
Union Council, the municipal CYL Committee. the 
municipal Women’s Federation and departments con- 
cerned attended the rally 


In his speech, Mayor Li Rushuan said: Recently, many 
reform propaganda activities were conducted, particularly 
the propaganda on price reform. Price reform has a vital 
bearing on all social quarters and on the immediate interests 
of the broad masses of workers. It 1s understandable that 
price reform arouses universal social repercussions and 
discussions. However, we must clearly understand that the 
emphasis of reform should be placed on enterprises, parti- 
culary production enterprises. If we neglect to invigorate 
production enterprises, oirer fields. such as circulation, 
markets, prices and banking, which are also important. will 
be unable to directly add social wealth. 


The fundamental way to solve difficulties and problems 
in reform and construction 1s to raise economic results, 
particularly the economic results of industrial enter- 
prises. And fundamentally speaking. we must rely on 
deepening reform in order to raise enterprise economic 
results. We must focus the work on changing the opera- 
tional mechanism of enterprises and place the reform 
emphasis On invigorating, enterprises and intensifying 
the vitality of enterprises. Enterprises are the places 
where the main activity of laborers occurs as well as the 
areas where the essential factors of productive forces are 
concentrated. Whether enterprises have vitality or not 
directly affects laborers’ enthusiasm. Enterprises are the 
ones directly involved in the production, construction, 
and circulation undertakings and are the main sources of 
material wealth. The vitality of enterprises 1s the decisive 
factor for solving the current financial. price, and wage 
issues and for developing the whole national economy. 
Enterprises are the leading forces for developing social 
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productive forces and improving the economy and tech- 
nology. They are the foundation for the four moderniza- 
tions. The vitality of enterprises also has a crucial 
bearing on national strength. national quality. and the 
progress of the four modernizations 


Certainly, to focus our work on invigorating enterprises. 
we must comprehensively conduct a whole range of 
reforms by stages. We musi clearly understand that 
enterprise reform 1s the starting point and the basis of all 
reforms. Without invigorating enterprises, it will be 
impossible for us to raise economic results. smoothly 
conduct price reform, digest all factors of price hikes. 
and lay a foundation for all other reforms. Therefore. the 
fundamental way to overcome difficulties and eliminate 
puzzles is to raise enterprise economic results. 


What should we rely on in order to invigorate enter- 
prises? There are many ways to invigorate enterprises. 
As far as our municipality is concerned, these include: 
First, we should implement and improve the contract 
responsibility system in business operations. Second, we 
should deeply develop one major industry and several 
subsidiary industries so as to achieve a comprehensive 
developmen. Third, we should rely on technological 
progress and transformation to grasp production and to 
attair the production targets. Fourth, we should carry 
out advanced and strict management. And fifth. we 
should strengthen ideological and political education. Of 
most importance ts to mobilize the enthusiasm of the 
masses. The masses are the masters of enterprises and 
the most active factors of the productive forces. Only by 
relying on the workers and staffers of enterprises and 
pooling the wisdom of all can we improve enterprise 
production and operation. At present. enterprises have 
come across many diffici:'ties, but they also have great 
potential. The key to tzpping enterprises’ potential and 
allowing all workers to display their initiative and cre- 
ativity lies in whether we have a great number of able 
and efficient enterpreneurs 


To display the role of enterpreneurs, we must strive to 
create conditions and enable a great number of enterpre- 
neurs to emerge and to fully display their skilis. At 
present, there are many defects in our systems, and one 
of the most important problems is that some people 
cannot tolerate able persons and they prevent a great 
number of trained personnel from coming to the fore. 
We must solve this problem during reform. We should 
mold public opinion widely and establish the reputation 
of enterpreneurs in people's minds and in society. We 
should issue policies and formulate a whole set of 
policies favorable for enterpreneurs to fully display their 
skills. At present. many enterprise leaders have reflected 
that it is very difficult to invigorate enterprises because 
there are many restrictions and that if they fail to do a 
good job. they may violate the law. Keeping clean and 
honest and invigorating enterprises are two interrelated 
matters. We should set stricter demands on party and 
government organs and relax control over enterprises to 
a further extent. Of course, relaxing control does not 
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mean that we may act without principle or we may 
manage things without regard for the rules. Instead, we 
should pay attention to policies. Party and government 
organs, party members, and CYL members should take 
the lead in keeping themselves clean and honest. and 
enterprises should experience relaxed control and be 
invigorated. We should grasp both ends of the produc- 
tion process and relax control over domestic business 
Operations. It is necessary to assign tasks, grasp service, 
seize beneficial results, and exert utmost efforts not to 
interfere with enterprise production and operational 
processes. We should have effective measures, actively 
promote open invitation and public biddings for con- 
tract projects, and have mergers of enterprises. We 
should invite able persons to work in money-losing 
enterprises and must not allow incompetent persons to 
continue occuping those posts. It 1s necessary to break 
with the old pattern of having barriers among various 
trades and between departments and regions. We must 
open the whole municipality to the outside world and 
allow competent persons with pioneering spirits to con- 
tract business. Enterprises with good economic results 
may break the barriers among various trades and may 
organize and establish large enterprise groups. The oper- 
ation and management of enterprises are very important. 
We should conscientiously study them as if they were a 
system or a branch of science. We should grasp enterpre- 
neurs training and improvements as a major matter, 
enable groups of enterpreneurs to unceasingly come to 
the fore. and make greater contributions to advancing 
reform and invigorating Our municipality's economy. 


Tianjin’s Li Receives French Regional Group 
SKO408035688 Tianjin TIANJIN RIBAO in Chinese 
19 Jul SS p l 


[Text] Yesterday evening, Mayor Li Rushuan cordially 
met with the Nord-Pas-de-Calais Regional delegation led 
by its Legislative Assembly President (Joseph), at Karyue 
Hotel. Mayor Li warmly welcomed the French friends’ 
visit on behalf of the Tianjin government and people. 


Amid a cordial and friendly atmosphere, both the host 
and the guests reviewed the great achievements in coop- 
eration and exchange since the establishment of fnendly 
relations between Tianjin and Nord-Pas-de-Calais 
Region. Li Rushuan said: Practice over the past few years 
shows that there are great prospects for cooperation 
between the two sides. He believed that along with the 
visit paid by President (Joseph) and other French 
friends. both sides will further expand their friendship 
and understanding and will promote the development of 
cooperation and exchange. President (Joseph) expressed 
thanks for the warm hospitality given by Tianjin and 
stated his willingness to exert new efforts to develop 
cooperation and exchange between Nord-Pas-de-Calais 
Region and Tianjin. 


After the meeting. Mayor Li Rushuan held a banquet in 
honor of the French friends. 
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Zhang Zhaoruo, vice mayor, Wang Lijie, adviser of the 
municipal government. Wan Chenghuai, director of the 
municipal Scientific and Technological Commission: 
and Michel Gonbal, French ambassador to China, also 
attended the meeting and banquet. 


Yesterday, the French guests visited the construction site 
of the Sino-French cooperative Beiing-Tianjin-Tanggu 
express highway project, the Tianjin Economic and 
Technological Development Zone, and Tianjin Port. 
The delegation will continue its visits in the municipality 
today. 


Northeast Region 


Heilongjiang Railway Criminals Sentenced 
OW0308 114488 Beying XINHUA Domestic 
Service in Chinese 1521 GMT 31 Jul 88 


[Text] Harbin, 31 Jul (XINHUA) The Harbin Railway 
Transport Court and Harbin Railway Transport Inter- 
mediary Court pronounced their judgment on a number 
of criminals charged with various crimes ranging from 
sabotaging railway transport to theft of railway supplies. 
Among the convicted, one was sentenced to death and 21 
others life in prison. 


Xue Wencai, Fu Changbao, and six other unemployed 
living in the vicinity of the Taolaizhao Railway Station 
had pilfered the freight trains leaving the station in the 
direction of Harbin. Since March, 1987 they stole a total 
of 21,900 yuan worth of soybeans and many other 
materials. Xue Wencai was given a sentence of 8 years 
imprisonment, Fu Changbao got 7 years and the others 
received sentences of up to 6 and ' years. 


Wang Guoyi, a track patrolman of the Sankeshu Railway 
Engineering Section, placed obstacles on the railway 
track while on duty, which could have caused a train 
derailment. He was given a 4-year term in prison because 
his act constituted a crime of sabotaging transportation 


equipment. 


County Falsely Reports Birth Statistics 
OW0408044388 Beijing XINHUA in English 
0114 GMT 4 Aug 88 


[Text] Beijing, August 4 (XINHUA)}—False reports as to 
the number of babies born in northeast China's Xiuyan 
Manchu Autonomous County in Liaoning Province have 
led to the dismissal of some local officials. 


According to today’s “PEOPLE'S DAILY.” inspectors sent 
to check out this problem discovered the local government 
had failed to report more than 300 newborns. 
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So far, a semor official on the county’s Family Planning 
Committee has been removed from his post and some 
other officials have been disciplined, and the county 
government had also recalled cash bonuses from those 
towns and villages involved. 


Liaoning KMT Committee Congress Opens 
SK0408011488 Shenyang LIAONING RIBAO 
in Chinese 18 Jul 88 p 1 


[Text] The Eighth Liaoning Provincial Congress of the 
Revolutionary Committee of the Kuomintang [KMT] 
opened in Shenyang on 17 July. 


The major items on the agenda of this congress are: 
examining and discussing the work report of the sixth 
provincial committee of the KMT Revoluth nary Com- 
mittee; electing the seventh provincial committee of the 
KMT Revolutionary Committee, and electing the dele- 
gates to the Seventh National Congress of the KMT 
Revolutionary Committee. 


Pan Guimian presided over the congress. Liu Mingjiu 
made an opening speech; and Ming Shiji, on behalf of 
the sixth provincial KMT Revolutionary Commitice. 
delivered a work report entitled “Constantly Push For- 
ward the Work of the Liaoning Provincial KMT Revo- 
lutionary Committee Under the Guidance of the Spirit 
of the 13th Party Congress.” In this report the work in 
the past 4 years was summarized and the tasks for the 
future were raised. 


The work in unifying the motherland is the focal point of 
the work of the KMT Revolutionary Committee. Over 
the past several years, in line with the principles of 
“long-term coexistence, mutual supervision, treating 
each other with all sincerity, and sharing weal and woe,” 
the provincial KMT Revolutionary Committee has 
taken an active part in state political activities and 
various activities of the patriotic united front. It has also 
made positive progress toward the general goal of “uni- 
fying the motherland and revitalizing China.” In partic- 
ular, since the Taiwan authorities allowed, with some 
restrictions, Taiwan compatriots to visit their relatives 
on Mainland China, KMT revolutionary organizations 
at all levels—as well as their members—have taken good 
advantage of this favorable opportunity and of these 
favorable conditions to implement conscientiously the 
policies of the CPC Centrai Commitiee, to improve 
reception work, and to conduct extensive propaganda 
towards and friendship activities with Taiwan compatri- 
ots. As a result, the CPC Central Committee's principle 
of peaceful unification of the motherland has taken root 
in the hearts of the people. Over the past 4 years, the vast 
number of members of KMT revolutionary organiza- 
tions have positively plunged into reform and have 
actively conducted consulting and advisory work in the 
course of doing their professional work well. Over the 
past 4 years. more than 600 members have been com- 
mended and awarded by the party and the government. 
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Shen Qiuwo, member of the Executive Bureau of the 
Central Committee of the KMT Revolutionary Commiut- 
tee. made a special trip to the province from Being to 
extend congratulations to this congress on behalf of the 
Central Committee of the KMT Revolutionary Commit- 
tee. Dai Suli, chairman of the provincial Advisory Com- 
mission, extended congratulations to the congress and 
delivered a speech on behalf of the Liaoning Provincial 
CPC Committee. Jiang Xiaogin, vice chairman of the 
provincial committee of the China Democratic National 
Construction Association, made a congratulatory speech 
on hehalf of the various democratic parties and indus- 
trial and commercial federations. 


Present al the congress were responsible comrades of the 
provincial People’s Congress, government, CPPCC 
Committee, and United Front Work Department. These 
included Zuo Kun. Chen Suzhi, Liu Quingkui, Li 
Qisheng. Huang Yiming. and Ding Chuanren: and 
responsible comrades of the various democratic parties. 
industrial and commercial federations. the provincial 
Fellowship Party of Tarwan Compatriots. the provincial 
Federation of Overseas Chinese, and the Fellow Stu- 
dents Association of the Whampoa Military Academy. 


Northwest Region 


Ningxia Leads in Foreign- Aided 
OW 0308121088 Bejing XINHUA in English 
1113 GMT 3 Aug 88 


[Text] Yinchuan, August 3 (XINHUA}—Ninguia knows 
how to use foreign aid properiy—people from interna- 
tional organizations and foreign governments are unan- 
imous on this when commenting the region's implemen- 


tation of foreign aid agreements. 


Over the past six years. this Hu: Autonomous Region has 
undertaken programs aided by the World Food Program. 
Italy and Canada, including tree and grass planting. and 
irrigation projects. Two of them have already been 
completed. 


“Ningxia has the ability to get people involved in carry- 
ing Out foreign-aid agreements,” said an administrator 
fror ‘he WFP when inspecting a network of shelter belts 
built in Xiyyi County with WFP aid. 


According to proyect official Ma Wenda, local farmers 
did 95 percent of work in building the Xiji shelter belt 
network, which was completed in 1986. 


“Local farmers are motivated to participate in the work by 
both practical and potential benefits for them.” Ma said. 


Under a 1982 agreement between the Chinese Govern- 
ment and WFP. WFP would provide Xiji County with 
98.000 tons of wheat and other materials worth 22.83 
million U.S. dollars for a 88,500-hectare afforestation 
project over the five years ending 1986. 
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By 1985. local people had planted trees and grass on 
104.000 hectares of land with a 95 percent survival rate. 


According to Ma. al! the wheat and materials provided 
by the WFP were given to farmers as payment for labor 
service and compensation for land used for tree planting. 


Under contracts signed by local governments and farm- 
ers. newly planted trees and grass belong whoever have 
planted them and are inheritable. 


To ensure the success of the proyect, the local govern- 
ment set up special imspection groups to check the 
progress and quality of the proyect and sent technicians 
to help tarmers 


The complehon of the network has helped raise the 
3, 100-sq-km Xyi County's forest coverage rate to 37.2 
percent from |!.5 percent in 1981. And with the mmprov- 
ing ecological conditions. the county's grain output last 
year hit 45.000 toms. a 72 percent growth over 1982, 
enabling 70 percent of local farmers to feed themselves. 


The Chinese Government also alloca’ 1 37.77 milhon yuan 
to supplement the WFP aid for Xiu County, Ma said. 


Another WFP-aided program. in Zhongwe: County, con- 
cerned irmgation. For this. the Ningxra regional and the 
county governments carmarked 9 7 million yuan besides 
the WFP supply of grain and cooking o1! worth 6.32 
million US. dollars 


4 total of 13.000 tarmers have been resettled in the new 
inmigated area in Zhongwe: County since the irngation 
projects were completed in 1985, Ma said. 


Shaanxi CPC Meeting Reviews Current Prablems 
HK 0408044388 \ian Shaan: Provincial Service 
in Mandarin 2330 GMT 3 Aug 88 


[Excerpts] [passage indistinct] The question of how to 
apply the productive forces criterion to viewing people 
and events was also a mayor topic at the provincial party 
committee Standing Committee's discussion meeting on 
the productive forces criterion on 3 August. Some com- 
rades said: Certain people now have little interesi in the 
question of how to exert efforts to improve the economy 
and overal! work. and lack a sense of urgency and crisis; 
however, they devote much effort to pursuing individual 
interests, engaging in wrangling. and vying for power and 
profit, When domg their work. certain people simply 
look to see whether there 1s any red-topped document 
and what a certain person had to say about the issue. 
instead of proceeding from reality and seeing whether 
something will benefit the development of production. 
Cadres of this kind cannot improve work and produc- 
tion. [passage omitted] 
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Provincial party committee Secretary Zhang Boxing 
concluded the meeting by summing up the views 
expressed. He said: According to what the comrades 
have said, the main manifestations of the slow develop- 
ment of production in Shaanxi are: |) In recent years the 
province's economic growth has tended to decline in the 
national table. 2) The province ranks below 20th in the 
national table in economic returns. 3) The strong points 
of the large and medium-sized enterprises have not been 
given full scope. 4) Living standards for the masses have 
improved rather slowly, and average incomes are low. 


The reasons for the slow development of the productive 
forces are: 1) Our minds are not sufficiently emanci- 
pated, our concepts are outdated, and in many instances 
we dare not boldly support new things. Lacking the 
pioneering spirit, we just look at what others can do 
instead of boldly acting like them. 2) The economy is not 
invigorated, the policies cannot be properly relaxed, and 
there 1s a great deal of waiting around and relying on and 
wanting assistance, and not much formulation of policies 
in line with reality. 3) The large enterprises are con- 
trolled too rigidly, while there 1s too little development 
of small enterprises: we also made a late start in devel- 
oping a mixed economy. 4) The functions and role of the 
key cities, especially Xian, have not been given sufficient 
scope. 5) Our strong points in science and technology 
have not been given full scope. 6) In employing people. 
there 1s too much promotion in order of seniority. and 
not enough people are selected who have the spirit of 


Comrade Zhang Boxing in‘tially put forward a number 
of ideas on how to resolve these problems. He expressed 
the hope that everyone will further ponder these prob- 
lems and be prepared to discuss them and propose 
solutions at the next Standing Committee meeting on the 
productive forces criterion. 


REGIONAL AFFAIRS 
Xinjiang Stresses Studying Nationality Policy 


HK0408010588 Urumgi Xinjiang Regional Service 
in Mandarin 0000 GMT 4 Aug 88 


[Excerpts] The Xinjiang Regional CPC Committee 
recently approved and circulated the views of its Propa- 
ganda Department on organizing the party-member cad- 
res throughout the region to study in depth Marxist 
theory on nationality and the party's nationality policies, 
and called on the party committees at all levels and their 
propaganda and political work departments to get a good 
grasp of organizing this study. [passage omitted] 


The propaganda department's views called on the cadres 
of all nationalities, especially the party-member cadres. 
to gain a clear picture on the following points through 
this study: 


1. Strengthening nationality unity and preserving the 
political situation of stability and unity constitutes the 
overall situation in Xinjiang and the fundamental inter- 
est of the region’s 14 million people. 


2. China is a unified multinationality socialist country. 
Xinjiang has been an inseparable part of the great 
motherland since ancient times. 


3. The party's policy of equality of nationalities has 
yielded brilliant success both in the whole country and in 
Xinjiang. It is sincerely supported by the people of all 
nationalities. 

4. rhe idea proposed by the CPC Central Committee 
that Hans and minority nationalities cannot do without 


each other fully expresses the fundamental interests of 
the people of all nationalities. 


5. Xinjiang would never have been able to develop 
without support from the whole country. 


6. To preserve the unity of the motherland and 
Strengthen nationality solidarity, we must resolutely 
Oppose great nationalism—mainly great Hanism—and 
also oppose local nationalism. 


The views called on all localities to integrate theory with 
practice during this study. [passage omitted] 
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Beijing Radio on ‘Creating Two Chinas’ 
OW0308095 788 Beij.ng in Mandarin to Taiwan 
0205 GMT 21 Jul 88 


(“Rambling Talk on State Affairs” program presented by 
(Liu Yueye)} 


[Excerpts] Yesterday I discussed with you why Taiwan 
has been finding itself in an increasingly difficult posi- 
tion in the international community and how it can 
extricate itself from such a position. As you know, the 
Taiwan authorities have consistently been trying to 
extricate themselves from their isolated international 
position, considering this as as one of their major tasks. 
The Taiwan authorities have racked their brains, tried to 
think of ways, and made efforts to achieve this purpose. 


In recent years, the Taiwan authorities have been trying 
their best to pursue substantive diplomacy. By substan- 
tive diplomacy they mean adopting appropriate, flexible 
measures to develop substantive relations with foreign 
countries with a view to changing the present image the 
latter have of Taiwan and extricating themselves from 
their isolated position. [passage omitted] 


Facts show that the Taiwan authorities are using the follow- 
ing four methods to pursue this substantive diplomacy: 


First, they try to lure other countries with money. As 
everyone knows, Taiwan depends economically on the 
United States because half of its foreign trade is concen- 
trated on the United States; politically, Taiwan also depends 
on the United States. The Taiwan authorities are content 
with exercising sovereignty over Taiwan under the United 
States’ wings. This is why the Taiwan authorities regard the 
United States as the main country with which they pursue 
substantive diplomacy. Pressured by the United States, 
Taiwan has made one concession after another to the 
United States in foreign trade in recent years. Taiwan has 
done so at the expense of its own agriculture and light 
industry, causing strong discontent among farmers, indus- 
trialists, and businessmen in Taiwan. This is why protests, 
demonstrations, and bloody clashes have occurred in Tai- 
wan. [passage omitted] 


Since 1986 the new Taiwan dollar has appreciated 45 
percent in relation to the U.S. dollar. What does this 
mean? It means that Taiwan annually has to suffer losses 
of billions of U.S. dollars in foreign trade to help the 
United States in reducing its trade deficit. 


In addition, Taiwan has sent ||! large procurement 
delegations to the United States to make purchases. On 
the average, each delegation has purchased goods worth 
about $1 billion. The prices for such goods were gener- 
ally higher than usual at the time. [passage omitted] 
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Second, the Taiwan authorities invite foreign officials, 
especially government officials and parliamentarians of 
the United States and some West European countries, to 
visit Taiwan. [passage omitted] 


Third, they adopt a flexible policy of not avoiding 
[meeting PRC personnel] or yielding in the international 
community. [passage omitted] In 1984, Taiwan for the 
first time sent a sports team in the name of “Taibei, 
China” to attend the 23d Olympic games. [passage 
omitted] 


Fourth, the Taiwan authorities actively engage in people- 
to-people diplomacy. They are pleased with themselves 
for having established sister-city relations with other 
countries. Taibei City reportedly has formed such rela- 
tions with 27 cities in the world. [passage omitted] 


As everyone knows, the government of the motherland 
long ago stated that Taiwan can practice a system which 
differs from that on the mainland and develop its own 
economic and cultural relations with foreign countries 
even after the peaceful reunification of the motherland. 
However, while persisting in their anticommunist stand 
and their three-no’s policy, the Taiwan authorities have 
tried by hook and by crook to pursue substantive diplo- 
macy so as to maintain general relations with some 
countries and then to upgrade them to official relations. 


What is the Taiwan authorities’ true intention in doing 
so? Let us take a look at what Ding Maoshi, foreign 
minister of the Taiwan authorities, said in this regard. 
He said that developing substantive relations presup- 
poses maintaining the international status and pride of 
Taiwan as a sovereign country. This reveals the true 
intention of the Taiwan authorities in pursuing substan- 
tive diplomacy. Their true intention is to create two 
Chinas in the international community. [passage omit- 
ted on quotations from Taiwan publications] 


Idea Decried 
OW0308 111388 Beijing in Mandarin to Taiwan 
0205 GMT 22 Jul 88 


{(““Rambling Talk on State Affairs” program presented by 
(Liu Yueye)] 


[Excerpts] Yesterday I analyzed the four methods the 
Taiwan authorities use to pursue substantive diplomacy 
and pointed out that such a diplomacy is essentially 
aimed at creating two Chinas. As everyone knows, any 
plot to create two Chinas will be firmly opposed by 
compatriots at home and abroad because it 1s against the 
people’s will. In their effort to attach some semblance of 
legality to the activities to create two Chinas, some 
people have racked their brains in designing the neces- 
sary theories. Now, let us analyze some of these theories. 


The earliest theory designed for the Taiwan authorities 
to avoid finding themselves in a difficult international 
position was the theory of a multisystem state, advanced 
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by Mr Wei Yong, chairman of the Research, Develop- 
ment, and Evaluation Commission under the Executive 
Yuan in Taiwan. According to Mr. Wei Yong, this theory 
essentially means that: |) In a divided country, each 
separate regime can establish separate relations with 
other countries, which would recognize the former only 
as the government of the territory under its actual 
control; 2) foreign countries can simultaneously establish 
relations with each separate regime of a divided country, 
there is no need for the former to make a choice between 
the separate regimes; and 3) there must be no depriva- 
tion of basic human rights. 


It is evident that in advancing this theory, Mr Wei 
basically aimed at turning the Taiwan question, purely a 
question of China's internal affairs, into an international 
question in an attempt to raise the international status of 
the Taiwan authorities so that Taiwan can gain equal 
Status with the PRC in the international community. 
Then, Taiwan would be free to join various international 
Organizations, including the United Nations, and to 
develop various relations with other countries, including 
diplomatic relations. 


This is the so-called theory of a multisystem state. It 
seems to uphold the principic of one China. In fact, 
however, the theory is designed to legalize and perpetu- 
ate the idea of having two Chinas, separated by the 
Taiwan Strait. [passage omitted] 


On 22 March this year, Mr Wei Yong, in answering 
queries from members of the Legislative Yuan, called on 
the Taiwan authorities to accept the concept of dual 
recogniti. n in order to avoid finding themselves in an 
isolated diplomatic position. [passage omiited}] Accorc- 
ing to Mr. Wei, dual recognition means separating the 
idea of reunification of the country from that of diplo- 
matic recognition. In his view, while upholding the 
principle of one China, Taiwan should draw on the 
experiences of the Federal Republic of Germany and 
South Korea in adapting themselves diplomatically to 
changing subjective circumstances, in order to gain Tai- 
wan’s international status as an independent political 
entity. [passage omitted on quotations from Taiwan 
publications} 


The concept of dual recognition put forward by Mr. We 
and the theory of a multisystem state he advanced a few 
years earlier have come down in succession. In short, he 
wants the Taiwan authorities to create two Chinas and to 
uphold the principle of one China in name but create two 
Chinas in fact. [passage omitted] 


Inspection Group Meets Mainland Officials 
OW0308 120188 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 30 Jul 88 


[By reporters Li Zehong and Gao Jianxin] 
[Text] Beijing, 30 Jul (XINHUA) —Responsible persons 


of departments concerned under the Ministry of Foreign 
Economic Relations and Trade today briefed a 
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“mainiand affairs inspection group” from Taiwan on 
trade between the two sides of the strat. They said 
Trade between the two sides of the strait has developed 
quickly. In 1978, the volume of such trade was only some 
$70 million. It reached $1.53 billion last year and 1s 
expected to exceed $2 billion this year. 


This morning the members of the Taiwan “mainland 
affairs inspection group” held discussions with respon- 
sible persons of departments concerned under the Min- 
istry of Foreign Economic Relations and Trade. Among 
those attending the dicussions were Liu Yimin, directo: 
of the ministry's Foreign Investment Administratio: 
and Chen Wenyu, a deputy director in charge of tra ie 
with Taiwan. 


Chen Wenyu said that the last 2 years have seen an 
increasing number of Taiwan compatriots making 
investments on the mainiand through various channels. 
Most of their investment projects, he said, are located in 
coastal cities. 


Members of the inspection group frankly expressed their 
views ON some current problems concerning the main- 
land’s investment environment. Liu Yimin said: With 
the progress made in reform and opening up. our gov- 
ernment is making all-out efforts to solve these problems 
in coordination with the departments concerned. At 
present, considerable results have been achieved in 
improving transportation, ¢ mmunications, and other 
infrastructures. Recently. si) airlines have been estab- 
lished on the mainland for the purpose of introducing a 
competitive mechanism and improving the quality of 
Service. 


In addition, members of the inspection group raised 
questions about specific articles of the “State Council's 
Regulations on Encouraging Investment by Taiwan 
Compatriots.” 


A member asked why Taiwan investors are given the 
same treatment as foreign businessmen. 


In answer to this question, Liu Yimin said: Businessmen 
from Taiwan not only enjoy the same preferential treat- 
ment as enterprises with foreign investment, but are 
given more favorable treatment than the latter in some 
respects. For example, Taiwan compatriots may decide 
on the period of investment by themselves without any 
restriction. In Sino-foreign joint ventures, the chairman 
of the board of directors must ve a Chinese. For joint 
enterprises with investment by Taiwan compatriots, the 
chairman of the board of directors will be from the side 
with the larger amount of investment. Moreover, Taiwan 
businessmen may delegate their relatives or friends on 
the mainland to act as their agents. while foreign busi- 
nessmen are not allowed to do so. 


Another member asked: The “Regulations” say that “the 
state shall not nationalize the investment and other 
assets of Taiwan investors.” Yet the “Regulations” also 
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say that in accordance with the needs of public interests 
in society, the state may requisition enterprises in which 
Taiwan compatriots have invested. How should this be 
interpreted? 


Liu Yimin said: “Nationalization” and “requisition” are 
two different things. “Nationalization” is turning pri- 
vate Ownership into state ownership. As for “requi- 
sition,” compensation will be given to the enterprise, 
and proper arrangements will be made for the enterprise 
to remove that property which is not required by the 
state. Of course, the possibility of such “requisition” is 
very slim, but we should make a clear-cut provision on 
this beforehand. To do so is good for businessmen from 
Taiwan. 


Referring to the fact that Taiwan compatniots are obsessed 
with a lingering fear when making investment on the main- 
land and that they do not understand the mainiand’s policy, 
Chen Wenyu said: After nearly 40 years’ separation of the 
people on the two sides of the strait, Taiwan compatriots 
naturally lack understanding of the mainiand. It is hoped 
that the “three links” [links in trade, mail service, and air 
and shipping services} will be established as soon as possi- 
ble. This is the only way to enable the compatriots on the 
two sides of the strait to understand each other and remove 
any misunderstanding. 
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CPPCC Official Meets Youth Camp Attendees 
OW 040808 1688 Bevying XINHUA Domestic Service 
in Chinese 1081 GMT 2 Aug 88 


[By reporter Wang Zhi] 


[Text] Beying, 2 Aug (XINHUA)}—This morning, at the 
Great Hall of the People, Yan Mingfu, vice chairman of 
the CPPCC National Committee, met with all members 
of the Fifth Taiwan Youth Summer Camp, who have 
come from various parts of the country and from abroad. 
Yan Mingfu then posed for a photograph with them. At 
the beginning of the meeting, Yan Mingfu extended 
cordial regards to the members on behalf of Deng 
Yingchao. He said: You young friends have come to the 
land where your forefathers lived and will make visits 
and sightsee. You wi!l see the new countenance of the 
motherland, which is changing with each passing day. 
Yan Mingfu expressed the hope that the camp members 
wouid not forget the land where their forefathers lived 
and would come back from time to time, no matter in 
which countries they are presently residing. He wished 
the camp members a happy journey and good health. 


Lin Liyun, president of the All-China Federation of 
Taiwan Compatriots, was among those present on the 
occasion. 
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Washington's Silence on Tibet ‘Indefensible’ 
OW 0308082388 Taipei International Service 
in English 0200 GMT 3 Aug 88 


[Station commentary “U.S. Tibet Policy Critic:zed”) 


[Text] Asia Watch, a private human rights organization, 
has stepped up its criticism of the U.S. Government, 
charging that the Reagan administration has been much 
too silent on the issue of Communist China's oppression 
of Tibetans. In particular, a report by Asia Watch 
criticized the U.S. for failing to raise quest‘ons of tor- 
ture, political arrests, and other human rights violations 
in Tibet with visiting Chinese Communist officials. 


The report said that President Reagan's decision not to 
speak up on the subject of Tibet when he met with 
Communist China's foreign minister in March, just after 
the renewed violence in Lhasa 1s indefensible. The report 
further stated that Washington's silence has enabled the 
Chinese Communists to maintain policies in Tibetan 
areas that go against the grain of prevailing American 
sentiment on internationally recognized human rights. 


Asia Watch said that U.S. inact‘on combined with 
Peking’s decision to bar the international press from 
Tibet have created conditions for further human rights 
abuses with P’ =; showing little regard for interna- 
tional opinion, ternational norms of behavior, and 
internationally observed human nights obligations which 
Peking otherwise claims to adhere to. Asia Watch said 
that the Reagan administration’s silence on Tibet follow- 
ing the March incidents was particularly unfortunate 
because Peking’s violent oppression in Lhasa was far 
worse than the previous nots and oppression which had 
occurred late last year in Lhasa. 


Asia Watch said that human rights conditions have 
deteriorated rapidly in Tibet since the fall 1987 rots. 
The group not only charged that the March 1988 brutal- 
ity exceeded that of earlier cases but also that the number 
of arrests and incidents of torture were unprecedented. 


Asia Watch was also disturbed by the Reagan adminis- 
tration’s continued silence in May when another Chinese 
Communist official, Tien Chi-yun. visited the White 
House. While the Chinese Communists busily sup- 
pressed Tibetans, Washington apparently decided to 
busily suppress the issue of Tibet. 


But the U.S. Congress has not followed the White 
House’s lead in looking the other way on Tibet. Last 
month, the Congress passed a resolution with a unani- 
mous vote condemning Peking for its rights abuses in 
Tibet. Peking retorted with a condemnation of its own, 
saying the Americans hac no right tc interfere in Tibetan 
affairs. 


One reason for Washington's silence on Tibet may be 
that the Reagan administration 1s trying with great 
difficulty to convince Peking to stop selling advanced 


TAIWAN 55 


missiles to Iran, Syria, and Saudi Arabia. Washington 
asserts that the introduction of Chinese Communist- 
made medium range missiles in Middle East hotspots 
has raised tensions there considerably. 


So far, Peking has given the U.S. a cold shoulder on the 
issue. Perhaps Washington has remained silent on Tibet 
as a means of taking some of the heat off Peking, in 
hopes that Peking will yield on the missile sales. What- 
ever the case, we share Asia Watch's belief that Washing- 
ion’s silence on Tibet 1s indefensible and inexcusable. 


ROK Caution Urged in Contacts With Mainland 
OW 0408075588 Taipei International Service 
English 0200 GMT 4 Aug 88 


{Commentary: “President Li Urges Koreans To Remain 
Anticommunist’’] 


[Text] In a pep talk published in the form of an interview in 
a large South Korean daily newspaper, President L: Teng- 
hui of the Republic of China [ROC] on Taiwan urged South 
Korea to keep its anticommunist flame burning brightly 
The interview, which appeared on Tuesday in the 
HANGUK ILBO in Seoul, was the first President Li has 
given to a Korean newspaper or magazine. 


President Li stressed that Free Chinese and Koreans 
should realize that cooperation 1s advantageous. while 
separation is disadvantageous. He said he strongly 
believes that people entertaining the illusion of reaching 
compromises with communist rulers will eventually 
encouter harmful results. Such contacts must be handled 
with extreme caution, the president added. 


President Li also exhorted South Koreans and Chinese 
on Taiwan to remain devoted to their respective national 
reunification missions, in order to free compatriots 
living under communism. 


Li also reiterated his stance upholding the “three no's” 
policy of having no official contacts, no negotiations, 
and making no compromises with the Chinese Commu- 
nist regime. Li added that Taipei would also maintain its 
position against the idea of Taiwan independence. which 
he referred to as destabilizing and dangerous. 


President Li dwelled on the subject of anticommunism 
for a good reason: In recent months, reports have been 
streaming out of Seoul claiming that the South Korean 
Government is nearing a decision to extend diplomatic 
recognition to the Chinese Communist regime in Peking. 


The omens from Seoul have created deep concern on 
Taiwan, where the ROC Government is finding its 
anticommunist stance a more and more lonely cause. 
For several decades now Taiwan and South Korea have 
served as frontline bulwarks against communism in Asia. 
The two prosperous little dragons of East Asia have 
maintained very close relations as a result. 
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But the relationship is now threatened by Seoul's appar- 
ent intention to go soft on Chinese Communism. Many 
Chinese on Taiwan will feel betrayed if the South Kore- 
ans go through with diplomatic recognition of Commu- 
nist China. 


For the Koreans’ part, they feel that such a move will 
Strengthen their hand in dealings with North Korea. 
They hope it will ensure peace and stability on the 
Korean Peninsula, too. 


But achieving these noble goals by means of cozying up 
to Communist China ts like feeding a tiger by hand. You 
reach out, hoping that the tiger's mouth will meet your 
hand halfway. and no further. Risky business indeed. 


Politicians in Seoul have also been emboldened by the 
fact that Taipei has been expanding unofficial, people- 
to-people ties with Mainland China. The oft-heard line 
in Seoul! now 1s “if the Chinese on Taiwan can trade and 
visit with the mainland, why can’t we?” 


That ts perhaps the only good argument South Koreans 
have for wanting to expand ties with Communist China. 
But seeking diplomatic relations with a longtime enemy 
that remains North Korea's benefactor is arguably- 
...well... arguable. President Li is correct in sounding a 
note of caution for our Korean friends. 


KMT Approves Party Lineup, Forms Committee 
OW 0308221488 Taipei CNA in English 1607 GMT 
3 Aug 8&8 


[Text] Taipei, Aug. 3 (CNA}—The Kuomintang [KMT] 
Central Standing Committee approved Wednesday the 
formation of a five-member special committee responsi- 
ble for party reform and a party reshuffle. both proposed 
by party Chairman Li Teng-hui. 


The ad hoc committee, consisting of Central Standing 
Committee members [Nieh] Wen-ya as convenor, Chiu 
Chuang-huan, Shih Chi-yang, Hsu Li-nung, and Clement 
C.P. Chang. will be in charge of implementing the “KMT 
Renovation Guidelines at the Present Stage” adopted by 
ihe 13th KMT National Congress in mid-July. [Words 
indistinct] portfolios changed hands in the party lineup. 
the first since the KMT National Congress. 


Ling Su-jung, deputy secretary general of the Policy 
Coordination Commission, will succeed Chao Tze-chi as 
the secretary general. The post vacating will be held by 
legislator Liu Sung-pan. Legislator Hung Yu-chin will 
succeed Hsu Sheng-fa as the other deputy secretary 
general of the Policy Coordination Commission. 


Other party shakeup includes: 


—Hsu Li-teh to succeed Chung Shih-yi as the director of 
the Finance Affairs Commission: 
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—Chuang Huai-y: to succeed Huang Kun-hui as the 
director of the Youth Affairs Department: and 


—Wei Yung to fill the post vacated by Kao Ming-hui, 
concurrently a deputy secretary general of the KMT 
Central Committee. as the deputy director of the 
Yangming Institution for National Revolution and 
Development. Kao will also assume the post and admin- 
istrative affairs left by another KMT deputy secretary 
general, Ma Ying-jeou. who has already taken the posi- 
tion of the Cabinet Research, Development and Evalu- 
ation Commission. 


The following 1s a brief sketch of the educational and 
career backgrounds of the reshuffled party officials: 


—Liang Su-jung. 68, of Liope: Province, graduated from 
the Changchun Law and Political Science University, 
and iater obtained his Ph.D. from Meiji University of 
Japan. He has previously served as a professor and a 
legislator, 


—Liu Sung-pan, 57, of Taiwan Province, who graduated 
from Kinki University, Japan. He 1s mght now a legislator. 


—Hung Yu-chin, 45, of Taiwan Province, obtained his 
Ph.D. from the University of Chinese Culture. Legislator 
Hung has previously served as a standing member of the 
KMT caucus at the Legislative Yuan: 


—Hsu Li-teh, 57, Honan Province, obtained his master’s 
degrees from National Chengchi University and Harv- 
ard University, the United States. Hsu has been both 
finance and economics ministers: 


—Chuang Huai-yi, 53, of Taiwan Province, was a grad- 
uate of National Taiwan Norma! University and 
obtained his doctorate from Columbia University of the 
U.S. He has previously served as deputy director of the 
Overseas and Cultural Affairs Departments. He 1s right 
now the president of National Open University: 


[Name indistinct] Wei Yung, 53, of Hupei Province, 
obtained his B.A. from National Chengti University and 
doctoral degree from the University of Oregon. He has 
previously served as a professor of National Taiwan 
University and chairman of the Research. Development 
and Evaluation Commission. He ts presently a member 
of the KMT Central Committee. 


KMT Sets Timetable To Implement Resolutions 
OW 0408063288 Taipei CNA in English 0250 GMT 
4 Aug 88 


[Text] Taipei, Aug. 4 (CNA}— The Central Standing 
Committee of the ruling Kuomintang [KMT] has set a 
timetable to implement the 1,502 resolutions passed by 
the 13th national congress last month, the KMT Secre- 
tariat reported Wednesday. 
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Apart from the election of the party chairman, the | 502 
resolutions were divided between three task forces for 
implementation, the report said. KMT government offi- 
cials were assigned | .281 cases, 196 cases were assigned 
to the appropriate KMT agencies, and 25 cases were 
given to political and party authorities to settle. 


The secretariat’s report also disclosed that 60.539 new 
members joined the Kuomintang between April and 
June, with over half being young students. The report 
quoted statistics released by the party's Department of 
Organizational Affairs showing that 92.89 percent of the 
newly recruited members were under 35 years of age. 
35.73 percent were women, and 77.53 percent natives of 
Taiwan Province and Taipei and Kaohsiung Cities. 


High school graduates accounted for 93.96 percent of the 
KMT new blood, and 17.37 percent had earned college 
diplomas, the report said. Most of the newly recruited 
members are students, soldiers, teachers and civil ser- 
vants. Only 7.93 percent are from agricultural and indus- 
trial circles, and 8.5 percent from other professional 


groups, the report said. 


President Urges Greater Unity, Cooperation 
OW 0408060388 Taipei CNA in English 0240 GMT 
4 dug 88 


[Text] Taipei, Aug. 4 (CNA}~— President Li Teng-hui 
said Wednesday that in the face of changing interna- 
tional situation, people of the Republic of China should 
unite and cooperate more closely to bring the overall 
national strength into full play so as to weather the 
difficulties ahead and create 2 brighter future for the 
nation. 


President Li was speaking in his capacity as chairman of 
the Kuomintang at a weekly meeting of the ruling party's 
Central Standing Committee after hearing a report on 
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current international situations by Chang King-yuh, 
director of the Institute of International Relations with 
National Chengch: University. 


Several members of the KMT policy-making body also 
expressed opinions on the issue during the meeting. 


Protection of Farmers’ Interests at Talks Ensured 
OW 0408064588 Taipe: CNA in English 0338 GMT 
4 Aug 88 


[Text] Taipei, Aug. 4 (CNA}— Republic of China [ROC] 
negotiators will insist on protecting interests of the 
nation’s farmers as the basis of negotiations at the 
upcoming ROC-U.S. trade talks, Koh Chin-chao, vice 
chairman of the Council of Agriculture, said Wednesday. 


Koh, chief of the Republic of China delegation to the 
new round of ROC-U.S. trade talks, disclosed before 
departing for Hawai that the negotiating position of his 
delegation will be in accord with the agricultural devel- 
opment policy decided on during the | 3th Kuomintang 
national congress as it tries to pave the way for a closer 
trade relation with the United States, the ROC’s main 
trade partner. 


The negotiators of the two parties will be trying to set 
rules governing the US. export of turkey meat and fruit 
to the ROC on Taiwan during the two days of consulta- 
tions beginning Thursday in Hawaii. 


Koh said he had received more support than pressure 
from the farm communities, a move that has greatly 
encouraged his nine-member team as they try to com- 
plete their difficult mission. 


“We will strive to safeguard our farmers’ interests and 
the foundation of the nation’s agricultural develop- 
ment.” Koh stressed. 
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Hong Kong 


Bank of China Official on 1997 Economic Policy 
HK0308010188 Hong Kong SOUTH CHINA MORNING 
POST in English 3 Aug 88 p 14 


[By Chris Yeung] 


[Text] A top Hong Kong official of the Bank of China has 
warned that the Government after 1997 would have its 
hands tied if economic policies were laid down in the 
Basic Law. Director of the board of the state-owned 
bank, Mr Chen Hung, said provisions on economic 
policies such as a balanced budget and low taxation. 
though admirable goals, would pose great restraints on 
the future administrators if they became law. 


“The future Government will have its hands tied. It will 
also face the threats of violating the Basic Law if it is 
unable to implement those economic policies,” he said. 
Mr Chen urges that economic policy be dealt with in a 
separate annex of the Basic Law. An annex 1s not legally 
binding. 


The remarks by Mr Chen, who 1s also a local delegate of 
the Chinese National People’s Congress, were in line 
with a similar warning made by the chairman of the 
Hong Kong and Shanghai Bank. Mr William Purves. 


In a note in comments on the first draft of the Basic Law 
sent to Omelco [Office of the Members of the Executive 
and Legislative Councils} members in June, Mr Purves 
warned there would be “insufficient in-built flexibility to 
accommodate natural trends and developments as they 
occur over the next 50 years.” 


The Governor, Sir David Wilson, said in a speech in 
London last month that laying down policy guidelines in 
law “would limit the flexibility of the SAR (Special 
Administrative Region) Government and tend to restrict 
the autonomy that is promised in the Joint Declaration.” 


The rare public comment by Mr Chen, who ranks in the 
top echelon of the pro-China circle in the territory and 1s 
an adviser to the Basic Law Consultative Committee, ts 
seen as an early indication that Be1jing-appointed draft- 
ers might bow to public pressure to separate economic 
matters in an annex. Mr Chen said: “The Joint Declara- 
tion and the Basic Law, though similar to some extent, 
are basically different. The joint pact is a document of 
policies but the Basic Law 1s a law. 


“Policies are expectations that always change over time. 


“Economy should regulate itself, not according to the 
expectations of any individual or government. 


“We should not stipulate in great detail what the future 
Government can do and cannot in a Basic Law that 
governs Hong Kong for more than half a century.” 


HONG KONG & MACAO 58 


One case in point is a provision that says the future SAR 
shall follow the principle of measuring expenditure by 
revenues in drawing up its budget. Another states that 
the SAR shall continue to practise a low-tax policy. 


Even at times of economic recession, when government 
income drops, the future SAR Government would be 
unable to resort to tax increases to meet local demand. 


“How can the future SAR Government handle its fiscal 
policy?” Mr Chen asked at the first of a series of Basic 
Law symposiums organized by five kaifong associations 
on Hong Kong Island yesterday. By giving the future 
Government a free hand, confidence of investors would 
also be boosted. 


Sharing Mr Chen's views, Mr Sanford Yung said it 
would be difficult to implement the economic provi- 
sions. Mr Yung was the only one among the economy 
subgroup of the drafting committee to speak against 
including economic policies in the Basic Law. 


The sub-group’s co-convenor, Mr Wong Po-yan, 
defended the inclusion: “I'm yet to be convinced about 
amending the sections relating to economic policies. 
There has also been considerable support locally. 


“If the majority wants amendments, we will consider 
making amendments. 


“I personally do not agree to putting the provisions in an 
annex. The Basic Law is to reflect local expectations. If 
local expectations could not be stated in the Basic Law, 
we don't have to write the Basic Law. 


“It is not necessarily a bad thing to have rigid stipula- 
tions on the administration of the future SAR.” 


Another speaker, Mr Shao You-bao, deputy general 
manager of the Bank of Tokyo in Hong Kong, said it was 
appropriate to lay down the continued use of a low-tax 
policy, adding that the Japanese constitution also con- 
tained many policy guidelines. Low taxation was a major 
attraction to foreign investors and was a vital factor in 
making the territory prosper, he said. 


The director of the Centre of Asian Studies at the Hong 
Kong University, Dr Edward Chen, has criticised draft- 
ers for failing to include crucial elements of capitalism in 
the Basic Law. 


Electronics Firm Hires Tianjin Lawyers 
OW 0308110488 Beying XINHUA in English 
0935 GMT 3 Aug 88 


[Text] Tianjin, August 3 (XINHUA}—Two lawyers with 
the Tianjin No. 2 Legal Consultant Office have been 
engaged as legal consultants by the Hong Kong Innova- 
tive Electronic Enterprises, Lid.. under a 10 year con- 
tract signed here yesterday. 


FBIS-CHI-88-150 
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Lu Changsheng and Mu Feng are the first Tianjin 
lawyers to be hired by Hong Kong firms. 


The Hong Kong Innovative Electronic Enterprises, Ltd., 
owns 300 million Hong Kong dollars worth of property. It 
mainly produces fittings like automobile aerials and fans. 


In recent years it has increased economic and technological 
ties with the mainland and in particular with Tianjin. 


According to the contract, the two lawyers will provide 
legal advice, take part in the drafting and examining of 
business documents, act as legal representatives, take 
part in mediation and arbitration negotiations and other 
forms of special business litigation. 


Sunny L. S. Cheung, the Hong Kong firm's manager, said 
he had doubted that the mainiand lawyers would defend 
the legal mghts of Hong Kong firms, but now he believes 
that his choice to hand over all the legal affairs to the two 
lawyers is right. because they have handled previous 
legal affairs entrusted to them by the firm well. 


New Zealand Businessmen Seek More Local Trade 
OW 0408005488 Beying XINHUA in English 
1516 GMT 3 Aug 88 


[Text] Hong Kong, August 3 (XINHUA)}—A group of 
visiting New Zealand businessmen wish to tap the 
emerging opportunities of trade with Hong Kong as a 
result of their country’s liberalizing trade measures. 


The eight-member delegation arrived here yesterday for a 
week-long visit. It consists of importers and wholesalers. 
Many of them have been sourcing from Hong Kong. They 
are looking for more supplies for a wide range of goods, said 
the Hong Kong Trade Development Council (TDC). 


The delegates are showing keen interest in garments, 
now the second largest category after textiles that New 
Zealand buys from Hong Kong, and a variety of other 
products, the TDC said. 
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New Zealand has enjoyed surpluses in its trade with 
Hong Kong, but the balance swung towards Hong Kong’s 
favor in 1987. 


The total volume of trade Hong Kong conducted with 
New Zealand grew by !8 percent in the first five months 
of this year, the TDC said. 


The open market policies adopted by the New Zealand 
Government in recent years enabled the country’s busi- 
nessmen to open up competition, increase choices ot 
goods and keep down prices, according to the delegation 
leader M.G. Sunderland, also president of the Hong 
Kong-New Zealand Business Association. 


He urged local businessmen to take advantage of the 
opportunities and broaden economic co-operation 
between Hong Kong and New Zealand. 


Big Increase in Tourists in Ist Half of Year 
OW0308011488 Beijing XINHUA in English 
1226 GMT 2 Aug 88 


[Text] Hong Kong, August 2 (XINHUA)}— About 2.58 
million travellers visited Hong }.ong during the first six 
months of this year, an increase of 26 percent over the 
same pericod of last year. 


The number of overseas tourists to Hong Kong 1s 
expected to exceed five million for the first teme this year 
with an increase rate between 20 and 23 percent. 


Statistics supplied by the Hong Kong Tourist Associa- 
tion indicate that most of the tourists to Hong Kong 
came from Japan, Taiwan, the United States and South- 
east Asia in the January-June period. 


The increase of Taiwan travellers proved to be the most 
prominent which reached 469,000, as against | 51.000 in 
the corresponding period of 1987. 
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